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Abstract:

The study aimed to explore the role of the restriction of cash movement within the parallel market
on the cash liquidity crisis in the Gaza Strip, in light of the exceptional context imposed by the
Israeli war on October 7, 2023, and the subsequent destruction of the banking infrastructure and
disruption of most economic activities. The results showed a statistically significant direct
relationship between the restriction of cash movement in the parallel market and the cash liquidity
crisis. It also revealed that the difficulty in accessing banks, cash holding behaviors, and the lack of
trust in the banking system are all factors contributing to the complexity of the cash liquidity crisis.
The study concluded that the liquidity crisis in the Gaza Strip is not solely attributed to internal
economic imbalances, but rather constitutes a structural crisis imposed by the practices of the
occupation. It has been exacerbated by the war and blockade imposed on the Gaza Strip, while the
expansions of the parallel market and the coercive behavioral shifts of individuals have deepened
the crisis
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