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Measure the stability of Money demand in Sudan for period (1990-2017) 
Abstract: 
The objective of  study was to measure of the stability of Money demand in Sudan, the study has been based on the 
following hypotheses: The most important factors impacting Money demand: GDP, exchange rate, inflation, Money 
velocity and Financial innovation. There was a long-term equilibrium relationship between Money demand and its 
factors. The Data was collected from the Bank of Sudan and Bureau of Central Statistics, for the period (19 0-
2017). Using Autoregressive Distributed Lag Model  to estimate model in the short and long run. The findings 
were as follows that there was a statistically significant relationship between the Money demand and its factors in 
long- and short-run. Except for the inflation and Financial innovation  in long run, Finally, the money demand function 
is stable in the long term, and the error correction indicates that the disequilibria from previous period shock are 
corrected in the current period. The study recommended: Develop an optimal mix of economic policy indicators to  
increase the effectiveness of the impact of the innovation index.  
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Mlog -2.746394  First 
Y log -3.405189 -3.369673 First 

Fi log -3.016530 -3.795210 Level 
Exlog -3.924839  Level 
Inf log -3.192757 -3.465554 First 
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M log -3.078345 - First 
Y  log -5.095840 -5.336676 First 
Fi  log -2.889334       Level 
Ex log -2.773048  Level 
Inf  log -4.652158 -4.715973      First 
V log -3.809556 -4.104549 First 

      Eviews

 LOGM LOG EX LOGFI LOGINF LOGV LOGY 
Mean 4.195881 0.378758 24910.71 3.142205 -2.322768 2.838747 
Median 4.402900 0.862700 0.619566 2.912218 -2.413848 2.837043 
Maximum 4.875941 1.987510 697485.0 5.201256 -1.409360 3.975281 
Minimum 3.211515 -3.101093 0.161031 1.481605 -2.819160 1.900614 
Std. Dev. 0.578966 1.468655 131812.2 1.094685 0.398992 0.537464 
Skewness -0.428811 -1.271972 5.003702 0.418539 0.925439 0.062211 
Kurtosis 1.580886 3.478642 26.03704 1.998764 3.062806 2.071466 
       
Jarque-Bera 3.207633 7.817537 735.9954 1.987035 4.001309 1.023932 
Probability 0.201127 0.020065 0.000000 0.370272 0.135247 0.599316 
       
Observations 28 28 28 28 28 28 
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Jarque-Bera
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