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The Compliance of Corporate Gover nance Codes and its

Effect on Company's Value: The Case of Jordan

Abstract: The study explored the compliance of Corporate Governance
Codes (CGC) for Jordanian Services companies. The CGC are divided into
four groups. board of director codes, general assembly meetings codes,
shareholders rights codes, disclosure and transparency codes. In addition, the
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study examined the effect of each group of CGC on the company's value for
Jordanian services companies.

A content analysis design was adopted and a CGC index was constructed
covering all the activities related to the four groups above. A sample of 109
services companies for the year 2009 was selected to fulfill the objectives of
the study. Quantitative methods were employed using statistical techniquesin
order to test the hypotheses of this study. In regards the compliance of CGC,
the study found that the highest compliance was for disclosure and
transparency codes (95%), where the lowest compliance was for general
assembly meetings codes (86%). In regards the effect of each group of CGC
on the company's value for Jordanian services companies, the study revealed
that there is no effect of each groups of CGC on the company's value. The
absence of realization of the importance of CGC on the company's value from
investors and regulators could be the major reason for
Key words. Compliance, Corporate Governance Codes, Company's value,
Jordanian services companies
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