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Abstract: This paper aimed to evaluate the current situation of Accounting
Information system (AlS) usage in Small and Medium enterprises (SMES) in
Palestine. A special questionnaire was designed and distributed for an
explorative sample of 500 SMEs. 385 useful questionnaires were turned back
fully. The data analysis shows a very weak level of AlS usage in Paestinian
SMEs. Also, using accounting information in making decisions and business
processes in these firms was very limited. The results indicate that the

specialization of the ownerdmanagers and the firm size whether it was
measured by the employees number or by the capital volume are significant
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factors that affect the usage levd of AIS in Palestinian SMEs. The
relationship is positive and statistically significant. The study finds that the
main reasons of the low level of AIS usage in Paestinian SMEs are the
inability to pay the implementation and maintenance cost of AlS, especially
the accountant salary; the lack of a sense of the importance of accounting
information systems for these firms and the possibility to dispense it using
partial recordings of debtors. Also, the study found a significant relationship
between the usage level of AIS and the Return of Investment (ROI) in
Palestinian SMEs. The study recommended increasng the awareness of
owners/managers of Palestinian SMEs of the benefits and the importance of
using AIS, through special campaigns adopted by the Paestinian
Accountants and auditors association and the Commercial and Industria
Chamber of Palesting, and perhaps the legidation of a law that obliged all
Palestinian SMEsto use AIS.

Keywords. Accounting information system(AIS), Small and Medium
Business, Level of AlSusagein Small and Medium Enterprises, Palestine
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