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The Relationship Between Money Supply And Inflation: an Econometric Analysis of
the Jordanian Economy

Abstract

This study aims to test and analyze the relationship between the supply of money and inflation in the Jordanian economy during
1968-2015. In order to achieve the objective of the study, the methodology of econometric analysis of time series was used. The
stability of the study variables was tested using the Augmented Dickey-Fuller (ADF) test before applying Johansson’s co-
integration methodology to test the long-term equilibrium relationship. The Granger’s causality test was used to determine the
direction of the causal relationship, if exist, in the short term. Finally, an econometric model was formulated to estimate the
economic relationship between the variables of the study .

The results of the study indicate that while the money supply was unstable at the level and stabilized after taking the first
difference, inflation has stabilized at the level. The results of cointegration also indicated that there was no causal link between the
money supply and the price index, in the long-term. The results of Granger's causality show a unidirectional causality running from
the money supply to inflation, which means that money supply causes inflation in Jordan, not vice versa. The results of the
econometric model indicate that the change in the money supply has a significant impact on the change in prices.

The study recommends the need to manage changes in the supply of money in a way that limits the rise in prices to achieve
economic stability. It also recommends the application of econometric models, including the study model, in the control of local
liquidity and price behavior to achieve economic stability. Further specialized research is needed to analyze the impact of money
supply and its mutual effects on other macroeconomic indicators, especially the interest rate and discount rate.

Keywords:

Money supply, inflation, unit root, causality, cointegration, Jordan

‘ IUG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0


mailto:msh@psut.edu.jo

bl dgrw tCuilad A2 sl A& AU aBY) ol Jalat adailly S ae C ABal)

63

: dadlall

JSiy sabaidy) Bl e il 8 Leideld g g dpatill bl Jalay Aalai@y) il plaill cadial
Bl G AalaiBY) aal sall ol (e adoill g imge e Can (pald (K8 adll e ble
M ea..aﬂ\ JU‘ UiJ ialA cEJJ;ld\ AEA 22a dP eAJLJ k_ﬂ.ij a@.i\_).u.uss CadAx'id cu.u;u\ e\.A:\A\
i caaaaill 5 el junds s )l phaill aaed ) ablaBY) ) 50l ) cadinall gl 4dS
sl ) (e iy aduail) () ey Mdiag dua8 5 jals adazdll" Gl D Tasall Gl phall (any ae i
O et e 0ol (5 G paal) Tpal) 4y il 5 Tpadidl) dpaitl dy i) 8 LS @ e
Ld\} Cdl_d\j saalall Jl.:u.u\j J\&u‘}{\s :\:\L\ﬂ\ d.q\);d\_m ).113.1 Y} (QM\ CJ\A J..‘A:t:a L,,AJ\A J:\a_m aasl) =B
Glaii Jo a5l e 3l e OAT Cld e aaty aduill of (AT il el 65 el i
AalSaell by yhaill 5 (e sadl ey ylas 8 LS JAal g ) ) Callsall g1

OBJECTIVES AND IMPORTANCE OF THE STUDY &l daly cilaal

g Aaleriall Apaliai8y) a8 (aiil) au g palai®Y) a1 8 daalisadl ) A all o8 Chags
oy A pamil e adgiall o il DA (e Lage 2l e O Cusg A oal) il 8 & guin sl
& 0 Al il 8 aalid dud jall o3a Gl e ganall JRal (553 =il Aali  aaiaall Gl pea
Sl 138 il 5all 505 e Aaslill Zalal) 5 sadl) s 8 aalosy Ly (33,

Gl Db Al Sl (e ey Cus ABEE Al g g sall dpaal e Al Al 28 dpeal i
aan nar ) sl o Jiaiall 5 cadnzaill e a8 giall o il IS (e Lagee i) cldalidl o jlanal
Z3sah b g b Al ) il aalud ) Lial @ giall (e s 3 samall JAAN (553 il Auald  paiaall il
Moy () Sy pdaaill (uliieS llgiuall el oasdidl) a8l 5 S8l (e (g A8l Aagds 2aay il
D) sl s Al A gl e 206 0 3 Ayail) Adaludl ac Ly 5 (sala®Y1 ) ) g lis dia
THEORETICAL BACKGROUND 4 Jail} 4.2

adazill" o Gl (5 5 Gan 88 cadaill B oAl jadl & GR35 ) ApalaiBl] ) s
S A oAl Gl dis o 05 AT o ot dal e ) a5 ) asland 5 "iag 4008 5 el
el Y)Y Anpal) dpediatll (o il jolian et A Aala@Y) il il el udy Le 13 Ayl

IUG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

Aaie V) ang (Ul Lpany ae A jlaie ol Alile e iy ylaill oda (L Lo dlSeel) iy plaill
alSie JS Lgale

Gl Gaild 3gas o pai Cua el Quils e adaill e juudi 8 Gl il las S5
D) dgaal) kil oY) 1 bl e adaill iyl cwddl 4 Excess Demand
28l S Gn Ay Ao dsa s LSSl dpadll Ay kil 5 5 Caa Ay Rl Ay kil g (Aaadlg
128 ans 5 cadnaill 5 el Cagan o) s il Cund) a0l S 8 Ak jiall 3ol 3l Ol 5 caduzall
6 shuall 5 2 583l 2oaS (pn ABR)) G e 85 ((Dewett & Chand, 1993) "l adaill o junill
suaa By pea A JLile il v e ey Lad sl ) ¢ 8l bl D" 5 emy JlanS alall
M zaneS Aalaa" e

adaaill ol ) 4 Hhaill 038 (5 g oLl ypeai g 2 gl gl ) by Hhail) w08 e 8 Adilaa el
i al8 38 g ¢ lanDU aladl (5 el g 2 g8l Sy A0 ke A8DMe a5 a8 a yr Al B ) gacay
) 5 ) saally dansds < ye 3 Jolall Aolas 3 Lyay

(1) M*V=P*T

(TS
el a8 IR 2 5l S Lo 5 M
sl ) )sade yu iV
D alall (5 gl ;P
RUIL AEIN| POy

Aa i a8l ApaS 8 aad Al BN (5 OLES) Sga g aae Gl 81 e dise D0 skl A8Mall o3
b sl o ey Vol ana g a8l J5a Ao il (ol ) ) ALl (SaY] el b il
588 o aild L) )il o ire LS (i) e dpaill (el g Lo Ll Cauliti 3 8l dad
Dl JaY) A dash i o alaiat Apasill cilalud) o)l 4y plai (a8 g ca g8l () )50 Ao s BLEY)
Lol cglas 5f 30l 258l 4paS 3 LeaSad Ba sk (e il JAal (5 simas Jlan) (5 sisa (0 JS e
A y2a elme s JLijle 2l A8 Y A 3) sl Ll siane (oo Taams Jlans) V) uas Ol Jashall JaY) 4
alatind 5 Ll 550 ey e a@ll e callall 5 S8 JDlaly @l ¢ pid Alalea delua skl za juS
o S Jalall dlalrs raail 70 j0eS Aalra Lale (3Ll 5 Dbzl ana (3o Yy e sill il

(2) M=K*P*Y

64 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

o
. -

i alrall (al je Y A8 agd g3 (e Lgn Laliia ) ol Y1 ey Al 4l 3aia Y1 dasi K
(sl e gl Sl Y

e 258l AaS jad 5l (e duza i Lagd ¢ did Adlae (e - 3 ypeaill B 5l 81 o paS Alilae (alids Al
el Gl s oo sl Il ana Gl 2o 50eS A jde o i B N o3 8 ¢ Il Hlall (5 sical
8 Aliate At bl e 238 a1 sl ol s cdyshall Jal1 8 s Jal gy 2aa Y ¢ Ka sl
Lo Llaia¥) 8 o) 81 ey ) dpaial) o )Y) A

ABMe A 2y Cuald g ¢ eiil) Juzadill ol cagiill o il callally cuaial Lald 4 skl 4 i) L
Yy e sill 3l 5 oa sl BUSYT (5 gluse (o Al Al o o Ladsea 4kl €3S )5 ¢ sl SV
Jala sty awill e o s usll (s L b alall (5 giuall g 2 8l 4aS (ARl 8 Canl) (e
a5 3l jlad 5 il Sl Cua (A1 jusia) 4l g AUl

e Al dpedail) (g gl clalady ecllall Cuila e @3S Gl cl ylai (b J sl (S « Jlaialy
adacaill i 5 AT il ki @ jeda GlA W e 5 saY) Gl g ddlall Z L) CallSs Jia i jell caila
L) oa adimill 8 jaUal s Sl Candl o (553 A el adumt 4 Hlai Lgha ¢l Cila e ol
S osa¥ 300 e Al Sl saly 3l (g gail e g8 o sadial) ol Cus LY (RIS
53 siusa sl LS Alae AalisY) Alandl e e el ¢ i )

i cpaally llall Jal s ol Ay 40088 Jal e ) (s jm Y DSl iy plaill 18 5 pdcatl) (6 o ]
(il Jsall 8 Lgie daniial) Jsall 8 Jal sall oda Caliad s cadumill 53 ) b atlos BiSoa Jal 5o cllia ()
@By salll Ve 3L ) e el iy dealiall Jsall 8 Sl sl of g8 G
il s Al adaly ¢y lSial dadi IS 3 ) L sad Aatiall Clas gl) gai GlIXS 55 08 S 2
G5 Can sl SLaBy) 8 dilisad)l cleUasll (g saill ClBe s A alull ) el b
s el (6 il 8 50 el ) ) aduadl (e (31 gl (iany 8 Apanil) e gl |

Al ) gl ) slgie e Cland () (5 a8 o S cdaalill Jsall 3 adail) Gl danally Ll
Jsha ¢ inY) aall (e Jal) Alas () da i o) paud) e 5,08l Canca €130 5 4 ) ) 3l cilaiall
Gl @lld g LaliY) pad GV are (3588 OV ) sal) CVare g ld )1 dpatill Cile 5 il &y il 5 i

65 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

e Lﬁgln)id\ @.«:Jﬁﬂ‘\éﬂ-\-’ A3l Abala®y) e S k_il.a.a\ Lﬁm @)m,d\ Carall cdae laial g Al
.(Frankel,1998) leela jiul A Jédll 5 a5 8l

REVIEW OF LITERATURE Ailud) ciluall
a5 (e lld e Jaf il 5 e gabaBB¥) a1 A a5 alaialy pduzaill 5 sl (e je (g ABDall Culas
Lo S ey jlmia il ) il i 3l 5 Aalill 5 Aaniall sl (g dpaad) il Sl Agadal) il
Gl e g aduzill G da¥) Ak A8 LSy (Crowder, 1998) Ay Jidl Juw e
sase o Jal) Alsh 4y 8 ABle sa g ) Cilaasip 19821979 bl L 4y 5aV) saaiall Y )
saclall g il sSa ) JalSIL (5 a0 llginall Hlansd @l 8 51 0 il sSa gl ol G 5 cadiaaill g 23l
26 b 48N )y a8l e o 483 (Pinga & Nelson, 2001) dwl s <ydal LS dgaa)
D) Ol Ll aan gy el (8l (e g JlanY) G s ABle 3 ga g pae ) Ciliagiy Ao
Al o Gl Sl cily kil ki dgas ae B 135 (SO paay Gl ) (i pe s 44K
eoal) comall 53 (B el a8l i je G 4B Ll (Benbouziane & Benamar, 2004)
B ) ) Sl e (e aad s aladl A ABle aga g ) Sliagiy (O3 alls Rl (i 55)
Ll o Ll el g 281l (o je 0 ABDle dsm g ade gl o pedal a8 ) Ll e prall g ui g
sailly cdgn (o Aleall (midi s admilly 2l sai Gu Al Al i) S8(Hossain, 2005)
Bopad s 5a s ) Claasis 2002 ) 1954 e bl L suil s Al dea e sabaBY]
3l e S adamill (e Al (S1y cadamilly Gaall o sefally Sl (e ged o alails JaY)

el ) Sl (e (e dgaiall @lli (e g 8 il

e Agun s ) Glagiy 2004-1995 Bl (B8 Ly, & (Vymyatning, 2006) 4 )
A e ) pduill

By opall (b galaBBY) sailly aduzilly il jm e Gn A ddadl (Yuan, 2007) 4l e
LB gaill g adizaill Jara g 28l i je G ABDe 3 ga g gl alE Bae ) Al Hall lia

S 1974 e 3yl Lsalle (& Slanll) 5 3 giall oy 48311 a5 3 (Ghazali, et al., 2009) &l
e an g olailys Slanly S e o JaY) Ash 443158 ABe 3 ga s I Al all ila 52006
Dl gad il a ge

Dbl 5 38l e s Ja W) AL ga 43l 55 A8e 3 ga 5 LAY (Browne & Cronin, 2010) 4wl s
il a3 s a1 Al sha 483e 3 sa g () Al all calia g5 cadaall Jlad 5 cllgiinsal

66 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

D 5 38 e g IS e il Alglas ) cdoa ) (2010) rsalls J2ls Al
oo i sae ) a5 «2008-1990 5l A ol LaBY) 8 adiail) Jare o oyl
) W0 (MS2) gl sl 4 seian 25801 e (g 2alg oladl <l Dy ABe 25ay cla Ll
¢ (MS2) gl sl dasgdas 3 583 (ym jo gai (&l i) () 5 izl Janal Hias (CPI) lgioall jlany
Dl A 2ol (Alad (mid) S peY) Y sall Lasie ol Ll G e gai Bl i) SIS
skl 5 il Cla¥) 8 adiaill Jase gad il il

aduail) G Ayl A8e @llin o ) cliagig o o gl SLaBY) 8 (2013) s anll dul
Azt Al j3iaS 0 g8l ya ge

ol Zl s M2 gl 51l da sgiay Sl A8 < yia) ) (2014 sy sl Jrdia) Al o
2010 N1990 (e dia ) 5yl A pall culae 8y (2 V) (A ] 5 sies Rl JlaaY!
35 s k) < yedal g LS il yall i e G & jidie JalSE 2 sa g pae dlgadl e iz ) Cliagig
otV A0 ABMe 2 gm gy ¢ aal) LY ) GRAaN 2 i se (e s oladY) dgalal 4y ) 55 A8Dle
e A gina e Ay Al ga s il Caiy LS ¢ lanl (6 gle g iiall Jaa¥) sl il o

Dby Sl e G BYOA i (5 i

& A el ol sda il b oyl 3 g g Jsl) Sy 438 AL il jall (al el 2ay
i Aiaa g Al gla Ayie ) Judle aladinly Culd 28 Ll e Al ol sda (8 GAL lgiy Aagiall Luangiall
Selaill 8 Al bl it 5 2015 Y 1968 (e 5l Al ,al) cilae s <3 gie el
Deiall g5 (ML) Ganall 4 sgiay il oa je Creadiind dglall culud jall Cadlan Ll 5 LS ¢ Slasy)
Ll ey sl By 3 aadins ) callall s @il gl 5 Jghaiall siall Qi 409 i) omye Jifia] Canliall
A piie Cansd il Canny B g (00 6 5 Cannl ed ) seendl U (00 ASsladl 55 JaY il
Apls gl ol dlee U ek gt 2y ) dall

METHODOLOGY 4:agial)

(M1) Gaall o seially 28l (o pe Al all < puiial 4 g At ) JuDha <y e Gl jall o2 adiad
e 1968 ale (o didi dum dgie duwed axd (3,1 3 (CPI) ellgiudl el bl &8 )
(Y S el il e 3 paliall ol e Gl jall s iy e ) 852015

67 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

D)) cpe SU o (6913 ghadll 8 cadizaill Jana g 26810 (o se (A8l @l Jaladll a2l

DLEA) aladiuly (5l 33 die g (5 siuall 8 LelalSi da 5o (e oSU 5 il all it i 1) Judld)
s Ceadiul WS Dickey & Fuller (1981) 5 Dickey & Fuller (1997) augall Jgd S
(Granger, 1969) il > Jlisls (Johansen & Juselius, 1990) < yidall Jalall Lo du) all
b (3l =3 sad ol o5 LS Al ol Jae alai8¥) ol paiall G A8Dall o3l aanil dpd) 28Dal)

ol psiall o3 YT et g Al all Ol piaie Gy calEal) o)

VARIABLES OF THE STUDY dujall &yiia

(A e A slaiall A ) (e 6T) G jlaall z A Jslaiall 283 e ) sSh Al MT Gl a sedally
Al caas il gl ) ddleayl

On S 525¢%10.8 & (ML) Gl o seialls 28l iaje sail (sbooadl o gl 0 (1) Jsaal)
%4.9 «%9.4 lass sl dad by Cpn B %6.4 a3 U (CPI) JSU (o) w81 gai g Jau sia
(sl e SlanSU bl 8505 S8ll e gad (g paial

2015-1968 sl Hall ol yuxial dgia sl Cilelian ¥ 1 J son

i)y Ja gl s »

(s Jaal bpas) all | clalial) el

0.0924 0.0944 0.108 46 M1 ol o seialls Sl a s pal
0.0563 0.487 0.0636 46 CPI llgiocdl Y ol 3,0y

e dlac bac g el JSlasl il o,V o 3S all Sli) ;e duutia

LeS el y (pmad ) Al ) 5 558 s 3 388 Al ol 558 JOIA Al all <l e o gl Cus e Ll
Lo gia o Jsaall Jeday Gum a i JS 8 Al pall Ol i g cansd Jans s (g5 ¢(2) Jganll b
3 «(1997 LV 1088(5) LAl 5 il ey e Sl waen 3 (CPI) doss sia (o et (ML) A
25% Y (CPI) Joas Cum 1989 ale iy dgabatdl <ile 51 e 3, Sy L Jle 3l 5 5l

- 1997 dle 29% () las (a gldd) s sy Al ) i 8

68 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




bl dgra cauilad a2 ekl AllA

AU LB o puld Jula iy S Gae G ABla)

oo ps sl Gle %9.3 516.3% (CPI)s (M1) hawsie &by (1977-1968) sV 65l 8
5Ly oS all il DA aadin) a5 ag s Bae gl Sl (o)) gl 8 Al il il
. (1987-1978) 4l 5 il 85,90 ¢11.8% I Caaidil o cipaiill clglae Jy sall 25811 i e

sl Al ¢ 7.9% CPI s Gl (s (3 ¢5.6% (ML) o sie 31(1997-1988) 43l 5 jall i
4.7%. ) CPl u=ddil s ¢12.4% Caly Cus o1 )V M1 4 Cilial 5 238 (2007-1998) 4l Y

S sl g o sl e 4.99% 59.3% CPl sM1 dad cily (2015-2008) 5y 5yl
A gl 5 43 sall aas o) (e Agallal) Al e 3V bty J sl (e paadl Clalial Lgy < il

i el )81 e Al Hall ¢ jarte gad Ja gl 12 g

2015-2008 | 2007-1998 | 1997-1988 | 1987-1978| 1977-1968 il
9.3 12.4 5.6 11.8 16.28 M1
5.0 4.7 7.9 5.9 9.34 CPI
Ohee cdlaelsae (g el Saa¥) ) 3 8 6 S pall dlid) e duing
2015-1968 «il) e 9 Jlawll) B sadl) dpd 1(1) JS&
40

L L O Y B B L R B B Y BN L B B
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

% Change CPl ---- % Change M1

69 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

ale axy Lo byl b dals adal ~~'\dmwg;'¢3)ﬁsmﬂ\ubﬁ,aajmdi(lym\wﬁ
Y Sl e LSl g Agilall A 331 Ca gyl Glly iy 885 <2000

Unit root test sda s/ da L/

Gl o ggially a8l i ge gai yuial 4 sunall (ADF) 18-S JLia) dadd o) (3) Jsaall jela
zie Lgd 48l gall A all MacKinnon(1990) il dilladll sl (e jraal 4 5 ¢(-2.667) <l 3 (M1)
Aedall Gy jill Jais el g ¢ 0,087 Adlaia¥) dad (lé XS ((-2,927) 4l 0.05 4 siea (5 sl
o3l (V) G dll 2aT amy Wl ¢ sinall die 3 e e (M) bl o (g) Bany Hda 2 gm0 AL
aiill (e ST a5 ¢(-6.35) cials a8 (ML) Lsicial & smaal) (ADF) s -0 i) dad )l cdlulud)
dad 5 (-2.928) aallll5 0.05 4 sine (5 siue die Ll 48 sall da jall MacKinnon(1990) el 4alkaall
(Y B Al die Bas s Hda 3 g g ALIEN dadal) pua Jal) J 5 ket ¥ el 5 ¢ (0.00) dadlaiay)

die 3 e LSy cla) glua (A5 ey Sl e gai il dia U ALududl o I (e gt
1(1) LY Al e ALalSi Ll 5 ¢ Y1 (55l 4

e OS1 a5 (-4.324) L sunall (ADF) st -Sn i) e sl 388 (CPI) sriial dauailly Ul
¢(-2.925) 43l 5 0.05 dysine (5 siue die Ll 438 sall a sl MacKinnon(1990) al dallaall ol
pie) Ban g yda 3 ga g AN Ayanall Ay il () gl Y Ll b a5 ¢0,002 Adain Y] da il g
Aol (e ALalSie Wil 5 (s siasall ie 3 jfiie dalull () @lld (e i g o5 sl ie (Alulull ) il
An o Gy (pilelSia e bl o Gl (e it 5, [(0) s

ALY el e o i i Al Al kil ae (ML siie) L ja iliill o3 asiis
Cilea 5 Lo e 3885 Yy ¢ SN 5T J5Y) LA 2 Sl i LS5 es sianall (A AL e (55 IS
) Al e 3 Judlad) <l Cua ol SLaiY) 8 (2010 ¢ oxasmall s 2 1) Al o 4l

70 |UG Journal of Economics and Business (Islamic University of Gaza) / CC BY 4.0




sl st seilad a2 skl MA AU aBY) ol Jalat adailly S ae C ABal)

Al pall & e ) ELY (ADF) gusall 5lgd — (Son Jlidl &35 03 Jsaa

(1 difference) 293! (34 (Level) s gl
A Lilaay) [ Zaal L Ly [ ed dal
*(Prob.) | 4xgmaxll *(Prob.) | 4 ssaal)
s 0.00 -6.350 B 0.09| -2.667 M1
Siwe|  0.00] -8737| Jfas|  0.00| -4.124 CPI
-2.927 0.05 & sine (5 siaso tie- dn sl Lol

* MacKinnon (1996) one-sided p-values.
Co-integration test & idal) Jalsil) i)

oy (rilalSie e cpludid) o @ pedal A all <l i e 3l Judld) ) il s il o s
s Op JaY) Alsh Ae dsas sy JLEAY o Sl JalSHll o gudla sa LA el al &5 388 sl
Bl daphy Cleaidl ae 4 jray o(CPI)llgiuall Jland yigas (M1) Gaall aseball 2l (a e
ebaal) LSl dadl) lisly (Trace AY) W) ) st (Jashll ol (B Legin )l
Cm dishll Gadl e Al A8de sy aden ALW aaall dum i jLidVeigenvalue Maximal
Baal s ABDe 2 ga gy LA adell dpa i jlial) 5 Yl (i) JelSHl Cilgatie 35y pae) O il
J3Sa 5 (pgaie 35 gl o(2a) 5 4nia)

Al pae cpii AN (CP1)s (ML) O (Ol sa) @l jiiial) JualSall sl 305 (4) Jsaall jelay
4 gunall Lal) Caly 3l Hall ol jiie G ¢l e JalS3 Aaie 3 ga 5 adey AL dpedall dpza Jall (oad
Bl 4 sine (5 sine 2ie 4y gina I3 Gl 5 (15.49) da el daill) (0 S8 85 ¢(12.851) V) Liay
Al e B ¢(9.26) (A5 oalanl) 8 naal) aill JLERY Ay sunall Al Of Ladl eday LS %5 (g
Oo S8 4 gina (5 ina e 4 gina I3 o Wil a4 5 ¢(14.26) 4a1Lll 5 0.05 4 sine (5 sie 2ic da sl
Gp JaY) Alsh Ao a5a 5 ade et @y ¢ BY) LA il 4l clia g Lo Al o38 w555 %5
Al ol i

8 ai®y) Bl e il duluall 0 e (o sl A ) Sl o ) @l g e o (S
(slls el Al s (1995 (pase) Al Jie clul pall (e aaell Gl Lo s 3,V
Lt (A adaill g S8l e o ALY & pad) Al (Sola & Peter, 2013) 4wy (1997
el pad il aje (e 2al g eladl A a5 5 ) Al all Glia g
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syl culae Ay (LY (8 (2014 s sl dadia) Al o 4l Clia i e ae dagiill o3 3

.2010-1990
S yidall Jalsil) il = o4 Jgan
Al [ BlLGaY) | e Ao yal) el | Aol o) | il
Prob.val. | %5 4 size (5 st | HLEaSM Jal&ill Cilgadia 22
AV s il Trace statistic

pdall dpin B 58 0.12 15.4947 12.851 | & yide JalSidaieaanV
d) Hall & et

paall dpa 8 (J 58 0.06 3.84146 3.591 2a g LS antia g

oind) 8 Jaaal) adl) L3dIMaximum Eigen value statistic

paall daa 8 (J 5l 0.27 14.2646 9.260 | & yidia JalSianienan gV
Al ) ) jiie

a2all dpn b 58 0.06 3.84147 3.591 s el e a gy

MacKinnon-Haug - Michelis (1999) p-values

.(Browne & Cronin, 2010) 435 Lk 4 (Ghazali, 2008) 4wl

Causality test Lel/ L/

AL A8Me Y LalSS dnie gl gm g aae (Osmaila sa) @ yiiial) JalSall la) il < yedal of 2x
Dmadll Ja¥) 8 Lagiy dd) A8 olal a8 V) Gasllaall (ld il pall @l e G JaY1 Ay sk
(5) sl asilss el Al Granger’s Causality test Jadl s A LA aladiuly

oY) paall dpm jp JUERY (F) el O ) Dads el s Aaa JLid) il G (5) Jsasl) (e ey

Al 0.05 (3o il (5 sinn die dilian] 4 gine D 4 5 4,329 iy (CPI) s ¥ (M) ok A1)
(CPI) ) (M1) o 405 s 2830 253 ALIAD Al S i) Qa5 (1501 paaall B il b 5
hé ((M1) s Y (CPI) ol AN 20l B a1 sl s s JLEAY Bpnilly Ll il Ja¥) (8
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AN 0,05 e B (5 sinse e Ailian) &y ina 3 Gl (525 0,517 il (F) A o Y s il
(MI) s ¥ (CPI) ol AL Gyaall Gy il (md ) obaiass ¥

& M1 (e 4asi yuadll Ja¥) 8 4 all Cl juaia G aa) g olai] Culd A 483 3 g 5 Slld (e el
oSl Gl 5 (CPI) (o8 Goand Gl & sl i e (M) _siiial 3508 @llia o iay 138 5 «CPI

Granger’s Causality test sl s 4 JLis) #1525 Jgaa

dagil) Jaialy) | 4. S adall Ay
F Claalill
paalldaa b iy [ 0720.0 | 3294, | 46 CPl s Y M1
M1 does not Granger Cause CPI
paall dpm 8 58 | 6250. | 5170. 46 M1 cwa Y CPI
CPI does not Granger Cause M1

905 6 siaa die 4y ixa*
ersalls 21y A Jie Gl all e aall 4l il e ae Aol ods 4 35 A gl
Y lgld o adly pais & (Benbouziane & Benamar, 2004) 4wl s ulll a8 2010)
Al e om A dsag ate il Celal ) 3l Aul ol Ll 4yl clia s e pe 345

BEP

) L 523l (8 (Hossain, 2005) Al o Leie Gl jall (e 222l 44l Cilia 5 Lo e L) (3855 Y
G sy & (Vymyatning, 2006) dwlas comlaiby Jal) bomal L 5a ) Glay
Y (2014 Sl sl Jridie) Al pa el (e ) skl (e A 29a s ) Gl
Pinga & 4ulas ¢y il (i e (s 50 sine (5 sie ie & gine e G ABle 2 ga g iy
5 ML) 8l (e 5 el (g A ABDle 25a 5 020 ) cla g A 50 26 4 Nelson , 2001
S0 s 5 o 8 a8 (e et LIS ) o s el salle 3 (M2

THE MODEL 7 igaill
A bl (o - _sial
3) ACPIL= og+ X1 @i ACPILi+ X5 Bi AM 11, + &
(4) AMI=yo+ X1yVidMIi+ X5 8i ACPL + vy
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Allgiundl Jland bl 285 :CP
Gaall o sedally i) i e 1M1

L a8t o gllae Ol ydise i, B, 9, O
el shalidll & 38 axe i

e it

el s op cg

Zasall s candl o (o V) il dae e SV 23 saill () (3) Aalaall 5085 il (e Jaals

Nie 4 gine zigaill & Gl psidl aea o ((6) Jeaadl e cliagl Jaadl LS 3P sl (e 5Sall

bl Q80 & ) oy a8l e 8 el o)) LS8 (ask) ) LSE (s %5 (s st
aa) g a3 58 ¢l

(3 zasal) llgiuall Jlan bl a8l 6yl Uslea 085 il LadA 16 s

Dependent Variable: ACPI
Method: Least Squares (NLS and ARMA)

Model Variable Coefficient Std. Error t-Statistic Prob. Result
3a C 1.645490 0.473976 3.471674 0.0012 Do not reject Hy
ACPI(-1)  0.286084 0.144962 1.973508 0.0546
3b C 1.751586 0.403213 4.344072 0.0001 Reject Ho
AM1 0.002474 0.001137 2.175879 0.0347
3c C 2.108089 0.421996 4.995518 0.0000 Do not reject Hy
AMI1¢-1)  0.001008 0.001200 0.839979 0.4054
3d C 1.392053 0.491744 2.830849 0.0070 Do not reject Hy

ACPI(-1) 0.218526  0.148530  1.471259  0.1483
AM1 0.001905  0.001184  1.608780  0.1148

3e C 1.618928  0.496933  3.257841  0.0022 Do not reject Ho
ACPI-1) 0.275295  0.156017  1.764526  0.0846
AMI1¢-1)  0.000252  0.001249  0.201398  0.8413

3f C 1.819421  0.438416  4.149987  0.0001 Do not reject Hy
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AM1 0.002502  0.001332  1.878795  0.0669
4AM1(-1)  -0.000215 0.001337  -0.160563 0.8732
39 C 1428186  0.500296  2.854683  0.0066 Do not reject Ho
ACPI(-1) 0.238922  0.154472  1.546705  0.1293
AM1 0.002214  0.001324  1.671349  0.1019
4AM1(-1)  -0.000730 0.001358  -0.537824  0.5935

Ho: o;=p;i=0 for any i

Hi: At least one parameter does not equal O.
L) i ga Ay giaa paal lgdda o o3 e shalss <l yidy (5 A fua pafi 23 :3daale

d%gﬁemﬁqqm&d\} «(7) Jsaall A Andl ((4) Aalaall pass @&UAL;NJLAS

G Y Al 4g eliuly Al @l Aalill (e diia b e da il zilall aen o Adlidall oUayyl ol i
O bzl o 188 5 %5 & sine (5 shue die Al Gaje B i) e ol G850 8 ) il
o elanyl ol i aladind a3 o) g cellgiunall Hland bl Q850 8 sl L Y SR (je 8l

%5 4 sia (5 sl s duza yidall OVl fs pren 6 sire el g s

Dependent Variable: 4M1
Method: Least Squares (NLS and ARMA)

Model Variable Coefficient Std. Error t-Statistic Prob. Result
4a C 115.3614 45.95864 2.510114 0.0157 Reject Ho
AMI1(-1)  0.488748 0.130731 3.738589 0.0005
4b C 125.9203 56.13883 2.243016 0.0298 Do not reject Hy
ACPI 30.72285 17.33683 1.772114 0.1147
4c C 133.0033 58.62819 2.268589 0.0281 Do not reject Hy
ACPI(-1)  35.45421 17.93098 1.977260 0.0542
4d C 5279464  55.75629  0.946882  0.3489 Do not reject Hy
AMI1(-1)  0.458822 0.128197 3.579037 0.0009
ACPI 29.67938 15.79703 1.878795 0.0669
4e C 86.16571 55.44338  1.554121  0.1273 Do not reject Hy
AMI1(-1)  0.443582 0.139361 3.182977 0.0027
ACPI(-1)  16.43109 17.40696 0.943938 0.3504
4f C 85.02948 64.87928 1.310580 0.1968 Do not reject Hy
ACPI 29.15472 18.12225 1.608780 0.1148
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ACPI(-1)  27.11352 18.36950  1.476008  0.1471

49 C 4155438  60.54780  0.686307  0.4962 Do not reject Hy
AMI1(-1)  0.436650  0.136668  3.194979  0.0026
ACPI 2755609  16.48734 1.671349  0.1019
ACPI(-1) 8.845029  17.65608  0.500962  0.6190

Ho: vi=6;=0 for any i
Hi: At least one parameter does not equal 0.
el i e 4y sina pand Lgdda a3 3 el sl <l ity (o AT jaa a8 3 Adaa

CONCLUSIONS AND RECOMMENDATIONS  &iluagilly giliil)

o ey il aal pandli o Say

O s g eds¥) Al (88 i LSy cla) sina (35 jne 2 S8 (i jal dgia 3l ALuldl (]
Ol of Glly (e i 5 (5 siasall die B jtte Sllgiual el ol 285 3 3l ALl
Aol iy GrilalSia

Igas pde priiiady llgiuall Jland ol Q855 il (mge G GLlSE 4nie ) 35 e 2
Al Al Gl yaate o JaY1 AL e A

A e S dllgind) jand bl o5 (e 4 a8 el A Ale 2ga g 020 3

D @l 8 50 Y S (o ge (e dn ) Jal1 8 cand g o) culd A ABe 25y 4
bl Q8N 8 asd )l il i e S8l i jed 3508 Gl O ey 1385 cellgill
oSl a5 Algisall sy

b L Al Ll s 8 Al i) e ol

sl il A anal il Gae Jeosphadl e ST JSE il Al slaiel B )5 i -]
rw Jie Qe Janal (gAY aill Aulnd) <l ol Jlaa) g ualy e Y 1Ayl
A 5idall (3 gl Glilae ¢ 32314

Ly JlenY) gl g dlaal) &gl e 34650 & il jall 23 gai Lgia y cdpudl) 3Ll aladin) 2D
(S aBY ) ) ey

Gas 4dw gl JBY) dilads a8l mse il Adaial) dacadiall Gl e aje KL -3

]l s 5 5330 Jama duali g ¢ JSU SLaBY) Ol 50
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