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Evaluation the performance of industrial Jordanian
shar eholding companies by using therate of return for the
period (1997-2007)

Abstract: This study aims to evaluate the performance of Jordan industrial
companies listed in Amman Bourse during the period 1997-2007 by using the
return ratios through analyzing its ability to utilize its resources efficiently.
Also this study aims to analyze the ability of these companies to generate
operating cash flows from its working assets and its effect on liquidity. Finally
it aims to evaluate the company's financial structure through analyzing the
degrees of operating and financial leverage and its impact on return ratios.
Despite the shortcomings of ratios analysis in evaluating companies
performance, its considered as a meaningful tool that could be used as a
measure of evaluation. The researchers used the simple regression and multi
regression to test the study hypothesis...... the results of this study was as

follows:

1. The existence of a gtatically relationship between financial leverage and
profitability rates (ratios) .

2. The existence of a statically relationship between operating leverage and
profitability ratios.

3. The existence of a statically relationship between turnover rates and earning
per share.
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