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Abstract:

The study aimed to investigate the effect of financial decision-making on the stock market returns of publicly listed
companies in the Palestine Stock Exchange, using a descriptive method to present and analyze data, and a quantitative
analysis method represented by “Panel Data Method”. The study sample consists of publicly traded companies listed
on the Palestine Stock Exchange, excluding banks, financial institutions, and insurance companies due to the difference
and specificity of their financial decision-making compared to other companies. Therefore, the study sample consists
of 32 publicly listed companies in the Palestine Stock Exchange, distributed across three sectors: services,
manufacturing, and investment. The results showed a significant negative correlation between the total debt to total
assets ratio and stock market returns, a significant negative effect of the short-term debts to total assets ratio on stock
market returns, no significant effect of the long-term debts to total assets ratio on stock market returns, a significant
positive effect of equality on stock market returns, and finally a significant negative effect between the total debts to
equality on stock market returns. The study recommended that the board of directors of publicly traded companies listed
on the Palestine Stock Exchange should avoid financing investments through high levels of debt, and that companies
should exercise caution when turning to debt financing to reduce financing cost. Additionally, management must
conduct a financial study and evaluation of the financial structure to achieve the optimal financial structure to ensure a
positive impact of the financial structure on their stock market returns.
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Y, =x +ﬁz Xit +y Financing decision(FD); + p; + A¢ + €;¢
1

dearsl| (giall Cleypad) Libs plisdunly Ldpadd) agul] s Ao Aigad a8 ST (3) by Jssn
VARIABLES (FD1) (FD 2) (FD 3) (FD 4) (FD 5)
Firm age -0.0571 -0.0268 | 0.0597** | -0.0571 -0.0709
(0.0389) (0.0341) (0.0253) (0.0389) (0.0434)
Log (Assets) 4.471** 4.036** 3.544** 4.471** 4.875**
(1.667) (1.718) (1.374) (1.667) (1.854)
Market to Book ratio 1.035*** | 1.021*** | 0.840*** | 1.035*** | 1.190***
(0.150) (0.174) (0.126) (0.150) (0.197)
Z-SCOR 0.00325 -0.00213 0.0142* 0.00325 0.00881
(0.00762) | (0.00595) | (0.00712) | (0.00762) | (0.00754)
No. of directors -0.0115 -0.00791 0.0376 -0.0115 -0.0244
(0.0309) (0.0379) (0.0319) (0.0309) (0.0413)
PhD holder 0.000472 | 0.00306 0.00202 | 0.000472 0.00286
(0.00876) | (0.00840) | (0.0112) | (0.00876) | (0.00804)
Total liabilities / Total assets -2.238**
(0.824)
Short liabilities / Total assets -2.897***
(0.850)
Long liabilities / Total assets 0.415
(1.658)
Equity / Total assets 2.238**
(0.824)
Total liabilities / Equity -0.956***
(0.257)
Constant -30.91** | -28.30** | -26.82** | -33.15*** | -33.73**
(11.95) (11.82) (10.28) (11.88) (12.67)
Observations 262 262 262 262 262
R-squared 0.944 0.946 0.939 0.944 0.948
Firm fixed effect Yes Yes Yes Yes Yes
Year fixed effect Yes Yes Yes Yes Yes
Robust Yes Yes Yes Yes Yes
Country clustering Yes Yes Yes Yes Yes
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3 gl
Cldlf 381 ld Jild) g ilei ddgedd) agu¥) Alse (Ao Aipail] il 5T :(4) by Jea>
VARIABLES (FD1) (FD 2) (FD 3) (FD 4) (FD 5)
Firm age 0.0177 0.0106 0.0204 0.0177 0.0111
(0.0155) (0.0153) (0.0162) (0.0155) (0.0152)
Log (Assets) 4.471*** | 4.036** 3.544** | 4 471*** | 4.875*%**
(1.566) (1.614) (1.291) (1.566) (1.742)
Market to Book ratio 1.035%** | 1.021*** | 0.840*** | 1.035*** | 1.190***
(0.141) (0.164) (0.118) (0.141) (0.185)
Z-SCOR 0.00325 -0.00213 | 0.0142** | 0.00325 0.00881
(0.00716) | (0.00559) | (0.00669) | (0.00716) | (0.00708)
No. of directors -0.0115 -0.00791 0.0376 -0.0115 -0.0244
(0.0290) (0.0356) (0.0300) (0.0290) (0.0388)
PhD holder 0.000472 | 0.00306 0.00202 | 0.000472 | 0.00286
(0.00823) | (0.00789) | (0.0105) | (0.00823) | (0.00755)
Total liabilities / Total assets -2.238***
(0.774)
Short liabilities / Total assets -2.897***
(0.799)
Long liabilities / Total assets 0.415
(1.558)
Equity / Total assets 2.238***
(0.774)
Total liabilities / Equity -0.956***
(0.241)
Constant -32.40%** | -29.02** | -26.64** | -34.64*** | -35.48***
(11.66) (11.76) (9.699) (11.62) (12.73)
Observations 262 262 262 262 262
R-squared 0.511 0.528 0.473 0.511 0.551
Number of id 30 30 30 30 30
Firm fixed effect Yes Yes Yes Yes Yes
Year fixed effect Yes Yes Yes Yes Yes
Robust Yes Yes Yes Yes Yes
Country clustering Yes Yes Yes Yes Yes
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SAGAN Ao Dbt Audys :Adgudl agall) allge Ao Augatl) bl A
Bl 3l ahadials Cobaadd day gy B daall

VARIABLES (FD1) (FD 2) (FD 3) (FD 4) (FD 5)
Firm age -0.0571 -0.0268 0.0597** -0.0571 -0.0709
(0.0389) (0.0341) (0.0253) (0.0389) (0.0434)
Log (Assets) 4.471*** | 4,036** | 3.544*** | 4 471*** | 4.875***
(1.667) (1.718) (1.374) (1.667) (1.854)
Market to Book ratio 1.035*%** | 1.021*** | 0.840*** | 1.035*** | 1.190***
(0.150) (0.174) (0.126) (0.150) (0.197)
Z-SCOR 0.00325 -0.00213 | 0.0142** | 0.00325 0.00881
(0.00762) | (0.00595) | (0.00712) | (0.00762) | (0.00754)
No. of directors -0.0115 -0.00791 0.0376 -0.0115 -0.0244
(0.0309) (0.0379) (0.0319) (0.0309) (0.0413)
PhD holder 0.000472 | 0.00306 0.00202 | 0.000472 | 0.00286
(0.00876) | (0.00840) | (0.0112) | (0.00876) | (0.00804)
Total liabilities / Total assets -2.238***
(0.824)
Short liabilities / Total assets -2.897***
(0.850)
Long liabilities / Total assets 0.415
(1.658)
Equity / Total assets 2.238***
(0.824)
Total liabilities / Equity -0.956***
(0.257)
Constant -30.91*** | -28.30** | -26.82*** | -33,15*** | -33,73***
(11.95) (11.82) (10.28) (11.88) (12.67)
Observations 262 262 262 262 262
Number of id 30 30 30 30 30
Hausman Test 0.000 0.000 0.000 0.000 0.000
Firm fixed effect Yes Yes Yes Yes Yes
Year fixed effect Yes Yes Yes Yes Yes
Robust Yes Yes Yes Yes Yes
Country clustering Yes Yes Yes Yes Yes

STATA Jlas¥) zalipll & diaill cilajia : jaadl)
Semsadl e U JLERY 5 cqgpiall cilanyall Al e gl o Jpdal V15 ol S zila 5 sl
DY) il pudns JHausman test jlad) (gad of qumg Al Gl bl Jalasl 28y €YD (st ) culil)
Agies Sela LAY dai of Cus 28y JSY) 0 il B 23 of )
Pesaran test for weak cross—sectional il chab obald)l B a8 W) oyl Tl daDle Hlialy
Ladadal) Glilal) sy o Ll dgag pre () daakadal) liladl LD e SB ) Cargs 53y .dependence
tsk LS Lasy) 1ae 8 Apaeall A yall (p6S5s L ilatll Ayl
HQ: errors are weakly cross—sectional dependent.
Luebial) clilud) LtlEi) JLis) milii (6) a8y Jsss

CD p—value
5.053 0.000
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¢ i) 3l alaiialy cpdanadh L gy (2 dajaall

Al L dpedaiall bl (Algy o Bl sag 355 Ally Aaad) Lcapdl) Jod dalall bl e i
G5 iy L dandl Jsig prall Ayl () ins Lo dugine P-value dad of ) SLadY) il g o ikl i 3al
B 73kt alaiad ) lieday (62 yaY) canilin & @l sCiiag Miiie dnanal) (rrmal) Clasyall disyha z3gai o alaie)
L4l
Lo Uaiesall il Ao 55 (ol uiall) ddgadl agudl Slse of ) i Aalad) clahall ol celld ) dilayls
ol Durbin—-Wu—Hausman (DWH) el dam e plaill (masg Luld el ( Lgaill Hhall) syedall il paiall Lo
padl 58 Wyaeans 3kl o2 8 aliabie Jalad) A of LW cladpal) haie e alae¥ s Al Sl w5
gy (B @l (K Y g Baatie 9K 8yakall i) (8 Jalall ASha a5a9 2ie Bale .(Reverse Causality) 4uu<all
2 e Jyaanll Jalull ACha o Cangiy Gllaly dnara Bla Bl 73kl culil) A1 o 3 g il dflaian of (ias 12as
sy g
:Generalized Method of Moment (GMM) daasal) dall) 44,k
Adaalll Cag 8 Sasmgall Cilasheally dulaall SULY Gy gt Ailias) dih & (GMM) desed) ddaall) 43yl
AU<ia Ja3 Ll o danhall 038 Clnan a5 Lol z3gail 13g) Ay jeall e ilaleall a2 Y (arae adina
LD W jalan Jalal)

GMM g ilai Ll agul) sise Ao Aspail) )dl 3 :(8) ad; Jgsa

VARIABLES (FD1) (FD 2) (FD 3) (FD 4) (FD 5)
Firm age 0.0297 0.0372* | 0.0464* | 0.0376* 0.0320
(0.0231) | (0.0212) | (0.0243) | (0.0221) | (0.0225)
Log (Assets) 4.709** | 3.071** 4.998* 4.146** | 5.051**
(2.165) (1.456) (2.681) (1.967) (2.387)
Market to Book ratio 1.588** | 1.543*** 0.869 1.405** | 1,941**
(0.650) (0.547) (0.749) (0.601) (0.865)
Z-SCOR -0.0213 -0.0311 0.00938 | -0.0233 -0.0143
(0.0139) | (0.0199) | (0.0151) | (0.0161) | (0.0146)
No. of directors -0.571* -0.391* -0.667 -0.528* -0.627*
(0.316) (0.228) (0.394) (0.300) (0.354)
PhD holder -0.0275 -0.0151 -0.0435 -0.0275 -0.0265
(0.0318) | (0.0267) | (0.0353) | (0.0307) | (0.0374)
Total liabilities / Total assets -9.058**
(4.229)
Short liabilities / Total assets -8.489**
(3.988)
Long liabilities / Total assets -12.28
(8.182)
Equity / Total assets 6.508*
(3.331)
Total liabilities / Equity -2.890**
(1.253)
Constant -27.80** | -17.89** | -30.24* | -30.85** | -30.90**
(12.64) (8.678) (16.06) (13.89) (14.47)
Observations 262 262 262 262 262
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SAGAN Ao Dbt Audys :Adgudl agall) allge Ao Augatl) bl A

BER X WINIECIR R VALY PR 3 FTW

Number of groups 30 30 30 30 30
Number of instruments 25 25 25 25 24
Robust Yes Yes Yes Yes Yes
AR2 0.114 0.134 0.095 0.128 0.075
Hansen Test 0.511 0.433 0.788 0.539 0.547

STATA las¥ galindl b dilaill cilasie : aeadl
Sy LalSs (Adgul) agd) Nlge o ludly 5 Jeal) Jlea) /o;eﬂ\ GAlea] Lo of el Jyaall (e s
SV ) 13 elat) ) ) iy dagie daas (9.058) lsier Slsall (midn sasly sy ldier el o3a
leal ) Ja¥) sl Gouall A 50l o Gus gl o Jpua¥) Jlas] sV Baad goal) daaadl L)
ol Al (gsina e AY) 138 Lain g dus (8.489) luias agud) Blse (bl Baaly digie dui lies Jsual)
Gina 5 nge Jgead) Jlan) ) LSl (gin T 08 cpmaiil) ey ¢ cxilsal) e Jya¥) Alaa] ) Ja) dbyshs
Gl MY of cun (B ¢(6.508) Llakas ddgad) Sloall (e 25 ducall 038 Bl o s (Adgud) pgu) Mo e
(2:890) o))vie ily 5 pgasdd Adsudl Nlsall o il 5T ASL (i Jlas) e
il gilly ailiil) Bl :ydle
o[ g
danbie deny cArilacddl) duaysall 8 dasaall SN Bl agul) Wlse o Jgall LA A dalal o2a il
p S satl e il ) e ey cajelh ¢ Slan) dlatl) elpaly sVl
Adgal) sgul) Sl 5 Jpa¥) laal () Osal) Jlaa] Loty Siaial) Jo¥) aadl 0 (g (uSe il 250 -1
ADle 39a9 Cua (2018 ¢Ley Hlall) dulyys (Ravindrana, Kengatharan,2021) dul) ae i L sas
@b &8s ¢ (2023 ¢ Loy dulac) dulyss (Bangun and Natsir,2023) &b ae cilidsg cppriall o e
A e L)y AS,AN Flal) Aalal) 80l ) sag alls dasall plasiad o ) elld gay 3 (sl
Meage Aol dagll o g Jalls bale e 5 13 ¢ Al hlaal
pee) 2lse o Jsa) Man) I JaY) Bl (o) Loy i) SE el oy (ggien ol il a2
$253) A ga )l Sy elgests Anail) ) ciliag (A (2020 < gpme) Tl go G50 say Ads
oY) Byl gl o ) I a3 cinld) () Gy . oupial G Rayke AD o 3 (2020 ¢ DU
Juds o denll A58 iy 38 (535 Saaad) o 8080 aned el 5015 ey 135 eppacd 538 3 Laddaes ol
pend) Blse o Tl (ot Ay IS5 dudlal it ) Ledaym Lan Ol 038 dgalsa (g (Sl Al gl gua
. A gull
) dlge o Jpal) Jlaal ) JaY) Aligha Ogoal) Loy Jiaial) GBI 2l (gsina B 3gng pe 3
O Ao 4B o ) cliay (2020 ¢ Dlis s255) dad pe caalas Lad dall el a8 5u)
Ly pe SISy (oppaiall (3B 359 pae ST ) (2020 gee) Ay pe i) LS ¢yl
dagll g ) b llg (Staples,2022) 4u)yg (Rehman, et al,2012)
pead) Bl o Jpal) laa) ) Sl Bgis daty Jiaiall @bll sl G (ssinay @b il 35a .4
oy nsnall Gu ol S asag ) ciliay (2020 gae) A dai ge paplas Lo sp Adgul
o A58 B L) B el gl ol 48 aay SL) gk S (e dasal o ) ells
Adlal) Llalaall dmpe Jily ZLY) Gaiady Ledsaal 1) A 56liS Ll Wala) s Dhisal ST Ll agl g L
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