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The Ability of the External Auditor Through Financial Analysis to Detect
Unusual, Errors and the Forecasting about the Project’s Failture — Applied
Study on the External Auditors in Gaza Strip, Palestine
Abstract: The Financial analysis of the published financial statements is
considered a tool that enables businessmen, financial establishments, financial
analysts and others for making their studies and inferences to obtain the required
information about the institution's activities. The financial analysis whatsoever his
picture depends upon the comparative method, this method is numerous depending

to trends, nature and the scope of comparison.

The researcher perceives that there are numerous criticals addressed to the
financial analysis, from it, the financial ratios are a relationship between the items
and balances on the balance sheet date, accordingly, it does not appear changes
over years. Also some of financial ratios treated with totals which will be often
misleading. The financial ratios will not be useful unless we compare it with the
industry reference ratios, if we make the financial analysis according to income
and financial position statements, this analysis will be shortage. Finally the
analysis by financial ratios usually forgets the inflation problem.
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