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Impact of Other Comprehensive Income on the Cost of Equity: The Moderating Role of Auditing
Quality
(Applied Study on the Industrial Sector in Jordan)

Abstract:

The study aimed at investigating the effect of other comprehensive income on cost of equity. And to
identify the effect of difference of other comprehensive income on cost of equity in relation to the
difference of auditing quality of industrial facilities registered in Amman stock exchange. To achieve the
study goals, the panel data approach was used, which consisted of data of (33) industrial facilities for a
specific period of time of the study (2011-2017). The study concluded that there is appositive of other
comprehensive income on cost of equity. Furthermore, the study revealed that is no difference to the
effect of other comprehensive income on cost of equity if auditing quality is different. The study
recommends that facilities should give more attention to the other comprehensive income activities
which have a strong impact on cost of equity especially which related to investment decision.
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L) Gl lly AV ddlias) Cullld) ) ALaY U ciad Jily LiSly (glnall GhaiVly el Javsl) e (s5in
1 Glua gl
(Variance Inflation Factor) jlaal aadsu) cus ((Multicollinearity) algivall cibyusial) (e aaaiall Jali¥)las)
ol sl sl o(Autocorrelation) Sl LalsyY) jladly cdlied)l clpaid) o aaeid) Ll ulal (VIF)
Al @yl 235435 ((Pooled OLS) dresall (gall cilasyal) 73501 alaainl ) 8Lyl ¢(Hetroscedasticity)
.(Random Effect Model) lsiall cyilil) 2 3gas Ll aasily ((Fixed Effect Model)
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G Bagad Janal) 552 AW (sha AT B AT Jalid) Ja) il
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DA lgiled A BRaN-12
Oo Qlalll oK 5 ekl e Wlgadd elldy ((2017) ple ng (2011) ale oo Tag calsel da 58 duhll culae
(1) 65 ol Aol Jlae udss of ) ALY @il 33 o Jgemally casliall Jlas) dilail ohal DA
bl Slpiie daleiall Laliy gl lilyl) dlas ) dilal (20157 cash) (2011) ale oIS ke (g Janall
Olee diays g DA
Alaa¥) Jat) -13
Gluza gl Hladls duhyall clyriad dabagdl Glebas¥) giall 138 e
ALl @piial Ghagh slasy)
Goia A3 e oy uhall 558 DA AT Jelad) Jaal) agh a8 DA e LAY Jeliall Jaal Jiied) uaiall (uld
S aaas & sl sasad Jaedll sl Audys &5 LS ((CAPM) Galland Jilagasall suands z3sa Pha e llyy 48SLl)
Slan) didaill ehaly @lldy (aanll (iSe ans Aauly lguld 5 Cun ASW Goia S 3 AY) dalall Ja)
sl WS Al lihai¥y dplual) el i) oy Jiaidly cnlilall o)

(2017-2011) 834l AY) Jalil) Jasll hagh slasy) :(2) ds2>

. .

Glaal) iy Qb S dad o) lal) Jaigl ubidall
1,201,885 -6,755.814 179,524 -308,372 2011
614,942 -2,458,614 747,698 -156,706 2012
621,936.7 -2,451,808 2,241,897 44,726.36 2013
601,719.7 -2,777,760 1,924,694 -23,185.7 2014
752,290.7 -3,473,075 1,054,393 -160,116 2015
722,059 -3,972,029 202,451 -181,246 2016
381,818.9 -1,617,780 653,745 -90,800.9 2017
699,521.7 -6,755,814 2,241,897 -125,100 L

plaie (Glre Slaily (-125,100) oles hugier (2017-2011) sl Dla AV deladl ol Lawgie aly
Javsll A Sdl caly WS il el b (=6,755,814) dad Sy (2,241,897) dad el cilis (699,521.7)
O B Gua ¢(2013) sle 3 (44,726.36) beal) husll des lefy (2011) ale & (-308,372) el
SO ) (gas ((2013) Aladl elial Al Aubal) Gy PR @l daldl) Jaal) adl sleald) dasgiall
35S By 1) gl 5ol caaales s (el mall @l s Al AV ) AY) Jalall daall llavsie
S (2019 cashys 4l duh ae 0 daiiil) sdag AU Gl Ao W) el Sleadl Joo alina 2l galai!
GO e Jlall Jaall & il Gblaaly ol 2585 e dinba Loy ol all @iy Lalia®) oY) A

CAY) daldll Jaal cllasgie

(2017-2011) 354l LSl (3 gis AASU Laagl) slaay) :(3) Jsan

Glrall iy dad 3 Qb e lall Baugl) ubsial)
0.032422 -0.07844 0.058161 -0.0085 2011
0.013499 -0.00644 0.050837 0.025504 2012
0.019461 -0.02757 0.06886 0.031002 2013
0.004703 0.02016 0.042546 0.031438 2014
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93'!) Juai ¢ claguall s

G Bagad Janal) 552 AW (sha AT B AT Jalid) Ja) il

(A B oliall pladl) Ao Lt Ay

0.006935 0.011688 0.045074 0.025994 2015
0.014239 -0.02921 0.038172 0.010063 2016
0.00473 0.013695 0.036489 0.026679 2017
0.013713 -0.07844 0.06886 0.020311 S

el @by ((0.013713) saia gylna Cibailiy (0.02031) (2017-2011) sl Pla aSll Ggia Al il
(2011) sle 3 (—0.0085) loall Tonssll ol cualy LS cazall el b (-0.07844) das s (0.06886) iai
a0 1205 ASLa) Goin RS Jangie & QLT 3gag 2Dl ((2014) ple (0.031438) culS  sluall Jausll dad el
@ ealy o )l ally (2010) ale oall manl) s iy Al dalai@Vly duabndl S e degena
pe) Sl palesd) e gy Alinay) chhal e ysa (eSail Lae i) giall Lyl sty 3lsul) s
aan b Gy Al w8 G o) (sls AL Chagasally Gpeiadl Laliial (e die 5 Loy Algaadl (ggiar Sl
Lol ElaaY) o gl G (2015 cashy )b L) cund Lo po clld 3oy lglle ()l ciliad) (i Jglal)
Lallel) GBlon) Slasa 8 5t (e SlanV] adgd Ly padl wuls (2008) Ais Looba@) Aa3¥) i)y ) Aalandls

Lol e 0ysn (eSasl a3 Gais agel] e ka1 o0l Lee aa) o aas Y IS

(2017-2011) 558l GA a5 Shuaghl slaay) :(4) Jsaa

Ayl die -
guoail) By
Yodagiall dsuil) Cfaaliall ase = - 5l
%100 33 £ 5axal)

36 12 G B3ga aag
2011

64 21 (38 Baga dage Y

36 12 GAY B3ga aag
2012

64 21 (38 Baga dage Y

39 13 GA5 Bagn g
2013

61 20 (38 Baga dage Y

39 13 GA5 By dam
2014

61 20 (3R Baga dage Y

39 13 GA5 Bagn g
2015

61 20 (38 Baga dage Y

39 13 GA5 By dam
2016

61 20 (38 Baga dage Y

42 14 G Bagn aag
2017

58 19 (38 Baga g Y

39 91 GAY Bagn aag

&}.L..J\ e
61 141 (38 Baga dage Y
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@Al e OIS s 8 (0) Bllg cAallall LS Zas)¥) (il (e oSl (1) a8 o) Cumy 3l Baga (uld
(2017-2011) (e 85l D& (385 5353 3sag kel (4) o8y Jsaadl ad Cun daallall HLSI Gas¥) CSISA) (il
e 13330 ((%61) digie dpiy dlla (141) 385 5393 2535 pe Vs gl o(%39) Ligha Aoy Alla (91) sy ally
Cialy Cus (2012) ples (2011) plo el dus (Sl calS Cus Auball 558 DA Gaxl s35as i DL 3535 Jsaal
COlSa (o (B0 CilSe ety cliina) Ay aae ) el s (e ((%42) @il Guns (2017) ale @y & (%36)
G Oy Al G Glob ke e (385 CiSe Gy Lalall Ganl Gl gy Dl Lualld) gasl
(2019 cashys alid) Auls e daiill 020 GE s (rruall @A Colle Lasiyy

: palind) cp Bl ) Jalas

Ayl g agal cptia (o Abghias 1(5) Jsa

@841l Baga A Jalddl Jaay Alal) (§gds AalST Cifyria
1 ASlal) Bsan Al
1 0.0803 DAY Jalall Jaa
1 -0.1514 -0.0317 Gl 53

B Jab e (Bt L) ) 635 o (e (s ¢(0-8) 00 el dad L G LYY Dlales o (5) dooa el
pd pand 5 Lhall il Al daleall @i e S5 ) aaiall aall Lla V1 A, Ge A0S Sl of e
Llo ) AUCaal due it (10) e AST i) pdo dale i lgd Al churiall o) G (VIF) ool adcas Jale
-(Gujarati, 2004, p. 359) aaaial) bl

Cll) adual Jalaa :(6) Jg2

(VIF) adail) Jalas /1 (VIF) aduail) Jalas ke
0.99032 1.01 DAY Jaliall Jaal
0.99032 1.01 @8l Bags

Go 1 any il ad Jale Gus m3lal) s G ooadie Jhd Ll A1S8 0 Y 4l (6) Jsss (b il ol
.(Gujarati, 2004, p. 253) aaxid) jlaas¥) aladin OSal elliyg (10)
cluagdl Jladl  -14
t A duasdl : HO,
ok day g A dastall e lial) ciliiall Alal Gghs AU b Jaldd) Jaall AT sag ¥
Dbl @ s oplil) Qb SN Laly¥) dSLie e Ll olad bl AaBle (a0 (and caay Gluzadl il U8
Ao of (7) Jsaall el Gam plall (Y ASEe 3sag 52 dul))l (Breusch-Pagan |/ Cook-Weisberg)
JSlie (e lashs sae Olady ol CDBAY AKEe dgag pae ey Lae (0.05) oo ST o(Sig) AN (chi?)
Las (0.05) e Jil (sig) ANag (chi?) dad of (7) dsaall selsl cua ((Wooldridge) jloal shal Sl ks
-lgan. il (Roboust Standards Errors) alaasin) o M ¢ 313 daliy¥) 4S5 dgag (Je Ju

A Lpaall A Bl ¥y Gabal DA S L) @il (7)) Jsss

Wooldridge Breusch-Pagan | Cook-Weisberg ;
Ay )
sig chi2 Sig chi2
0.000 23.878 0.4365 0.61 1

255  IUG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0



http://resportal.iugaza.edu.ps/journal.aspx?id=1
http://creativecommons.org/licenses/by/4.0/

E8a) Bagad Janall ol :Aslal) Goia AAlSH B AT ol Ja i
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pooled OLS Vs. Fixed ) &gl clyililly duill ol yililly dranall (gypaal) clapall G (e o) 7350l sl
.(F—test, Breuch& Pagan, Hausman) «l,laal ¢))a) 2 ((Effect vs. Random Effect

) hal @

AN )il ¥ g dgalll LA il 1(8) Jsa

Hausman F-test Breuch& Pagan .
iyl
Sig Sig F Sig chi2
0.8499 0.00339319 1.93758 | 0.0030 8.78 2

(8) Usand) il ek Anlall lyililly dranal) (gyall clasyal) o oY) Z3saill HlaaY (F-test) Slasl le 3l
Breuch& ) ,losl mil cijelil cua (8 Amenall (Graal) Clasyall #3500 (o cansl IS A3 sl 235w o1
(Hausman) lad) zit cipglily caasall (gyraall cilasyall #3503 (ga ol Zsal) 8l 2300 ¢l of (Pagan
Gk ) a Alsdall il Hlad) e Ja lae Al il 23508 o ol Elsdall clyilll 2 3sas ol
WS AT Jalall Jadll e ueally 4l Slas) 3l ey (s3lly Alpdall il 2 3gai o Galall i
230l Asbeal) (339 ASLA) (Bgia

COE;| = agt+ a10Cl; ++ ¢
LSl 3gea 44l :COE; ¢ o) s

Lslal) (Ggis AU B AT Jalad) Jaal T Lad) @il 1(9) Jgss

Sig z Std. Err. Coef il
0.016 2.42 0.0013 0.00314 AV Jalad) Jaal
0.158 -1.41 0.02043 -0.0288 il

0.0275 R?

e (0.05) oo i 525 (0.016) AV (giwes dblan) AN 53 o) 5 4l AV dalal) Jaall o (9) Jsasd) oo
Sl 2Ll e Jo asi (g sl DAY dalall Al g pladl of el 8 ages (AL oin 4SS
Janas Aulllaall ogniny Los e 5l of L1 o3 (e oSE aaed pa i (ppdiindl drms oys 1305 Slifiss G Cigu
ol pgaantnl Alyy g painnall 23 Ledie aigaill laad i slasall of ) A8LYL ASW (3gin il el pad
.(Dignah et al., 2017; Im et al., 2014) <l ae (B sy cagihlaiinl Lliasy)
1Al duajdll : HO,
S a8l Baga CUAL Aslal) (sds AR Ao AT Jeldd JAal Y CaA s Y
Dbl & s oplil) Gdaly SN Lalsp¥) dSLie (e lagls plad clilall Aadle (530 (and caa Glazapdl) laa) U8
(chi?) 4ud o (10) Jsaall sedal cplall DAY AlKha gag 52 dulyal (Breusch—-Pagan / Cook-Weisberg)
S LY JSlie (e Lasla (s3e Glaly L cplal) CEAY A 3gag pre o Ju Las ¢(0.05) e ST ((Sig) ANV
35ag o Ju e (0.05) e 3l (Sig) das (Chi?) dad o (10) Jsaall selal cua ((Wooldridge) sl clal &
.lgan.ail (Roboust Standards Errors) alasiul ai <liM ¢ 1Al dalis )Y 1<

A A jRll 1A Bl lg el DS Al L) @il 1(10) Jsss
Wooldridge Breusch-Pagan | Cook-Weisberg
Sig ‘ chi? Sig ‘ chi gl
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G Bagad Janal) 552 AW (sha AT B AT Jalid) Ja) il

psb Juai ¢ cilaguall () A eliall g Uil e Ll Lulyy)
0.000 23.878 0.4365 0.61 1
0.000 23.515 0.7041 0.14 2
0.000 23.413 0.8480 0.04

pooled OLS Vs. Fixed ) &gl clyililly dull ol yililly dranall (gypaal) clasall G (e o) 7350l sl
.(F—test, Breuch& Pagan, Hausman) «i,laal ¢l 2 ¢(Effect vs. Random Effect
A0 dad )@l ) g dgadl) HLad) @il 1(11) Jgea

Hausman F-test Breuch& Pagan skl
Sig chi? F Sig chi?
0.8499 0.00339319 1.93758 0.0030 8.78 1
0.6582 0.00307962 1.95277 0.0032 8.67 2
0.8279 0.00307939 1.94405 0.0033 8.66 3

(11) Jsand) il gl Anall ol yililly dmanal) (gypal) Clasyall o oY) 2350l Hliay (F-test) laa) e 2y
Breuch& ) laal mils cujell cpm 8 Aaaadll (graall Clanpall #3503 (ga ol OIS &3l 3B 300 ol ¢
(Hausman) las) il coyelily cdaanall (gyall claspall 73503 (o ol dlsdall @il 2350 oldf o (Pagan
s Adlphal) @il Hlaal o Jy lee caasadll (Graall el z3gal o sl Elpdall il £3ga oIS
Jalal) Jaall 5 e uealy 4l Slas) z3sail Jiay (s3lly Alpdiall b z3sai Ao gl S G candy)
sl dlalaal) (389 ALl (Booa Ay AV

COE; = apt+ a OCl; + a,AQ;  + a30CI*AQ; ¢ +&
dslal) (B AU B 3Bl Bagag AY) Jaldd) JaA) G el aygd) Jlaaiy) JLaS) @il 1(12) dgss

ZENAY Bgladl) A ggladl) AN Bghadl) e
sig Coef Sig Coef Sig Coef )
0.548 -0.02809 0.016 0.00314 0.016 0.00307954 DAY Jalall Jaay
0.999 -0.00054 0.949 -0.0002 Gl s3ga
0.504 0.031256 Gl Basa® LAY Jalall Jaal)
0.0292 0.028 0.0275 (R?) dus
0.0012 0-0005 0.0275 (R?) b L) Ao

a3 (12) Jpan e Talael

dad of bl cupglily AV Jalall Jaal jute JAS A shall 8 5 e elill pajel) Jlaadl st dags )
clandl A<l Goin A8 8 AY) dalal) Jadl S e (%2.7) L e Lo 58 ¢(0.0275) golw (55 (R?)
(R?) & ol o) bl cpd Com 3850 83pn e 10 & Ll seladll s colae sy 8 dapaall duclical)
Jad) o Jelill dilaa) 5 2N sshadll b Ll ¢(%0.05) 4ies Lo Lpsiil) 5380 e a3 13y (0.0005) (gsbos
s L Aiil) 53 e uk 1325 (0.0012) ojsie Lo (R?) A Loiill dad cialy Cus 3l 535ay AY) Jaldll
[(%0.12)

Grinne ie Lilas) Jly ye a1 (0.031256) Gdsll sasa* AV Jalall Jaall Hasd jlaas¥) Jalas dad caaly o
dagil) s3a o elig ¢(0.05) dilas) Vs (e o ST 25 (0.504) Libas) AN (e &l Cun ¢(0.05)
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E8a) Bagad Janall ol :Aslal) Goia AAlSH B AT ol Ja i
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D5 dgm 68 8agn DAL AL Boia S & AV dalal) Jaall Y Cia) aag Y 4l dseaal) s dll i

DA e alal) el Ll Slagasadl e sl Wuly Lalally AY) Jalall Jaall agy o 8Y) eiall of ) @l

Lo @it ol mllas o elsal dssd o) O30 (8) e gumgar Slar LAY daldll Jaal) e aull 1aay SV dalill Jaal)

Baga Al ALl Goin WS e AV dalal) Jaall i el (oY ails Ml 38l saga 55 s (535

.(Primavera &Hidayat, 2015) duly ae (i 1389 ¢ Gl

: Gluagilly mii -15

) il

sV sadl e Lol deagill 5 g dball w3 padls (Ko duhal) il i jlidly bl Jdas dlee 2

Lol duayg b Aaadl) Lo liall ciliiall AL 3o 485 8 AY) daldl) Jaall sl s -1

LBl Baga oAl AL (Bgha A e QY Jalal) Jaal 5V Gl sag Y -2

sl cluags

So S e lelley L) Goia A8 e i a3sS) HAY) Jelil) Uil gaungar alaia¥l 5ol e By aeais -1
L) )l

daall dailey clig @l Zholy (gys0 Sy aibadlly YY)y ClShad) aud sale) (aild aladiul e clidl ¢ -2
Jalal) Jaall agin Aalal)l Glld) pea PIA Go 08 dan LY Bagn e B e dadll 130 W AV el
DAY bl Jaall B 8 asladlly YY)y clShiedll s ale) (aild iy Capal liasdl e Qi axe o _AY)
A

o Buaal o lgd W AL (gia 4S5 8 AY) Jalall Jaal 5T e il eha) e cmanlSYlg ofialdl G -3
il Ll dlena )y Aslady) chal s b 5l e 25 Cus ¢ gilagl) slay)

Eabally Jalaal)

tdnal) aalall

axally A lial) AN o diula Ly LSl gis A e ganl sasn A ¢(2019) el cagly plow calis
J46-121 G a ] a3l (15 alae (Jlasl) 81 B i) Aaall (plae daypn S dayaal

Lie Gou 8 Al Lebial) GIGEN e de b dlae dul)y AL GBois S Cloase ¢(2018) canls opua
2 149-129 4 (o 2 2aal) (Lald laal cAaala®y) cludall sbaiiy )y 5)ay) Al dlaa Al G300

2 a3l (23 aladll (A aghell dpjal) dlaal) (AL (Boia AASS aaas Bl Sags )50 ¢(2016) b casd
227-199 o a

palaall dual) Laall (Adgud) 2lsall (el )l by A3jlae Jell) Jaal Al (530 anit «(2015) el casly
9771 o a2 2320 (18 calae

https://www.ase.com.jo/ar :Lll e ~lia ((2019) (lae daygd ool adgall

http://www.aci.org.jo )l e #a ¢(2019) (plae delia Ayl can)l adgall
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