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Abstract:

The study aimed to investigate the impact of implied cost of capital on market returns
of stocks in the presence of accounting conservatism as a moderating variable. This
investigation was applied specifically on non-financial companies listed on Palestine
Exchange. The study employed panel data analysis on data extracted from financial reports
published for the study sample during the period from 2010 to 2021. The study results showed
a significant impact of implied cost of capital on market returns of stocks, as well as the role
of the accounting conservatism in mediating this relationship. The study recommended that
the regulatory authorities at Palestine Exchange focus on estimating and disseminating
implied cost of capital in periodic reports to raise awareness among investors about the
significance of this measure and its crucial role in guiding their investment decisions.
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e (0.028) Cpdandli dmyr b Aapaall Al e ISl Jiaiall Aabal) pdine S AIST Aol il il
Ok dgay e lld aayg (midie Lundadil) CIGAN 8 e 2 LY s Jaee o ey 4oy cAgud) dail)
555 gasle dansg cdlilal) Al ansl Lglans adine 4Ske 55 dansi el disadldl) IS0 o ) sl

WY Sl Wiala e (it Lee copanlosdl (e Jil8 230 sl 3
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Glarall Ciaiy) bl Jau giall dgd e PN ($LaiBy) g Uadl
0.036 0.020 0.180 0.000 i) g b
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Clelhadll e glad U0 lald daygr 8 Al GIGAD il Jane Javsia (6) ) Jsaal) meas
oS o dsaadl DA e ey ¢(2021-2012) 85l Aaball 558 A cplacds dayon 6 dayrall dpalaiy)
el e laac Ly Las clgilatial (oudl dals (g2ay o liall g Uadl) S8 Lol dagda ) canll ks dgag

S Uadl) s J e gai piial uasll slasy) :(6) o) Jgia

Shaall Gy ) Jaugial) Qs lof dad S8 $Laidy) g Uadl
0.368 0.872 2.110 0.300 i) g Uad
0.264 1.049 1.750 0.610 clardl) g U
0.320 1.076 1.980 0.550 dolial) ¢l
0.329 1.004 2.110 0.300 o) pan

Cladd dmyl g SN sl e aliie YL (fiald) slae) ¢ jaadl)
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0.682 1.559 3.680 0.320 L) g b
0.354 1.008 1.670 0.260 claadl) g Uad
0.618 1.178 3.200 0.420 delial) plad
0.606 1.237 3.680 0.260 cileadl) pras
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EN e deige 4555 26 e Gulanld daysn (A Aapad) L) pe GlEN 2021 a9 2012 (e 2
528Lie 260 adlsy L] g Uiy iload) g iy e liall ¢ Uadl le U

On dyal) saaiad () sanial) adl) jlasiy) = 3geil Panel Data dusdaial) duiajl) Judbadl didas (56<5
dgndail) &ial Qo) ulas sty el il JalSall bty ediasl) ALl ()5S Ay (g 1 asliia o)y
“ylasly o(Adlsdall il 2 3gas AN AR £3saly ¢ oreatll lasiV) z3se) ADAN Haaiy) £ il
-cwliall Panel Data z3gei jLoay dlialadl)
:(Panel Data) duahial) duial) Jedlad) O 9w dudpa .

bl JhE) S Ol ald 38 Lael Judladl lily aadies S ddakll clu)all s
On ALY ey Calig ol e ) ADd) L@l Gyl (6 paan el Gl Y el dluld)
Oe e JS e diulaig Hadri las) aladsial sasgll ds Hlod) dahall aadnes bl 138 Ay ol puiall
A(2021-2012) a3l Aol dudjall <l yixia

@ Bangll Jda dgag B HLEAD aaall duyd Jien (Hadri [las) aladiul sassll jia HLas) Guey
il 13l (Al Laia)l Aluladl (gl sangll J3a dgag are b i Aol dacajdll W AL e Luell dlull
2019 S LSl dia)l Alledl (g a2all ducajp (i) %5 a9 2aaall Liginal) (gsiuse o Jil P-value ded
.(359-358 =

ol sedl Nlal) L juaiall Hadri Jlad) alasial sasgll jda jlas) &5 (8) dsas s
(el G o WY s Aaliall clially (LY (s5ine) Jieaall iy (pged

Cpial) O gSud Hadri jLad) il :(8) ad; Jgas

Hadri
Variable

Level Prob
peell 3 guall 2Ll Ry 4.128 0.000
LY s siss Eps/pt-1 6.069 0.000
Jall l ) diacall il |CC 6.280 0.000
(3 sl ) &y )] Zaill) anilaall il BMV 5.440 0.000
LY Gl 5D 4.374 0.000
saill Ja=e Growth 6.458 0.000
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Eviews Slasyl malinll cilajia e slae¥h odiald) dlac) 1 jaadl)
Siaall b A€Lu (2021-2012) Aesl) Abd ) & dahall e aues o (8) Jsaadl (he oy
dsag Ao LAY gl diadell A @l alh Cua %5 5\.3}\:.4 G dic Sy Hadri Hlod) coes (Level)
il Aiajll ALl ) ols ade 3lus %5 e BT LEAY) 13g] Ll culS 1Y) Ageill Ald )
:Panel Data bl didal) Jalsil) jLad) il .o

«Panel Data «:Uly ¢ JaY1 dbsh )5 dDle dsmg Aul€a) Hlas) I dlpad) JalSall cuflas) Caags
dumh s Cumy L JalSall s Basll Jds lasly (Kao) 5 (Pedroni) di (e el i) JdalSill clible ajaly
Ayl e g paall Auhal) Chpsiia cp e JelSs 3De dgag pae Joi U (Ho) 2o cliadl aaal
Kao) _oal duhall axiidy ¢(45:0a 2018 casenns zsma) b JalS ADle agag :(H1) dlad
Ahall clyia @ paall el laay (Residual Cointegration Test
«Panel Data <l ¢ & il Jelill (Kao Residual Cointegration Test) jlas) it (9) Jsas maage
On diide JalS5 dsag e %5 e JI a5 ¢(0.0000) wial (Ka0) LY dgiaall dadll ol can 53
(Sl el diacall daall) Aliied) chsnad) Y Qighall gad) Lo 3le a5 e Ja o cudall il
I e AN (gpiad) sl agad) Sle) il il o (el Las L)Y Classh o gplaall Laial)
Oplandld dn g (3 Ayl

Al cyial ddall Jalsill Kao jLasl :(9) Jdssa

Kao Residual Cointegration Test
T-Statistic Prob
ADF -4.419416 0.0000
Residual Variance 0.048388
HAC Variance 0.032968

EViews Slasy! zelil) cilajie o slael odaldl slae) 1 jrcadl
sl HLaEs) .z
dpalaiall dia)l Judbadl il pladtuly Syl LA Gaskg (Glaled Ginajd ) dubal) ais
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(sl aantll s z3se) hd sl z3le GO bl i e Ly IS Ll 4y e
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t V) leall By 22all Flaay (P-value) dilaay) dal)
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Dl z3sai (pn Alalaall 555 ¢0.05 (e Ji (P-value) aial) Flaay Ldlaay) deall cal< 1y —
JkasY (P-value) ddlaa¥) dedll e 2l Ldlsdall clyslll jlasdl z3saty A3l ol
:¢ua Hausman
bl lass) 2 3sail Aleadl) 585 0.05 e JiT HLaaY] 1ag] AdlaaY) dedl) cul 1Y
Ll Aadle Y 2 3gaill dleny Las dulil)
Dl z3satl Lbadly) 585 0.05 e ST LAY 13gd LdlaaY) Ledl culS 1) W
Ll Aadle Y dgail) dlany Las Adlpdiall cl 5l

t AN duajal) LIl e
Lyl ag) 2ilse e Jl) (ol )} duia call ZalSE 00 < 0.05 disine (Ssiase die Adlian] AN 53 Sl ang Y
conhaedd Loa g b dapaal Al e Sl
t ) Zagall) J3A (e el
T¥ie = Bo + B1(ICC) + e
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il g dgall) A il zagas Latlgdad) )il g agas

Variable Coefficient | Prob. | Coefficient | Prob. [ Coefficient | Prob.

C 0.005 0.759 -0.003 0.872 0.005 0.7692

ICC 0.711 0.000 0.874 0.000 0.711 0.000
F-statistic 22.738 1.546 22.738
R-squared 0.081 0.147 0.081
Adjusted R-squared 0.077 0.052 0.077
Prob (F-statistic) 0.000 0.049 0.000

Zikail) o dlaldal) ol jLal
il F JEaY) ded  (P-Value Hausman s Chi-Sq J+38) | P-Valu
19.419 0.776 1.421 0.233
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(ULl Ladle SSY) g0 aaenill laatVl z3sai (05 4ddes 0.05 e ST el s o(P-value) HLasdl
t A i) e Jla) )l dsiacal) AAS GlaiaY) 7 3gei debua oSa Uil

ry;: = 0.005 + 0.711(ICC) + e

Al ) Blgal) 8 71% 5245 Lebley Jlall (ulyl dviacall A b sy Banss als) US o S 12ay
doaygr (b peeed Asd) Blalls Sl 3 Sl Q) ditaial) 2RSS 808 ) s cadine Bulatiad daed ag
25 (0.000) &l &gl gl e Sl Gul ) dyiacall dalSall il £alianV) AN (e of LS (s
cagmed Al lsall e Jlad) (af dyie call A6l A8lan) AN 53 i agag e Ju Laa (0.05) e 8
8.1% s gakiiadt JUl Gulyl Liaall AR o ) ey Les (0.081) &by 7z 3sail 13g) daatl) (lalea (ff LS
DRl o () )l dgay (e Gl magg Aadiie Lol B8 A Adsud) Sloall (B il (e
e Agudd) Blgay satl) b Lgaaly cJWl) Galyl dsianall B3 0sgidd ely e Ny Lo Sl

b zasal) ki) sale] o5 (Jlal Gl dtaal) RS 385l agu) Sihse Ailaiad il e sl
@l Al Slaball o vl Lo Cinaal lly (sl Gy WY Slays) Aadlall clpiiall 3gas Jh
Sl 2 3l (38

Vit = Bo + B1D + B,Growth + B5(ICC) + e

Al ) 2 3gaig ¢ pameaill #35aill) Panel Data chlidl il padle (11) Jsaall m s
@ Ayl agudl dlse o JU) Gl dgiaal) AASH AV sawiall adl) 7 3gail (dlgdall <yl 2 30l
ALl sl s Jl b oplacd Lea sy 8 Aapaall AL e Aeled) Aealesdl IS5

Uniliall cpsiial) 3ga0 agull] e Ao Jlall Gl duiacal) Adlsl) 5T lod) @il :(11) ab) Jgan

il g agalll Al il zisal Lutlgdad) il g agas

Variable Coefficient | Prob. | Coefficient | Prob. | Coefficient Prob.

C -0.118 0.009 -0.751 0.000 -0.118 0.005

D 1.099 0.004 1.952 0.000 1.099 0.002

Growth 0.099 0.020 0.681 0.000 0.099 0.013

ICC 0.543 0.001 1.082 0.000 0.543 0.000
F-statistic 13.340 3.850 13.340
R-squared 0.135 0.326 0.135
Adjusted R-squared 0.125 0.244 0.125
Prob (F-statistic) 0.000 0.000 0.000

Zikail) o dlialdal) ol jLasl
\ih st Jav Aad  [P-Value Hausman s} Chi-Sq Jia) | P-Value
64.671 0.000 45.640 0.000
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Eviews Slasy) gl clajia o slaeYh sl dlac) @ jradll

hel Les (0.05) o i1 sl FylaaV ddlaay) 4@l il Panel Data las) gl e by
Bl b 23 g Ay dall il 2 3ga o Al alial) 5 Ny Al criall #3sail Al ad)
Oe 8l LY 1agd AdlaaY) dedl) of Hausman [las) il cujell 285 (Hausman las) alass b
z sl il Caalll il Gl (daDle SV 7 3gaill adeasg Al @il 2 3g0 4l cadl oy Las (0.05)
t A i) e~ LY dlatial #3sei At lia oS 4dde s Al ol i)

ry; = —0.751 + 1.952D + 0.681Growth + 1.082(ICC) + e

Lyl Jalae iy Al ¢ Bsall agull dile Ao JLll )l A call A< 50 7 3gail 120 Sy
Mlgall 8 Bang 1.082 5 Lelilis Sl Gl )} e all 24K 8 Basly 5aagy 52U US o iew (1.082)
zisall 3 (7.7%) oo Y (24.4%) gl gz 3gaill Aupy il Aadll £ Uyl gl 130 ek LS (A5 )
Dl Agag e sty g Wl el A call ARl 2yl Y 2 3sail faa (DA e Ll iy ¢ ula)
il UK i Y e Lagle W Jans Lee AY) 580 Lasaal (uSay aBgiall ailall JaS die cal) el o ) sl
dae s ) dalay @lld o V] ¢agadl Slpns gatill oalia oy sa JU) (el A call A4S o S5 Las Ljpon
Leeetal., ) dabs go IS ae iliil) 038 aaaiiy cslin) 20a€y Janal) 138 doaals e sldl) i cuall 421 ia
(Azevedo, 2016) 4y xSy (Paton et al., 2019) 4y «(Bilinski et al., 2021) il (2021
cpg—ed Ani il A ) Sgall i o (Aagins) Adle 5538 Ll JL) Gulyl ditacall dalal] o il
Bgall 4s (3ign (ubitaS JWall el diaall AalSal) D a i ) (Schreder, 2021) Al U,
ekl U (Suwardi, 2020) Gy pe iias ey callall Jon Gl 4153 30 3 agedl) dad i) Al cndl)
et g3y GISEN agad Aadgiall Aadioeall Nilsally Asiacall ZE G ADle dgag pie

(Al Aduaydll Lald) e
Janall el il Ja g iyl iyt G AR aslaal) Jaaaill Jandll gall Al G dl) yias

Dkl b 4l 5 L 13ay (370 i <2019 ¢ S5) ) uially i wsall juaiall cp Lgies AN 3 S 35as
Sy A ag dadgial) gl Wlgal) Ao JL) Gul) Litarall 2AS (gginn i 2gmg il lly A dica il
tpal Ally Lol dacajdll Hlaal ) JEsY) (Ke dddes (Galaadd daygr A Al L) e
Zapadl LW e SN A8 gl agedl) Alse s Sl Gul ) Liacall ZRISH) A8 plondl) i) Jaed Y
: A el DA g llig

rYit = Bo + B1D + B2Growth + B3(ICC) + B4,BMV + B5(BMV * (ICC)) + e

Al il g 3sai ¢ ananill #3sall) Panel Data c)las) il padle (12) Joaall o
Sl Gl diaall AalSally o alaall Jainl) s Jelil) Y sasiall adll = 3gail ()ydiall 8Bl = 35l
Ohaads Lmysy 8 Aapaall LW e dala) dealesdll IS8 (53] Adgud) pgad) Silse e
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(12) ad) Jo>
pgedl Adgudd) ilgally Jlal) ()l Aiadal) IS ¢y ABall pslaal) Jadaill Junall gal) SLIA) guilis
il g agaill A )il g isa Latlgal) )il g 3gas
Variable Coefficient | Prob. | Coefficient [ Prob. [ Coefficient | Prob.
o 0.138 0.275 -0.129 0.567 0.141 0.226
D 0.944 0.016 1.650 0.001 0.951 0.008
Growth -0.049 0.535 0.317 0.041 -0.049 0.490
ICC 0.906 0.020 2.045 0.000 0.911 0.010
MBV -0.085 0.047 -0.205 0.002 -0.087 0.028
MBV* ICC -0.264 0.339 -0.697 0.030 -0.265 0.291
F-statistic 9.237 4.530 9.277
R-squared 0.154 0.372 0.154
Adjusted R-squared 0.137 0.290 0.138
Prob (F-statistic) 0.000 0.000 0.000
Zlail) Cp Alalial) e LAl
il F g JEaY) Aed  P-Value Hausman sl Chi-Sq Jsa) | P-Value
77.696 0.000 59.005 0.000
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ool Liacall ARl Ag ) el Bulaiad z3sall Jaen uaieS allAd) 5 aladl) Baaill jLasy
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Gl yiial) z 3gail Al i) el Las (0.05) (e S cilS aall Flas) 4dlaaY) deidll of cps Panel Data
Hausman laal alaaiuls &l il o 3ga cg Eilsadid) bl #3ga3 G Alcalial) g g (il
z3sad Al il oy Lae (0.05) (e J3 Laa¥) 13gl AudlaaY) dadll o Hausman lasl il cojelsl aig
Al oK Ml dull) @bl = 3sa il bl ade) UM dadle FSY) 73l dlansg Al ol i)
P i) e ALY dlatiad £ 3sa

ry; = —0.129 + 1.650 D + 0.317 Growth + 2.045(ICC) — 0.205 MBV
— 0.697(MBV = ICC) + e

e J1aa) dey JL Gyl A call ARSI B gl gl e Blaial g syl siladl z3gall selasg

2.045-) ,ldie dieal) AAS Slall Alaial (e 2 28 o wladd) Jaiatl o oy Lee ¢ aladl) Jagal
delis o LS e Ul (el e cal) A4S 2 5l sal) Alai Y Yama g conly s Ly ¢(1.082=0.963
oo A al) S A Juaas B el Tadanll 0 ) ey Lee dilaas) A2 53 4l (S L sl
Al el Blanod o Lgiea Lla) Tl @5 08 v aladl) Tagatll (058 addey Jgad) pgdl dile e JL)
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A Al ae sy Al At Al Jod e Ciald) (Ka Lae - Jlal Gl diecall dalSil)g dlal) bl
ClSH ) pga By all Whsally JLal) Gl diaal) AR (G A 8 o laal) Jaall Jaea 550 35050
Ol sy 8 Aayad) AL e Aealial

Bgall o Jlall (all dia—call AASN A3 —an] A3 53 A 39 (12) Jeaalls (11) Jsaall sl
AV Al ddead) Lalill e il 58 Hladl A0lSa) ) (Cohen, 1988) Ll (il dali (e ¢ agudll L5l
;0 Janll G ¢(R?) Jandd) wpantl) Jalas a8 o slaie VU dudpall Sy (s (dulesl)

(13) o dox>
(R?) Jaaall ppansll Jalaal (Aulaad) AYal)) Lodend) Lialill (pa silil) 58 yads

Sl dlead) AVl (R?) maaill Jalae dagdl aY) aal)
Uaidie Ll 0.01
Lugia il 0.09
iy il 0.25

(Cohen, 1988, p:45) : jraall

Ol laaiV) ladd agl) sagad Jald (el alhR? sl ey (53ly Janall 2iaaill Jalas Caya
(45:02 2019 «S)) Aiieadd) iall muen oyt Wy A il b S il gl ) e

O g LS %24.4 <l R? 2 (s il () doasd) Jlaaly alal) (11) Jsanll Uiy
W Gl el 22l 5,58 o (6l %29 iy R? G o) Al pall A0l dcmpdll Hlaaly palad) (12) Jsan
Cronss cJane i€ valaal) Jaiatll Spags %19 Lty Candi)) 8 agedld &gl Bgall & il o e
g dlasl) Bl (ge il (14) Jsaall b daasally (R?) aidl dulaal) AVl (Cohen, 1988) cai
o)) Aiacal) AAS Alanl) ANV AN 2S5 Lae ¢ agedld Lg ) lsall e Sl Gul )} dgie call ZASH e amnay
Llaal) Zalil (e Jlad) Gul )} Al 2SN uliie Adgige 250 62 aY) cagad Ay ol Nilgal) e JLal)
AL aghlE 2 8 il seloy (G a1 cAilany) dali) ) ALYl

Cohen R? ciniual aladiabs dahal) 7 3lail &paadll) 868l ¢ A3\ :(14) ad) Jgan
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