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Evaluating Financial and Accounting Systemsin Gaza Strip

Palestinian NGOs: A Field Pilot Study

Abstract: This study principally aimed to evaluate the current situation of
financial and accounting systems in Palestinian NGO's in the Gaza Strip. A
special questionnaire was designed and distributed to an explorative sample of
100 NGO's. From this sample, 81 valid questionnaires were collected. The
data analysis shows that the Palestinian NGOs suffer from a grave shortage of
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their financial and accounting systems. The following are some aspects of this
shortage: (1) Thereis no written financial system that can guide the financial
transaction within the NGO's. (2) The Palestinian Law No. /2000, related to
the NGO's, is not enough for guiding the financial transaction in the NGO's.
(3) The Experience is the main factor that guides financial transactions when
there are no written guide instructions. In most of the NGO's, the accounting
process is realized and organized by accounting firms, and most the NGO's
have no accountant to do the accounting and financial job. (4) In the case of
having an accountant, normally, he is asked to do other tasks besides his
accounting work, like auditing and casher duties, and this disagrees of the
main rules and standards of accounting, that requires the separation of these
duties. (5) En the case of organizing the accounts by accounting firm, thisfirm
also realize the auditing of the accounts of the NGO's. In order to correct this
Situation, the study recommend (recommends the following; (1) NGO's must
have their own financial guide system. (2) The Palestinian Law No. 1/2000
must be modified to cover more aspects and details of the financial work in
the NGO's. (3) The separation between accounting and auditing duties. (4)
The accounting duties in the NGO's should be done by accountants (5) it's
recommended to use computerized accounting systems.
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