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The Impact of Environmental Accounting to Achieve Competitive Advantage
"An Empirical Study to the Manufacturing Sector in Libya"

Abstract
The objective of this study was to investigate the impact of environmental cost accounting on environmental
sustainability in achieving competitive advantage through an applied study on the manufacturing sector in Libya. This
study was based on the use of descriptive analytical method in describing the variables of the study. Analysis and
hypothesis testing. To achieve this goal, 139 questionnaires were distributed among the sample of the study sample
which was analyzed (87). The results of the statistical analysis showed a statistically significant effect of the study
variables (environmental cost accounting; environmental sustainability; environmental policies) to achieving
competitive advantage (cost reduction, innovation and innovation) for the manufacturing sector in Libya. The results of
the descriptive analysis of the variables of the study showed that the majority of the respondents agreed that there is
weakness in the system of accounting the environmental costs of the manufacturing sector in Libya in dealing with the
costs of environmental pollution, in addition to the weak environmental awareness among employees and the absence
of accounting standards or laws and regulations in Libya by assuming or recognizing its environmental responsibilities.
The results also revealed that the majority of respondents agreed that there are environmental violations of the laws,
regulations, standards and limits allowed for pollutants. In light of these results, the study made several
recommendations, including: Emphasizing the need to develop the accounting and technical system in the
manufacturing sector in Libya so that it can deal with the issues of environmental pollution and the costs associated
with it effectively and efficiently and ensure compliance with environmental laws, regulations, standards and standards
in the manufacturing sector. Also, the need to design a system for managing environmental cost accounting that would
affect environmental sustainability in the identification, measurement and analysis of environmental costs because the
results of accounting measurement. These costs lead to increased transparency in the financial statements and achieve a
competitive advantage for the manufacturing sector in Libya.
Keywords: Environmental cost accounting, Environmental sustainability, Environmental policies, Competitive
advantage, Manufacturing sector in Libya.
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