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Factors|nfluencing the Level of Earnings Quality: evidence

from the Jordanian industrial cor porations

Abstract: The study ams at verifying quaity of earnings in the industria
corporations listed in Amman Stock Exchange (ASE). The sudy aso
examines factors that affect the level of earnings qudity in these companies
which are: accounting conservetism, company size, debt contracts, return on
investment, corporate governance, auditing quality and audit committees. To
achieve these gods, two different methods were used to measure level of
earnings quality. The study sample is composed of (50) companies listed in
(ASE) during the period 2004-2009. They were arranged in away that makes
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it possible to gpply the (Pooled Data Regression). The study concluded
important results indicating a high level of earnings quality in Jordanian
industrial corporations. It dso found evidence that company size, debt
contracts and auditing quality have effect on earnings quality. Based on these
results the study made many recommendations to the interested parties and
the most important ones are: improving a model to messure earnings quality
to be used in (ASE) and activating mechanisms of corporate governance and
other recommendeations that help in improving earnings quality.

Keywords: Earnings quality; Accounting Conservatism; Auditing Quadlity;,
Corporate governance; Audit committees; Amman Stock Exchange (ASE);
Jordanian Industrial companies
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EQJones =b, +b,AccCong +b,Sze, +b,DebConfr +b,ROI , +b,CorpGoy
+b,EATurn +b,EAprof, +bgIndAC, +b,ExperAG +e,,......... (©)

LAVEN
e W (i) A8l ciliatial dalladl daglly dulial L oY) 520 1l uiad (EQJONES
.(t)

A ) il U Y1 sasm e 4 el &l Jlasiy) zisad b iad ) g isad)

6 a0 5 Aadi e 2l 83sm (I 2LV Bass a8 3 A HaaY) Clisti dad e sadieal)

-

EQJonesDV, =b, +b,AccCons+b,Sze, +b,DebContr+b,RO| +b,CorpGoy
+b,EATurn+b,EAprqf +b,IndAG +b,ExperAC+e, ........ 10

LT
liatiue ol 4 illadll dall dpan )l pitially Aulial) 2L Y1 53 5a il il (EQJONES; ¢
A i U dcaitiall sagall <3 2L (0) 5 dnii pall 5asall 3 ~L S (1) Al ary Cumy
(1) (i)
Sl Al cilua b -33
LY B et (B A a5 8 AS A Jadat g g Aileas) AN 0 F aa Y IHo
el saga 4 A<l aaal Aglian) AN 53 aa 0 Y THop
oY) sass 8 Gl agial Aflan) ANS o 5 aa Y IHos
oY) sass 8 ldnuy) o el dglias) ANS 53 1 ax 0 Y tHog
LoV B Gt 8 s gell Saall Aglas) AN 3 5 aa 0 Y Hos
LY sase B ASA) 8 Al Sl Jae 5 gl ddlas) AN 2 5 aa 00 Y Hog
LoV B Gt Jaeal) delin 8 (3] (aadil Aglas) AN 3 aa 00 Y iHgp
oY) Bass (pead b 35 Diad LY ddlas) AN 53 aa Y THog
oY) sass 8 Gaxl Al cliac Y A 5 5l dilian) AN 3 5 aa 60 Hoo
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Tk Al Ll g i) Julad -4

i) Dada e S ) e 10V el 1l e D e aud) 13 St
3o Pl e Al Al il aial sl slasl Gl 1 ) ) sl W ¢ Slanl) Jiall
Al i i sl 8 i 6B gaal Ul cRidin g Zlan) Gulie
uany) Julanll il dada jlad) -4.1

<3 (General Linear Model GLM) alall bl z3 51 ) Gl ) 38 73 i
1 b 55 (e (STl A ) 038 by and iy 1Ay cdag ) (el 55 ARl U8l
Jpadl ety . ean) Jiatll bl daa Slia) b Lady caladl Jhddl z3sal Ly,
ctuan ) dalaall ULl A9adba (e @iaill 4y 5 yuall < Lsa) (1) 8
Ll a sl sl 4.1.2

Alaais) & ¢(Normal Distribution) cxdall Leas j 55 (s clilall i 8 (530 (e (B33l
o bl 5l e L il Jsd A 308 5855 el (Jarque-Bera) laal
Jsadl (e .(Gujarati, 2003) 0.05 (s S FB s Gllaal il 1Y xpdall o353l
pe i Lae €0.05 e Q8 8 il paead FB Jlial  Laady (A) =) (1))
tall e Gy Y SKewness s} N o Aail eda ey ¢ anhall a i sl e L
corahall gyl e Al al) iy 1 aae X5 Les ¢(3) (e ik Y KUIOSTS g il
O Las o) paiall o3¢d (Natural Log.) el s jle 5l 3a 5 a6 40Caal o2 e il
) il daa o 8 e Lala bl w5 e A1 (55 S Al aaa
Pk 3 Jadlad) ) i) HL30.4.1.2

i o — el A yal) 3 LS - e 3 Judldl aadis Al gl s )
<4 (Autocorrelation) 313 Lis Y1 Lay a5 ((Time Series Stationarity) dudludl ¢l
(non-stationary) s e e ) lgle a6 ) La) Al oY i)
3ansl s il dadnud & el ) Judld )i e @isally L (Gujarati, 2003)
Jkaal s« laad (Augmented Dicky-Fuller Test ADF) iy fesidl (Unit Root)
dallaall degll o Laadly (B) ¢ a0 (1) ad) Jsaad e o alaadl e (Phillips-Person PP)
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i ) Lelial) cls,al o Jda 1z ) Sasa 5 el Jal sall

(critical i sl Aedll o Sl aleall 2 (PP) JLials ¢ aleall (ADF) i) 1gp liadl
i3l ALl by O Bhesed) Zim i) Jsd e Les 9055 %1 osuse i ValUE)
s o (2009-2004)
ohdl) Jala) k) 412

il G yikie JS O L jd e Ll S (GLM) sl Jhad z35a¥1 5758 7
ala ¥ e alad Jhald 2301 (la sk,al 13 Giat o 135 dndependency dliid)
By s Giatly (2003 ey sisdl) Cllabed) o Lleal lam o jlie) (Sa Vs Gl
e JS (Tolerance) dalae luay @llyg ¢(Collinearity Diagnostics) (sbie alaiiud
e 3 ¢(Variance Inflation Factor VIF) Jalas diad 5 5 (e s cliied <l jiall (e
o Gujarati, (2003) o 3, (Alied i xiadl on Blo oY) L8 Lulde SLgay) el
Gha) Sl A sy ) e (B) 0e Gkl (VIF) A e Jsaal
dad o 13y (C) ead (1) &) dsand e . inadl Jid) iaaall (Multicollinearity)
e (e 10 Al 2 o i Lae ¢(B) (0 b Al ) il asead (VIF)
ksl Jals)
LAY Bl ¥ s 4.1.2

5 saiall claaliadl calS 1Y 2358 3 (Autocorrelation) (93 Lis V) Al ek
el s e Al el oS 3 iz sall daa Ll i Cea ikl jia
(Durbin D-W) lga) dasi ol asel 13 o gaailly  Jalo V) @lld ol (e b € A )y
(0 53 a0 Y (a3 5a (D-W) i o) (D) e3a0 (1) 43, Jsoad ks .Watson
Onds el ila 8 ange I3 Bl dsa s i lae O V) aad) (e i 8 StatiStiC)
Al 23 s xie (Lagl) b & Akaa el e (bl o(Gujarati, 2003)
o) sdiad) Uadl) ol el JLas) 4.1.2

A tad (g il eyl Byl (s g ¢ SIS an ) il Kagall il Y1 (52a)
G BAEss Al el la¥ ol 500 (Ordinary Least Squares OLS)
(mse) el o 05 € o oy Lo e O ) 3LsYL ((Homoskedasticity)
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Oldaa rd.c .
A axiie i ¢((Heteroskedasticity) <ot e i sdall Uasd) (s (1S 135 (2000
i ey a) @y 3 (White) Llaal 1die Al el e alaall Gilan) cullu)
Jsrall (e Lo Gline ) PR e LIS 3y E-Views Gl s 4 s pladinly Ads )
2 Las €0.05 (e il z3laill paead White jlasy p-value of 25 (D) =320 (2) &,
PN S O U JC U SRNIP\  SEDSCUIDA: P Fok DR 0 I WV I ORI Y
O—Say adle 5 (White) sl aladinly e ol e (i) 5 38 5 (Heteroskedasticity)
5 il e et I damia 2 (10 59 68 (7) c¥alaa) Al ) 23 ) s
A ity 53 g1 <Eig <Biz 801 oA ek e A sde e st e ) Gkl
—ten 504 (73 072 671, — Aie i) Kyl ity i Jams iy rahal g5
(EQJones; <EQR-DV/; (EQRit < y—iiall Ll s o ¢l 5 e & <l yxiall o238
o siall Uadll a1 a5l i Led Gadl & i 68 7 3 4y Y1 3 EQJONeES-DVi
© o daw e s G2 <G5 G , G2 Cxlin €i4 <€ 3 ¢€i2,Ei1

b, +b,.I(AccCong) +b,.1(Szg,) +b,.I(DebConty) +b,.I(ROI ) +b;.1(Cor pGqy)

+bg I(EAPraf) +b,1(ACINg,) +b, I(ACExper) +0  ........ 1)
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() Julasll el Ladta ¢ aslil) @l jlas) (1) Jgaa

Pand A: Normal Distribution Test: Jarque-Bera Test

Pand B: Time Series Stationarity Tests

. .« || Augmented Dicky- Phillips-
Variable J-B p-value | Skewness | Kurtosis Fuller Test Person Test

AccCons 1,520 0.000 1.704 15.181 -5.612 -8.921
Company Size 18,508 0.000 5.673 40.813 -4.036 -6.293
DebtContr 53 0.000 1.036 3.402 -5.867 -6.112
RO 560 0.000 -1.349 21.334 -8.093 -16.151
CorpGov 418 0.000 2.047 7.294 -6.895 -6.599
Auditor Turnover
(AT) 145 0.000 -1.629 4.258 -6.296 -7.469
AC Experience 9 0.013 0.428 2.965 -6.099 -5.798

i o . N _— Panel D: Autocorrelation and
Pand C: Multicollinearity Test: Collinearity Statistics Test | Homoskedasticity Tests

D-W White Test:
Vaiable Tolerance VIF || Model T_&t F-dtatistic
(p-vaue)
0.903 1.107
AccCons 1.1 EQD 0.276 3.800
Company Size 0.905 1.105 (0.000)
0.848 1.180

DebtContr 1.2 EQD-DV 2554
ROI 0.937 1.067 (0.001)
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CorpGov 0.816 1.226
Auditor
Turnover (AT) 0.895 Ly 2.1 EQJones 1.493 8.917
EA Prof. 0.836 1.197 (0.000)
0.886 1.128
ACInd. 2.2 EQJones-DV 1.793
AC Experience 0.815 1.226 (0.034)
ADF-critical value at confidence level of 99%is-3.475, and level of 95% is-2.881
PP-critica vaue at confidence level of 99% is-3.469, and level of 95% is-2.878
Durbin-Watson d Statistic at k=11 and n=300is: d, 1.561 — dy1.791
s Al &) il g.imj\ slaay) (2) Jgand
Pand A: Continuous variables
Vaiable —1 Minimum Maximum Mean — SD Skewness |—{ Kurtosis
EQR -5.8E-05 1.4E-04 1.8E-06 2.3E-05 4542 29.225
EQJones 857 94,987,322 2,744,096 8,947,228 6.222 47.623
AccCons -4.470 6.540 0.964 1.017 1.715 12.479
Company
Size 430,303 1,083,134,000 43,649,884 122,732,088 5501 34.771
DebtContr 0.310 99.48 29.275 21.771 1.046 0.497
ROI -374 26.070 1.886 23.697 -13.554 213.916
CorpGov 0 89.250 15.521 18.848 2.061 4514
EATurnover 1 6 5.307 1.290 -1.669 1.491
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Lia ) Aelial) clspdd) g Juls 1LY Saga (B8 el Jal o

AcExper | |o | [1 | | 0434 | [ 0260 | o3 | |-00s8
Pand B: Dichotomous variables
Variable Frequency of 1’s Frequency of 0’s
EAprof 137 (45.7%) 66 (22%)
ACInd 213 (71%) 86 (28.7%)
Pand C: Earnings quality
Variable — High EQ — Questionable EQ — Low EQ
EQRD-V 143 (47.7%) 6 (2%) 150 (50%)
oonesd- 259 (86.3%) 0 (0%) 41 (13.7%)
S ) & e (o ABL (JiuS) Spearman Gle s (AoS) Pearson ¢ s s bl ) b sivaa (3) Jsaal
EQR | EQJones | AccCons | Size | DebtContr | ROI CorpGov | EATurnover | EAprof | ACInd | ACExper
EQR 0.001 0.026 0.277" | 0.032 0.303” | 0356 | 0.077 0.184 | 0.006 |-0.178"
(0.979) | (0.696) | (0.000) | (0578) (0.000) | (0.000) | (0.184) (0.103) | (0.920) | (0.002)
EQJones 0.001 -0.001 | -0.044 | 0.093 -0.048 | -0.011 -0.052 0.173" | -0.086 | 0.047
(0.993) (0.990) | (0452) | (0.109) (0.406) | (0.855) | (0.373) (0.014) | (0.140) | (0.418)
AccCons 0043 | 0019 0.027 | 0022 -0.029 | 0.019 0.052 0.125 | 0.197" | 0.174"
(0.518) | (0.775) (0.683) | (0.747) (0.662) | (0.780) | (0.438) (0.081) | (0.003) | (0.009)
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Size 0.240" | 0.043 -0.090 0.042 -0.035 | -0.162" | -0.008 -0.160° | 0.028 | 0.120"
(0.000) | (0.459) | (0.175) (0470) (0.545) | (0.005) | (0.886) (0.023) | (0.633) | (0.038)
DebtContr | 0185~ | 0.085 0.024 0.111 -0.022 | -0.200" | 0.036 0.080 | 0.118" | -0.153"
(0.001) | (0.144) | (0.724) | (0.056) (0.702) | (0.001) | (0.531) (0.257) | (0.042) | (0.008)
RO 0082 |-008 |-0.358" |-0.132" | 0.019 -0.116° | -0.028 -0.108 | -0.026 | -0.020
(0.158) | (0.128) | (0.000) | (0.023) | (0.741) (0.045) | (0.633) (0.126) | (0.654) | (0.735)
CorpGov 0033 | 041627 |-0.060 | -0.141" | -0.148 0.047 -0.007 0.165 | -0.097 | -0.199”
(0571) | (0.005) | (0.371) | (0.014) | (0.010) (0.418) (0.909) (0.019) | (0.095) | (0.001)
EATumover | 0059 | -0.083 | 0.047 0.028 | 0.045 0.015 | -0.070 -0.119 | 0.098 | 0.112
(0.309) | (0.150) | (0.480) | (0.625) | (0.436) (0.799) | (0.229) (0.091) | (0.089) | (0.054)
EAprof 0228 | 0.055 0016 | 0027 | -0.079 0074 | 0034 | -0132 0.222" | -0.012
(0.001) | (0.433) | (0.824) | (0.697) | (0.266) (0.295) | (0.630) | (0.060) (0.001) | (0.869)
AClInd 0064 | 0.005 0102 | -0.056 | 0.070 0044 | -0050 | 0.097 0.222" -0.085
(0.267) | (0.928) | (0.123) | (0.336) | (0.229) (0.445) | (0.390) | (0.094) (0.001) (0.146)
ACExper -0.110 | -0.004 | 0.203" | 0.041 | -0.208" 0.180" | -0.201” | 0.059 -0.023 | -0.097
(0.059) | (0.943) | (0.002) | (0.481) | (0.000) (0.002) | (0.000) | (0.307) (0.750) | (0.096)

- and ** denote significance at the 0.05 and 0.01 levels
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ha gl sl —aay)-4.2
«(continuous variables) ila il i jall ¢ il gl clasy) (2) Jsaal) ekl
¢ =3 4 .(dummy variables) 4 ) < yidl 5 (dichotomous variables) 4l
ad Lz 5 (Richardson et al., 2005) tadsad L 21 ¥ 535ad cpuliia Jsaal el (A)
Glda e 5 2L b clistll St 8 s LW 5358 of e aainall s EQR el
(2) o=, dsrad e Alle £l asn d5n s e (2) Al 3 T ST () 5S4(p2<0)
GISOE Y I8 e e oleall 2L Basa (el Les $Rilla s Ainidie (pg) Aad o Laadl
o i ozl Y B35 e yneill Ayan gl < il ot &5 (C) sl 8 LA )Y delial
33525 (LOW EQ) dumitic &L 335a 5 (High EQ) dle &L i 5a5a faludl 230 ) lgars
oY) Bass A of sl Jsaall e audill 138 e ((Questionable  EQ) led &l i Ly Jf
535 A il Cum (EQJONES £ 350 iin %686.3 5 EQR 350 cann %47.7 daii yal
525 W (EQJIONES 73 5a) i L %13.7 5 EQR 3501 canea %50 duaisial 71 )
o i o i (S5 2 Ly EQR gd5ad cania 962 il Lo o Sl 2y )
leie ol 2L Y1 i J s Faga <l e Lihae i) el EQIONES 3 sl canea Lt sm
il ki Sl el ja sl e e ed b sally Ao ) Leliall clS Al 8 e
o) Gisasall 53 (5e (2009) i 3 4 Jo s Lo pe G5 Y Al Gl ¢Sl S gy
5 Al 5o sally e IS D Gl 2l e i 9610 of an 5 3 Ao Y1 Ay liall IS )
s s b i) L culS aliall Al Laby cdumitid) sasally ey Leie %12
Lingiall (DAY asxy 3 (2009) Ll A o s Adlad Al il oy DAY Sl (9678
Ofieadiieal) drie 1 AL
S bl Tain) s sinsal Lia il (2) (85 il o (A) 6500 (s Sl
A el 4 il Aadl s seda o) ACCCONS 42,1 Apeliall Sl e 5 ball 4l
O s ) ) b el Bt e Jsie (s e ) Da Il sl
Al el 8 i) (5 e (mling )l Laa tlin sa IS (MeBN) (ol T i)
Baiat 1) (5 g o iy A ALl il 5ol (e a8 ae B At Gl (el ) bl
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hhia (@ d2011) aea 1h ol jo Lgiay A ) IS al Al il 8l
Y (Skewness) ¢ N ol 3 xplall w35 (e oy Al il lld la SIS L(2008)
1 s il by o 8 s X5 Lae ¢(3) (e i Y (KUIosis) gb éil 5 ¢ jaall (0 o sy
O b 58 LS e Jasail 5 2L V1 505a G Al e 5 el s (e il
ozl s 5005 dni aulaall Taiatl 5005 of e Ak ADle b Lagiy AL
o) su panslaall Jaaal 5 ~ U,V 5asa G Adlias) AV I3 ADle d5ay eday o () Jsad
Lidary Las ¢ ol e (Spearman) lial & aleadl (Pearson) Jles) Hadiuly culs]
.CL})S[“&J};}W\MJ‘M\ On ADle asa g pe e idj \).:.}A

(Financial Leverage) il dsi) )L ulad (debt contracts) ¢l 2 sées Gl Lo Ll
Lelisa 8 ol e A ) dyelial clS il sldic) Jausie o (2) @) Jsandl (e o S8
Jsaal L 960.310 Ll 5 %699.48 cpall 5 sinl dai S caaly 3859%29.3 s J sl
835 s ol oy de oy (Spearman) LY ddlas) AV b A ge ADle yelili (3)a,
(3) 455 Jsadl b Leals J 535m (s sinnes 4,0 o 3Ble L (EQR 3 aily andiall £, )
A58 Y o as o (Spearman) 5 (Pearson) ¢ lisy dlas) AL <) 4l iDle el
Sel 53 5m Ll i 3 50 @S0 o ) i Les ¢EQR 3 saky 4nlial 21 Y1 525
Dl Y e dilall G (2) sy Jsaadl (e Baadl GIX aaall 5 s LA (e e (e
535 e b ADay Jaii 585 Al 58 PO Lmitie IS g ) deliall a0 3
.(Spearman) sl caws LY

DU 52y (il (COrporate governance) (s isell oSaill (s sise (3l Lo L
5)3Y) Gulae slme] A8k L sia o (A) & 3l (2) sy Jsandl seldl 28 5 ))aY1 (ulas gliaed
O e (Y (B sl WSa) o) B Caa Al da (a5 9015 (o AL Jals agnd
e e il (Sai s V) pre )l Adle A a5 %6089 ikl Aed s
) O 3 LY Bas e b Ay L 55501 (adae limel DM (8 aBgia A Laa
@l 550 Jare o) el 2l Bagmy dag 5 4S80 agu 5131 Gulae sliae 481 A
Ol e a5 0 als e Ll g ued g Leluall clS il 4 s sl
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i ) Lelial) cls,al o Jda 1z ) Sasa 5 el Jal sall

b B Jae 558 o e 2l B35 ge Lilas) dega &8ay s 5 Y EATUrnOVer
(Gl A sadeliact 5 58) il e Wl L)Y 82 0m 50l 31 Al (e adaidl Lgagn Y 4,80
5 (Sl A Y1 Aeliall S il & Gaxd dad elael (0 %43 o 23 ExperAC
glo¥) 55 ge dpa sk ADle L) (i (Pearson) i) caws 5 i jeadl 5 el okl b
A e e ol s Alles a0 s Al 7 ) et Lee (EQR z35ah Autid
LY B sad (5 i ol Biiat s 3850 Jlae]

¢ (dichotomous variables) 4slill ¢ yuidl yeld (2) 2 Jsaadl ce (B) ¢ ol
&b Osaite agie %045.7 o LSl oM 5 EAProf daesl) delia 3 o jlal) Ghadl (auads
LN i a4 Dle 5wl SN 3a g i,y o] 3dxisasm i Lae tduaal delica
G abia il o o ai s Las SEQIONES 35l dliad U ¥ 5358 pn diilias)
olad elimel adle o Say s 1l U Basn mant b salis Jaenl) deliva 3 o a)
aeDE ) (e 2y Lee ¢t lacV) 52 e an A Y dcliall @l A 6 sa)
Wle L 0% ol 3850 Glal slimel A o e ey ADEL aeiillas ol o ogi
LY B sy
A ) iy by e JLdI-4.3

¢ oamlaall Jaanilly ~ U V) 52 gn ADal Ll Lo 8 et A )i e A )l bda e
oo S5 I e S andpall b Lede st clam il 3Ll Al laa) L Lk
(Richardson et al., z3sal dladiuls 2L Y1 s25m oo et 48 5 53 1 Gt ) 235l
s =313 L3 EQR-DViy st sV il 55 )5 EQRy; Jusiall el pladiny 23 <2005)
2ol L8 a5 tun (4) B sl LS e s candpal) LES) il el
&l i o <1 ¢(OLS) dnlall s sl iy yall 43y 4l plasinl; Model1.1 J Y1 e sl
(Binary wal il o Lid) &5 s Model2.1 8 e i z35a¥ Wl Josia e 5o
Ayl ca s WS e il oladsall oln g an s paiia s il Lsiad o s sLogi)
.(Pooled Regression) aasiall ¢l jidall lasay)
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ClW sasa (e el 4 5 35 ol Gut ) sl Byl 8 FL ) G sl
£l o8 G ((B) 5, panll A el 53 cJanal JONES,(1991) 35 i,
ey (L) 353) i) el e um) & 01 8 eoundsal I dapl 5 D i)
(AT B ety e s Bl Jasita
LN Bass B mlaad) Bian) 0 36 Lkl Lad) 432

Bt W 0 e 5305 11 235 o) S ACCCONS Lsidl o a3 (4) s s o
2 b () (S ol Dol A 50 1) o () Dady Lae Hm s 5L el il
dpeliall S il 6 ddlas) AV 3 K AL AR Gl o e oz LY Basa (5 siase (ppens
A sV 235 (30 2.1 8 ol 235 3 W65 ) 061 (s siana e o V)
A Dle Lo (e pt Loy il b 2LV Basa s csladl) Jaaanl oy 3D o ekl s
AN I ADle g (B) ab) Jsand Jeday Al L Adlan) VS @3 0S5 A G Ll V) Ailaie e
Jaadl Jones, 1991 z3s—af aladiuls Aiall 7L ¥ 53 5 cadaal) Jintl) il iliaal
A W 23 il L) e sl 5 ) il S Laa $( A0 ) 235
Ol 3 by ¥ 40, Lo lial) IS5l o) laad Baa) of ) e il pabul) ol
UL EQRE S PR 8 J - [ WO [ VS R PR PSP\ YCK L QA PV IV X
A anal) A il b liSay ¥ sl il o sl Ja & o clisiad) e LY
dpelia W @S a8 2LV 80 Cpnd b anlaad Ladaall Alas) AN 63 i dsa g aan
Jigia )
eab) Baga B aaal) Cua (e S ) ol AN dul i) jlsd) 4.3.2

A58 Y o as o Afliaal AV b Al ADle s (f (B) 5 (4) A Vsl ekl
5 By el Lol Basns ua aaall 35S GISOE o Y s Leas L) B25n Gualias
il gall A 5 Al 483 iat] ehgdaad ulaall Gadii s S0 IS A W) ) el
sy en) Al 0 ae B Y Al o3 o W) ¢l lladl a5 Al 5 e Sl
LY 835a 3 ASE) aaal | ot ) 3 (2010 il
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i ) Lelial) cls,al o Jda 1z ) Sasa 5 el Jal sall

(O il £ isadl o AA) aaN) gl (4) aB Joia

. Predicted _ Model1 : :
Variable sign Ordinary L east Squares Binary L ogit
Model1.1 EQR Model2.1 EQR-DV
AccCons + 0.107 -0.776
(0.915) (0.438)
Company Size +/- -2.605" 0.774
(0.010) (0.439)
DebtContr - 0.670 -4.218"
(0.504) (0.000)
ROI +- 1.165 -0.237
(0.246) (0.813)
CorpGov - 0.664 -0.650
(0.507) (0.516)
EA.Turnover +- -0.752 2979”7
(0.453) (0.003)
EA prof - 1.505 -4536"
(0.134) (0.000)
AC.Ind - -0.943 1.084
(0.347) (0.279)
AC.Exper - -1.392 -0.741
(0.166) (0.459)
F-statistic 2.055
p-value 0.026
R-Square 0.111
gﬂ;ﬁe&ia © 0.057 1211
OLS: t-test (top), p-value (bottom), two-tailed. Binary logit: z-test (top), p-value
(bottom).

t-Criticdl: at df 39, and confidence level of 99% is 2.390 and level of 95% is
1.671 and level of 90% is 1.296
z-Critical: at confidence level of 95% is 1.650
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F-Critical (df for denominator n-p-1 = 50-11-1 = 38) and (df for numerator =3
=11) and confidence level of 99% is 2.730 and confidence level of 95% is 2.040

) ) £ 3gaU o kel Jaad) @il (5) ad) Jata

Mode2
Variable Predicted | ordinary Least Squares Binary L ogit
Sgn Model2.2
Mode 1.2 EQJones EQJones DV
AccCons + -0.587 -1.292
(0.558) (0.197)
Company Size +- -2.181° 2278
(0.031) (0.023)
DebtContr - 0.567 -0.968
(0572) (0.333)
ROI +/- -1.382 1.152
(0.169) (0.250)
CorpGov - -0.435 -0.210
(0.664) (0.834)
EA.Turnover +/- -1.477 4109
(0.142) (0.000)
EA .prof - -1.559 -0.158
(0.1212) (0.875)
AC.Ind - 0.629 0.674
(0.530) (0.500)
AC. Exper - 1.407 -1.201
(0.161) (0.230)
F-statistic 2.954"
p-valued 0.001
R-Squared 0.152
Adjusted R-
Squared 0.101 0.744
(Akaike)
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OLS: t-test (top), p-value (bottom), two-tailed. Binary logit: z-test (top), p-value
(bottom).

t-Critical: at df 49, and confidence level of 99% is 2.390 and level of 95% is
1.671 and level of 90% is 1.296

z-Critical: a confidence level of 95% is 1.650

F-Critical (df for denominator n-p-1 = 50-11-1 = 38) and (df for numerator =f
=11) and confidence level of 99% is 2.730 and confidence level of 95% is
2.040
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