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Investment in the Palestinian Industrial Estates: obstacles and
aspirations and its effect on job creation

(A case study : Gaza Industrial Estates)

Abstract: Thisresearch aims at determining the effect of theinvestment in
industrial estates on job creation opportunities and at identifying the obstacles
and constraints that face investorsin industrial estates. Various data sources
including secondary and primary sources were used. The questionnaire was
utilized as main source of primary data. The study sample consists of all
enterprises operating in the Gazaindustrial estate, which number (29) project
in February 2007, where it used researcher comprehensive survey method,
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the recovery has been identified (29), namely that the percentage recovery
(100%).

This study magnifies some important results such as the improper
conditions and activations of the privileges and exemptions, unsatisfactory
right and privilege presented to the employees, weak ingtitutional setup and
bureaucracy that lead to dissatisfactory of investors. This research aso
indicates that the current investment laws and regulations and financing
policy are inadequate, political and security situations are instable, and the
costs of investment and operating are high; all of these obstacles effect the
ability of (GIE) to create job opportunities. As aresult of that the growth rate
of the employment isin a persistent down ward trend by 38% approximately.

Also this study has shown that the investors are completely relying on Israel
in obtaining the raw materials, they depend on the self — financing, and they
market the most of their productsin the Isragli markets especially in matter of
garment and furniture industry. The majority of employeeswork in industrial
sector particularly in garment industry. Most of them are skilled males, and
their recruitment depends on experience then on education. Lastly this study
provide multi-regression model to estimate the volume of employment in
GIE.

Finally, Thisresearch recommends a seriesof recommendations such as, it
is necessary to review and activate all the agreements, polices and laws that
encourage investment in industrial estates. It is important to activate the
privileges and exemptions that are provided to investors, to work on funding
policies encourage investors, and to control political situation and security
instability in Gaza strip, It is also necessary to seek the investment marketing
in industrial estates to Arabic, Idamic and foreign countries to ease the
economic dependency on the Isradi side and to reduce the rent and the
services’ feesthat are provided to investorsin GIE. This study also submitted
aproposal for the establishment of an industrial estate or afree zonein Rafah
in cooperation with the Egyptian side.
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