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The use of management accounting methods by companies listed

in The Palestinian Stock Exchange — An analytical field study

Abstract: This study tries to shed the light on the extent by which
traditional and modern management accounting methods are implemented by
companies listed in the Palestinian Stock Exchange and their area of
implementation. To achieve the research objectives a field study was
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conducted and a questionnaire was designed and distributed. From the 86
questionnaires distributed, 63 were valid for statistical analysis.

The results show that there is a moderate use of traditional management

accounting methods while there is a low use of modern management
accounting methods. The most traditional method used was the Actual Cost
and the least used was the Capital Budget and the Discounted Cash Flow,
while the most used modern method was the Activity Based Costing and the
least used was the Value Added. The results also showed that the areas of
implementation of management accounting methods were moderatelikein the
following fields: financial statement preparation, performance evaluation, and
budget preparation. The results also showed that the reasons management
accounting methods aren’t widely used are high costs of implementation,
weak knowledge of these methods, the lack of perception of its importance,
and top management not convinced by itsimportance.
The researcher presented a group of suggestions and recommendations like:
facilitate the learning and understanding of management accounting methods
and its fields of implementation, devel op the awareness and capability of use,
activate its role as part of the information system, and increase the top
managements’ awareness of listed companies of the importance of attracting
competenciesin cost accounting and modern management.

Key words.  management accounting, traditional methods, modern
methods, field of application, obstacles.
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