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Abstract: This study aims at examining the impact of fluctuating exchange
rates of the Jordanian dinar on the values of shares of public companiesin the
services sector listed in the Amman Stock Exchange. We selected seventeen
major currencies, which are the most frequently used in Jordan, particularly for
service companies. The time period allocated for the study was from the
beginning of the year 2006 until June of 2011, which involved monthly
database. The results of the analysis showed that the share prices of companies
in the services sector is greatly affected by the Jordanian Dinar exchange rates
against the currencies of countries that witnessed at movement of active
commercial service between them and Jordan such as the European euro-zone
countries, China, Denmark, Switzerland and Mexico. The multiple regression
modal indicates that any increasein the price of the dinar exchange rate agai nst
the currencies of European euro-zone countries, Denmark, and Switzerland
leads to positive impact on the stock prices of companies services, but any
increase in the price of the dinar exchange rate against the currencies of China
and Mexico leads to negative impact on the stock prices of companies services
in Jordan.
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2006-01 70.5 17.4 2,325
2006-02 71.6 18.1 2,162
2006-03 60.8 20.4 2,127
2006-04 65.4 25.3 2,217
2006-05 50.0 18.6 2,118
2006-06 86.4 38.2 1,941
2006-07 79.5 35.7 1,941
2006-08 133.2 54.0 1,960
2006-09 112.8 49.0 1,932
2006-10 103.2 43.6 1,902
2006-11 82.7 39.2 1,829
2006-12 45.5 245 1,833
2007-01 81.6 38.7 1,987
2007-02 170.8 725 2,137
2007-03 133.4 58.7 2,085
2007-04 155.3 66.0 2,054
2007-05 135.4 63.7 2,057
2007-06 202.9 80.3 2,155
2007-07 109.6 50.2 2,146
2007-08 94.4 44.8 2,058
2007-09 70.7 34.1 2,044
2007-10 99.5 48.6 2,177
2007-11 130.2 63.2 2,210
2007-12 250.7 76.0 2,460
2008-01 440.1 103.4 2,659
2008-02 381.8 96.9 2,808
2008-03 788.8 145.4 2,850
2008-04 800.9 160.4 3,085
2008-05 691.1 132.6 3,240
2008-06 922.2 202.9 3,367
2008-07 557.4 139.2 3,070
2008-08 221.6 67.2 2,950
2008-09 161.9 44.2 2,717
2008-10 99.1 39.2 2,158
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2008-11 117.7 51.6 1,996
2008-12 95.3 43.2 2,026
2009-01 85.8 56.9 1,949
2009-02 98.0 85.5 1,860
2009-03 204.3 148.9 2,045
2009-04 232.1 146.5 2,029
2009-05 168.4 86.8 2,033
2009-06 212.1 97.2 2,053
2009-07 117.1 81.4 1,985
2009-08 107.4 77.9 1,973
2009-09 177.2 120.7 2,029
2009-10 155.8 118.1 2,077
2009-11 105.6 77.0 2,112
2009-12 175.0 109.4 2,108
2010-01 149.2 91.3 2,097
2010-02 119.5 83.5 2,051
2010-03 155.3 134.7 2,100
2010-04 114.8 122.2 2,043
2010-05 107.2 95.2 1,969
2010-06 1144 82.9 1,933
2010-07 106.3 68.2 1,945
2010-08 175.2 100.3 1,928
2010-09 193.0 118.8 1,967
2010-10 142.0 101.3 1,940
2010-11 105.0 75.6 1,922
2010-12 53.0 61.5 1,897
2011-01 81.6 76.3 1,895
2011-02 34.9 37.7 1,867
2011-03 43.4 48.8 1,777
2011-04 44.3 46.5 1,770
2011-05 49.4 67.2 1,719
2011-06 32.1 43.7 1,678
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1. Descriptive Statistics

Mean Std. Deviation N
INDEX 2144.45 365.761 66
EUR .96876 .067284 66
DKK 3.87992 .265445 66
CHF .78818 .078711 66
CNY 5.07480 .360725 66
MXN 8.38117 .822239 66
2. Correlations
INDEX | EUR | DKK | ©HF | cny | MxN
Pearson INDEX T 1000 | 621 | -572 | -021 | 002 | -491
Correlation
EUR 621 1.000 | -.996 | -.600 | -.461 | -.154
DKK -572 | -996 | 1.000 | .617 | .485 | .116
CHF -021 | -600 | .617 | 1.000 | .873 | -.315
CNY .002 -461 | .485 .873 | 1.000 | -.603
MXN -491 | -154 | .116 | -.315 | -.603 | 1.000
Sig. (1-tailed) | INDEX : .000 | .000 | .433 | .493 | .000
EUR .000 . .000 .000 | .000 | .108
DKK .000 .000 . .000 | .000 | .177
CHF 433 .000 .000 . .000 | .005
CNY 493 .000 .000 .000 . .000
MXN .000 .108 177 .005 | .000
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3. Mode Summary(c)
Change Statistics
R Adjusted | Std. Errorof | R Square Sig.F Durbin-
Model R Square | R Square | theEstimate | Change | F Change | dfl | df2 | Change | Watson
1
'?:)O .865 .854 139.957 .865 76.787 5 60 .000 1.806
a Predictors: (Congant), MXN, DKK, CHF, CNY, EUR
b Dependent Variable: INDEX
4. ANOVA(c)
Sum of Mean
Model Squares df Square F Sig.
. Regression 19587.873 5 1504103.19 76.787 | .000(a)
Residual 19587.873 | 60 19587.873
Total 19587.873 | 65

a Predictors: (Constant), MXN, DKK, CHF, CNY, EUR

b Dependent Variable: INDEX

5. Coefficients(a)

Standardize
Unstandardized d 95% Confidence

Model Coefficients Coefficients Interval for B
Std. Lower Upper
B Error Beta t Sig. | Bound Bound

(Congtant) | o.vyy, . ya- Ao, EEY v, rav- TFAYY, VA= -
FUTAAN Y £
EUR Toyey o FE0 AT 6,080 AAo. YEFYQNEY | Yider,ann
DKK TV oAE AOY ALt £AE) Y,Yva £90¢, VY. AYAT, € €A
CHF £EYY XY, sov oY) qoY, v,39) AR sov. gty
CNY AL 4T - Veo,04) INZ Y- VIAYNAT- | o484, vrYV-
MXN VAR, YVA- FANAY £YV.- £,474- ARSI ASE

a Dependent Variable: INDEX
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6. Resduals Statistics (a)

Minimum Maximum Mean Std. Deviation
Predicted Value 1697.10 3267.14 2144.45 340.147
Std. Predicted Vaue -1.315 3.301 .000 1.000
\S/t;tdeard Error of Predicted |7 99 63.285 41.045 0.874
Adjusted Predicted Value 1677.39 3317.80 2145.80 340.166
Residual -277.56 282.34 .00 134.466
Std. Residual -1.983 2.017 .000 961
Cook's Distance .000 125 .019 .029
Centered Leverage Value .022 .189 .076 .045

a. Dependent Variable: INDEX
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