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The Impact of Economic Growth on the Trends of Structural Transformation in the
Palestinian Industrial Sector (1996-2014)

Abstract

The study aims to measure the impact of economic growth and associated changes on the structural
transformation of the Palestinian industrial sector during (1996-2014).Using the ordinary least square (OLS)
method to estimate the relationship between the structural transformation as dependent variable, and the
independent variables in logarithmic form affected by (Hollis Chenery) model, the independent variables
explained (25.2%) of the changes in the share of industrial production, and (91.2%) of the changes in the
share of industrial employment, and (36.3%) of the changes in the share of industrial exports. The elasticity
of transformation in the share of industrial production towards the GDP amounted to (-0.4), while the
elasticity of transformation of the share of industrial employment towards the GDP amounted to (0.33), and
the elasticity of transformation of the share of industrial exports towards the GDP amounted to (-0.27).
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- | -10.0001* | 10.54492 | 0.000* | -8.323064 | 0.1833 | -11.36598 Y
R- Squared= 0.746708,  Adj R-Squared= 0.715046, DW=1.619100
- | -] 0.045" | 22.416] 0.0096 | -22.934| 0.081|  95.267 X
R- Squared= 0.434, Adj R-Squared= 0.363, DW=1.227
0.0042* | -1.722 [ 0.000* |  -16.592 | 0.0008* | 4.463396 | 0.000 | 120.3463 L
R- Squared= 0.927, Adj R-Squared=0.912, DW=1.304

@ <0.05 iV (griwe die LWilean) Jla puaial*
b LaS Atlgal) L) gams ¥ alaal) 095 AL
IN =12.428—-6.380Log (GDP) + 7.044Log (POP)......(6)
Y =-11.365-8.323Log (GDP)+10.544Log (POP)......(7)
X =95.267—22.934L _GDP +22.416L _POP......(8)

L =120.346 +4.463Log (GDP) —16.592Log (POP) —1.722Log (SD)......(9)

rclig pal) yawdi 1.7

¥ 3kl (O)clippall Claa 5 cligpall aladiuly Lalany) mball o Agen s
ALl bl il el

Chiie ga gaiill i) o i3S JlaaY) aall bl WDle o Tuaas la Sy
e Glen @ 2l e dedls (IN, Y, X, L) geball gladll b el Jsail
Uan dgag ady ciall Jleal) JAadll ) olas celiall pUadll 8 LKl sl

A A8Vl VA (e g pall il 5(°)
BY/
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M\ gel.'ual\ &l.hﬂ\
) gy
| GDP gy | GDP i GDP | GDP i
GDP et et et el
. XJdwddh | YJdwddl | J 4dll| INJ 4dll
LJ Al
M
0.335 —0.275| -2.111 | -0.406 R,
0.038 0.18 (2005) iitic
1.28 - _ 0.17 0.06 i Jgo ) i
0.15 - - 0.18 0.17 Al gsa| (2008
0.15 1.82 - 0.18 0.17| 2006-1960 ) i
~0.13 1.30 | -0.04 -0.16| 2006-1990 | (2010
- 7.95 - 6.32 7.39 Branson et al. (1998)
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