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Therole of accounting information in taking credit
decisions applied study on commer cial banksworking in

palestine

Abstract: This study aimed to discuss the role that accounting information
playsin taking the credit decisionsin the banks at Palestine. The study sample
includes al the managers and employees at the credit departments in these
banks. The study shows the following results: (1) All banks ask the companies
that need credit to provide financial information (Balance Sheet, Income
Statement and Cash Flow Statement) for the purpose of making credit
decision. (2) The financial information provided to the banks is not always
audited, but normally it covers more than financial year. There is a closely
relationship between the credit decision and the analysis of revenue ability,
cash flow and financial ratios.(4) There is no reationship between the
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provided information and the collection rate of loans awarded to business
firms. The study recommend to increase the role of accounting information in
the credit decision in the banks. In order to achieve this objective. (1) Banks
must increase the ability of the credit department employees in analyzing and
using accounting information.(2) Information should be audited before being
delivered to the banks for credit decision purpose.(3) Firms should disclose
more information in their financial statement, that must be published more

frequently (semiannual or quarterly) .
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