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The Impact of Inflation on Stock Returns in Iraqi Stock Market: An Autoregressive
Distributed Lag Model Analysis for period (2005-2015)
Abstract

The study aimed to analyze the impact of inflation on stock returns in Iraqi stock Market, the study used the

Autoregressive distributed lag model to determine of the relationship between inflation and stock returns in
Iraqi stock Market, using monthly data covering the period from 2005 to 2015.
The results showed that inflation rate has a negative impact on stock returns (banking sector, insurance sector,
investment sector, the tourism sector and the general index of the market).and there are a co-integration and
long-run Relationships between inflation and stock returns for 2005-2015. Also the results showed that a short
run inverse relationship between inflation and stock return for sectors (banks, insurance, investment) general
index of the market. This results support that stocks does not hedges against inflation in long run in Iraq stock
marked.
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1.9 142.7 144.7 142.1 1424 141.8 2013
2.2 145.9 147.4 145.5 144.8 146.1 2014
1.4 148.0 149.7 149.0 147.0 146.1 2015

& llgind) b abadl il B Jaee zlasdd DA e
- A5V alaleall Gy adill Jaee olusial

Central Jipedl @bl e sleieYU ofislll slael 1 juadl
( http://cbirag.org « Bank of Iraq

) 2] llgiuall e Ll 8l — A Dl el e bl K850

100 x

= 2l Jaze *

ALl Al Wil e oulil) )

Joall e lelinl bl )0 Ladl) Jaedl) Jaw 38 2008
Gildl alall e Laliasl Ja (o3 G Joadl) o liily 25,0
Dl aladl @l B0 sl Jaead) Jaasd (%2.1)Ay
s aaaill Jaee Ll YooA Gle Dl Al (121.4) i)
Wl e Lalsd Shae  (%4.1)dae
.(%85.9) sl
alall bl )0 6 el 2009 alad eadll Jaxal) Jasss
daws sl e (124.0 <1234 <120.6 <120.3)ak 3
i (122.1)llgiuadl [l slall il 8501 i) Jaadl)
Aol gsiadl il Jaee iy el bl e lelin) Slas
@) il sl Aubdl Gyie M %0.6 s L 2009
OLEWY) Gpaady aduaill (ais 4 lalas aasiall Lebilug
2009 ¢ dlall el Slill gl gala@y) ) gl

iy Gl
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(214 :1999 (g pinly Adlsa) tdlabaddl jras
A paaill lelity) ) 80 Ll Janall Jas
Jasdll (misidl (122.2 ¢118.0 ¢108.7) Jsill ey oY)
AN sl Janall Jans 288 s (117.6) e mlyll Luadl)
ki (90.4)die 2007 oo Pla il (116.6)pkdl sl
M 2007 alal gidl sl Jae W 2006 ale
(%53.2)daw sV Gl Llall (e Lt (%29.0)daw
prail) Jare & dealall aalill agays o(%45.5) 45 aliasly
G cbia lly el Sl leas) Ll duludl s
olad Ehall Ll Capa e g L) DA (e Bl (Bsud) ASa
)Y i) e il alasiud e ayn OS5 Apia) cO el
oEl)e el lauds Adaal) Aleall Copa sy Aliaial 4l
ale Ll (9 g 22007 ¢ el 3Sall il goidl gabay)
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Dleads 4l saaal) syeadll Aagi elpeSl Slewd e iVl
Dpill)ealindl el e Gllall Baly ge Aealll lagy)
gl el (22011 ¢ dhall ESall clill goiad) galiaidy)
sl gli) () Al ccldaually Glandl & dpl)
Colaall b adail) sal g lils daalall cladindl sy o LLY!
(Gl (S Gl Ll Aulud) ) LY Claalally
(22011
el e lela) dladl claed) s 2@ 2012 Hle L
(%6.4)caly Ay leliy) Jg¥) daill Janall Jass 3 3ol
Camityly (%7.3) a0 caly leliy) JE sl Joeddl Jas
Al Leadll Jaedll Ll (%6.4) A Gl Ladl) Jaea) G
il (%4.3)cialy Aty Gilad) Hlall Laill Jandll (e pdiy)
de b dkm 1321 e ellgnd) b bl bl G
ddai e Baadyy ¢ 2012 Hle b dla 140.1 ) 2011
Al i el gl ellgiad) Y bl S i
bl (Sull)s i cilas 3 20171 aley Luld alall 13gd bl
Ge S Cilais (%9.0) sy 3 gyl A e (Glad) o lyeSU
%2.1 «%04.7 )iy Lalsss) (A8E15 4 5ills Jail) ¢ JLaiyl)s as
cAball Sl il Aaall Al ) V) e (%1.1
il leliy) 2012 ale admill Jue Jawd (6 (22012
(7%06.1) aipus
3l plal) il i el Dhiiu) 2013 ple e
Galaal) lall Lladll N2l e leliiy) dboadl) i aed) Cila
ihi (142.7) e dllgivall Slan alall uldll Bl iy
Lo aladl st Jare Jasy 2012 ple 3 ddkais (140.1) e
Ayl Jing Gl 55 2012 aled (%6.1)dslie (%1.9)40ms
il Jo de sana e saadiall dypedl L) dgy any Al
GEI Dy sy adiaill Jase s (e L) Jladiy Janss)
@Sall Sl gl gala®y) 5)El) 2013 allall slady)
g o)) il dlasaS g L) 138 slay (66 12013 ¢ el
el Sl Al B &) L)l pelaall Lings il aleaiVl;
g bl Byl i (e lend o)) Cim llginal) Cilaxd
Al (JuaN )o@ e S eliuly 2012 sl Ll ol
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el e Jsmill aeal lelii) il Jaall Jas (35 (a
ki (122.1) e @llginnall Hlas alall ool Q8 aispd L)
aaziy gl 2010 Gle 4 dki (125.1) 2009 e b
&b Apedizmll Lgnall 5 2010 ale 2l 3 (%2.5)45ms
L) Aol Hlaw) cile Gl amy alladl Jgo labail (o yoall
ypaad) 8 A5 alsall len @) ) ad)) S8 eyl )
Ll dellly AaeY) dadbie dtle] Lo cusy Gl Jso e
Z V) Galiasly il ) Jl 3 (lal)saaia) asdl Al
o oS b an A S Sy ading @hall O Lagy (galled)
Dl iyl 8 Gl (el 88 o) e ASgan) aslalis)
s dsall oda Culaygind land olad) 8 Sl meaily 41380 35l
(Al el Gl gl ala@Y) e L)
(44 =::2010

Gluial & A0 duail) Dalud) gaelaall gsine e Wl
land s adus) (481380 M gall) (chla¥ ) cllgiosall lall bl o3
%3.5 «%6.8)caillys g1 s bjles) Cigadl S8 (e st
gliy) & Gl aaly 2009 b d3jae sl e (%8.5
Sty il U)SS LS dgpallal) Bloasd) 3 A8ARY Ssall )
Lngall) d8lad) slse dae amliadl (blae bylesd o alyals
sl Goudl s aagll cllgindly ads las Gikalsall 33¢aall
Al DL gasl) Jud) g i) ¢ Amiipe ey aludl oda e
dsay o Al lolulsasly oSl Al ¢ Adhall B
oalall g Uil oalia@y) Lliill daalus galp GliS; ¢ pibalsal
pdmilly Al Ao g i) 8 0)5 agd Law ¥ laall Cilise b
aghaill Bl el oL@ ) el sl b
(22011

il Gl aledl e 2011 alad Aliadll Y axall i
ple 8 dhai 125.1 (e cllgina) el aledl bl 8501 el
(% 5.6)4ims adizis 2011 sle 3 Al 132.1 ) 2010
sy sisall aludl el (e Akl dpedadl) bl g liny el
Slo buil (e g A3 slsall Slewd) L Al (e
dpltia pamill Laginy dllginall e sdle JSs sl (s5ial)
Gl el ol oSl gene o el dally
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aaatl Galags il Eiaall ol sla@Y) 3k 2l ¢ (ARDL)
¢ dabide g3 Ay (368 lls AalaiY ) curiall (s )
(Pesaran and Shin, 1995, Ji o« Jshy zisall 13a 08
Gl Cajey luaa Ll 1998; Pesaran et al, 2001).
oo AlelSie Aiedll Judladl 585 o iy sl agaall Lol
i)l Ale asag LAY Q) I3 sty Lo da )l
¢ AlE)  clyial el gm Ay Ak
Ledie  JSa oot ulieg 49y fSI 2ey (ARDL)z 35
oo AlelSia f(0) Alal) Llisins e il aen (S5
Gin b o) oSars oY) e s S T(1) Y0 daa
@i (ARDL)aink ) LS OsSs Laxie
Gihhall 45)lae syl Aael Judld) Al 8 Juadl (ailad,
OLEaY) 138 Gadadl s gll Layily (145 :2011 oz hall) 5533
(2)astl daal) e AllSie Aol Judladl (s Y o s

055 ARDL Zmgial alall J<5 (2013 ¢ solallae 5 (i0y0l)c]
: (Carter,2011 et al) ) &35

ul

ya Cilial

sl ld yr's Joiall paatell sUaY) colyid x's Jiad )
c_jtﬂ\);:ﬁaﬂ

(ARDL)Asgie alaaiuly olpiall Jolll lad) Gkl
Y lshaally alall Cas i
SV Gl Bl cUaiy) 558 ladl & Jidy = ¥ Bghadl)
ey @llyy cagial) pe Uadl) s z3sal 3 lpsia) ol
1(p2013 ¢y Olosid) o Byl o2a aaat) Aalise )l

) el e

(AIC)
(HQ) Hannan-Quinn ysS —gtla Hladl e

Akaike information criterion

Schwarz information criterion ji)sd Lol e
(SC)
Ul s dniie gisall i 8 iy —: AW dghadl)
-(OLS) I dayyla daidl s
Clalaal Adleal) Aygiall lgal 3 Sl —: AANEY Gkl
(207 :2016 ¢ Ssliall) F Lol ddausy slasd) el aial)
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Laliail cilaa ua (Jl) sty 4gill degiiall cilaxally
Aabnd) LuE) gl Je (%0.8 «%1.1 «%3.7 %6.7)im
(+2013 ¢ gihall (g3 5all il Ayl

bl Gl Aladll Vel cainy) 3 2014 e L
(145.9)il: lelii) dllgiud) Sl slall @l ) Jaud
Al pdaml Joe line 2013 ple A 4dais (142.7)slie dass
a0 Jalse s Adsall il (e de gana Cragal 5 (%02.2)
Dbaials agle Byl (Says Algla il aduil C¥ane (a5 S
Dbl s oy ol e Lalle eldal) Sl aaii aals
doalaall ol 215 2014 plal ) Cocad) Mo Ll
Apamll ginll 5an e et U (g3l o0 (sl eyl
AVl i) allad) Sla@Y) BT il Gagy oldall Sl
O paamll Jaee b GalaN) Cim o Y1 Al el
Adalall dalgall ey ¢ Lapdl Jlady dawg¥l @il Jso desana
GV el i) 4 dyedmil Lagral) (e aall 6 Caegad
laaals ¢ LpeSU chladt g Aty sail) A8Uadl Mge lansY e Sall 4ass
Y didgd M g N ol Qi b Ll Jualadl ol
iy aa dalse da oS cledlly dal ey Ll
S il b A0 (55l cledle Syl Cimany pail
b AR endlly Al Clojtivall il ¥ e Ly
o8 Db Llaall el b dcagymall Al gonaly il
Al )l BV g LV o Ll Jpnmall ppmaa
(£2014 ¢ ilall (g pall Slig dpaaal

kil Gl el el i) 2 2015 e L
s irys (149.7 149.0 (147.0 (146.1) sl e,
Bl mind ey @l B @ el gl gl
2014 sl dhi (145.9)00 cllgind) Sl sl uldl
2015 ple adzill Jars Jaus ¢« 2015 alad 4hass (148.0)
. 2014 ol (%2.2) L (%1.4) s L
(bl 7z 3gall) Cimagiy Au)all Angie4
dejsall pUa) 53 SN Jlaaiy) Julas 1-4
2 a) dagie 38y Dddl JolSl zisa Jie
Autoregressive distributed lag model 4cjsall Ual)
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¢ Rpanl) bl SLaBY) (3yh el vie laa A a s saaLike
PAhl Clrie j5e) seda (V) Jsaad)
ol 3 al it (5)Jsoal

ayal el
paaill Jaea PR
Sl Gaall alall silall INDEX
Sl g adl) sile BAN
bl g Uadl) il AGR
el ¢ Uad ile INS
@) g Uil sile INV
sexall g Ual) sile SER
eliall ¢ Uaill xile IND
bl g Uadl) sile TOU

Ofisld) dae (e 2 Hradll

aged) Milge laa A8y kg Al e 3-4

2005 Js¥1 08 e sl dpyetl) ALl Al iy s
AL Ghall Bsm clelld el 2015 SB) sls &lad,
o adiels ¢ sudl alall La5d) sl I LAY ¢ dasd) LI
) Gy e Baball giadl Lyl e dedll i) aas
ipedll aacill case W . (2015-2005) sl Gl (350
oy dllginal Sl i@l 0 BE e Leabdia) 5
Sl il ) il pea B adiels 2007 F e
Sl @Ol Bl el (Jlasl) disdl e
sl cleladll Blse Glua 235 . (/http://cbiraq.org)
Welll DY) dle hude DA Ge Al GhU Gl
52008 JE)isy) Gsall e slieYU JW Gpud) cilelad)

: (8 =

Gy b pend) e | 5 e 3 pedl )= pend e
(3) 100%( 1 — (554

Gleladl d4pedll Bl Glaugia Helai Gy (6 ) Jsaadls
(2015-2005) sadl  adadll c¥anay ihall I Gsd
bk WS

(F) iay Logusdl (F) ded djlie 2y —: daghll 5ghadl
e iy 4 (F) slaa oidsaa (yied dlag ¢ ddsaall
& e charial) J$ o gy S aal) Aad ol e
& e el o gy JeY) aal) dady TLaY) Leed
P ASY) eV B8y ) s Leadl ISV (35 )
Ll eV anl) ded e 58I Dygund) (F) ded calS 13 -1
Isay Gl iy Les Appiiall dpm il (b o Cagud A saad) (F)
s i) G @i JalSS ADe
(F) el V) asl) dad o Ji dysundl) (F) 4o i€ 13 -2
O b JalS agay ey djdiall dpdll Jsd aid ddsaa)
-l yarial)
SN cpaall o (28 Ayead) (F) ded culs 1Y) Wl -3
O8I e yaas AplSal pre dagiill G Adsaall (F) all LY
12013 cpuns Glasd)anre e Gl G dpide Jals s
(190
Al clibyg bl 7 3gall) Cinagi 2- 4

oda i o Jlll Gaudl Ml il A Ll
Spyrou (2001) J& (e a8 Al zigall N Al
1Rl Ll Aoledll ¢ Ahmed and Igbinovia (2015) s
f b LSz dsal

STKt=a + BCPIE+ £t worrorrrrr (2)

Sl el sile o Wl 350l dle @ STKE
ad=ill Jasa @ CPIE
13 ¢ I Baadl Moy adamill G Al s « B ¢ @
Sl Gsadl sile a5 Judl) Jidi R ¢yl sl @ Jli
- pdoail) Y el

oo Sy gen & Aaldl Luhal) dmgie Gudi Jal (e
o LS cileUad da Aalldly el L) Gsudl chlellad paen
Bhall G 5d5a Jaa¥) Blel) I ALY (4)dsad) 50
e Al 2005 B G el (e sadlly A Gl
132 laysd duie) Alds Ll st g « 2015 Jg¥1 o€

(2015-2005)s3al el il ¥ nay L Gl 5o e Uil de il aguad] Sie cllavgia ki (6 ) Jsaa
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2015 | 2014 | 2013 | 2012 | 2011 | 2010 | 2009 | 2008 | 2007 | 2006 | 2005 <l gl
-348 | -2.31 | -1.03 | -248 | 2.81 | 0.05 | 0.17 | -045 | 0.78 | -7.90 | 0.14 | mean ol
6.81 | 597 | 3.53 721 |14.29 1540|1347 | 545 | 15.20 | 1242|3599 | SD ”
237 | 045 | -5.55 | 96.53 | 12.80|31.81 | 8.63 | 42.76 | 55.30 | -2.63 | 4.94 | mean e ol
13.03 | 9.04 | 18.60 | 275.64 | 73.65 | 85.76 | 67.92 | 97.73 | 137.26 | 27.70 | 64.01 | SD

-0.80 | -2.27 | 247 | -1.12 | 3.70 [ 12.34 | 8.15 | 23.08 | 22.65 | -0.43 | 3.41 | mean el )
15.84 | 13.60 | 11.27 | 20.27 | 6.03 | 33.52 | 38.76 | 55.86 | 98.50 | 45.27 | 25.10 | SD

-530 | 232 | 088 | -1.32 | 356 | 1.84 | 3.75 | 441 | -098 | -3.48 | 5.75 | mean il
13.65 | 23.22 | 4.10 8.33 |40.02|11.67 | 14.76 | 20.18 | 32.88 | 24.05 | 21.42| SD il
1.23 | -3.57 | 2.27 1.61 1.72 | 1.67 | 10.75| 0.86 0.24 | -7.38 | 5.32 | mean L]
16.27 | 15.24 | 12.99 | 21.06 | 24.09 | 36.33 | 36.34 | 11.09 | 23.53 | 21.52 | 2490 | SD ’
-6.56 | 1.88 | 2.83 | -146 | 3.57 | 5.02 | 1040 | 8.81 3.11 | -2.48 | -1.01 | mean sl
10.81 | 35.37 | 14.73 | 14.63 | 1496 | 17.91 | 23.56 | 43.09 | 28.72 | 25.38 | 9.38 SD

-423 | 440 | 131 | -1.77 | -1.16 | 048 | 3.58 | 5.77 1.20 | -1.96 | -3.25 | mean 'R
11.02 | 28.51 | 13.39 | 9.38 554 | 6.17 | 16.06 | 39.76 | 30.28 | 36.28 | 19.80 | SD )
-1.65 | -148 | -0.75 | -0.68 | 2.68 | 0.06 | 994 | 512 3.78 | -4.34 | -1.29 | mean W sl
733 | 6.88 | 1.94 | 4.04 6.12 | 331 [38.21]1295]| 17.96 | 962 |1491| sD |7
0.19 | 0.13 | 0.23 0.31 048 | 0.27 | -0.16 | 0.51 0.22 3.83 | 2.13 | mean il
0.59 | 091 | 0.79 1.42 0.80 | 0.81 | 1.54 | 2.51 5.94 741 | 5.33 SD

Glasgie o) aan el e

sple. (4.34-)ily 2006 oo
L2009 Ale oLl gl wueal dinge culS admil
Al @ilis -5

Aol Gl s ppla e aldeVh ohalll dlac) 1 jaaall
2015-2005 3.l 2 W)

Sl

3%

Al el

b

sl

Bassgl) s clad) 1-5
Aol dudladl (sSs dapy aaadl oSl laal il
S AL Al Gyl ol aaat b aaley ey Lol
V15 Al il Gl HleaY Glag o (S
st — S0 sl ey Al Gl oSl laal) il
(Dickey ¢« Augmented Dickey-Fuller (ADF) . sl

Philips-s5L eld i)y and  Fuller,1981)
& WS (Phillips and Perron,1988)« Perron(PP)
REN
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.(/http://cbirag.org)
pens¥) ilse Janigie A daualy GLIG dla (6) Jsaall e el
~2005) saall D& Gl Gl Ghall Gsm Sleladl Ayl
& Sle hugie o) 3ia cijliadl g Uad Gl ans Diad « (2015
ol dle 3ia pUaill i Laady (2.817) &l 2011 ale
e O (5) dsadl e a3 ¢ (7.9-) &Ly 2006 e
=2005) saal DA dllus dnse Silee Dl sie Cuia CileUadll
Gins sle haugia et o) Gadl alal) Ldnall el LS ¢ (2015
il Ble hugia Lol 85al Jaws ¢ (9.94) &5 2009 sl
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IV il xie Al csial saagll s chlia) (7) Jsaal)

S il okaay) Gl as ale olad) +euld s OsSaad) Al
ADF 401 -2.694 2.459
. Sl e
Alaay! 0.002 0.241 0.997
Pr PP -2.775 21.919 1.935
- Sl e
Aalaay! 0.065 0.639 0.987
ADF 22.968 -3.587 21615
: 1Sl
Alaay! 0.041 0.035 0.100
Ban PP -2.954 -2.778 -2.991
: 1Sl
Aalaay! 0.042 0.208 0.003
ADF 21610 2714 1475
. Y E VTS
Alaay! 0.474 0.233 0.131
Ins PP 2.641 ~4.079 -1.534
- Sl e
Aalaay! 0.087 0.009 0.117
ADF -3.476 3711 22.469
) PRI
Alaay| 0.010 0.025 0.014
Inv PP 3541 -3.962 -2.503
) PRI
Alaay| 0.008 0.012 0.013
ADF 22.256 22.420 21170
J sl e
Alaay| 0.188 0.368 0.220
Ser PP 1.941 -2.205 20.870
- sl e
Alaay| 0.313 0.483 0.338
ADF -5.458 7.710 2.713
, 1L
Aalaay! 0.000 0.000 0.007
Ind PP ~7.052 7712 ~4.252
, 1L
Aalaay! 0.000 0.000 0.000
ADF 11322 11314 26.278 N
Aalaay! 0.000 0.000 0.000
Tou PP -6.891 -6.064 ~4.595
: 1L
Aalaay! 0.000 0.000 0.000
ADF ©1.339 1391 20.445
- Sl e
Aalaay! 0.610 0.859 0.520
Agr PP -1.843 -2.005 20.575
- Sl e
Aalaay! 0.359 0.593 0.467
ADF -3.161 -3.590 21.210
: sl
Aalaay! 0.025 0.035 0.207
Index PP 22442 -2.649 21.138
. Sl pe
Alaay| 0.132 0.260 0.231
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led oY) il 330 2y ASle maasiy ¢ ULl LaY) (ggiasdll
sl Jalsill gyh Gubi (SalY AL (8) Jsaall jeday WS
dalall Guslaga il ol aalS —das) loal Jie dpaal)
Aal oda & Jumiyy clball msal 4aie dmgies @il

- ARDL gisall cUaB SIA) lasiV) 3 gad Angia aladiul

Jlaay) Eviwes  uldll alai@y) malipn Glajpa 1 uadll

sl
DLl ¢ Gojladl) cilelad agul Sle o) (7) Jsaal) e 2
G bkl L) (ggiusall die A8l (aludl ¢ eluall
Glelad o JS Slsey st o Law ¢ sasgll s cflas)
die A€l ye Geaall alall pisalls (el ¢ claadll ¢ i)

IV Gl e Al cia sasgll 3a il (8) Jsaall

) paxciall calylsay) <laa ple sladHtculs Qs>
ADF -15.197 -15.608 -3.979
ALy 0.000 0.000 0.000
Pr PP “14.801 15.729 14.016
Alaay! 0.000 0.000 0.000
ADF -10.505 210.460 10.470
ALy 0.000 0.000 0.000
Ins PP “14.529 14.457 14516
Alaay! 0.000 0.000 0.000
ADF 11.405 11.382 11.449
Alaay! 0.000 0.000 0.000
Ser PP 12,657 112.894 12,727
Alaay! 0.000 0.000 0.000
ADF 11.193 11.169 11.233
AlaaY! 0.000 0.000 0.000
Agr PP ~14.202 ~14.145 14266
Alaay! 0.000 0.000 0.000
ADF -8.042 8.014 8.074
Alaay! 0.000 0.000 0.000
Index PP -8.223 -8.195 -8.252
Alaay! 0.000 0.000 0.000

& Yalaal) il e 2Ly Bl oUad¥) culié aaad dayg
K (2) Bladl B W) @l ahladls (1) Gald

Jlaay) Eviwes bl alai@y) maliyn dlajpa 1 juadll
el
ARDL 4iagia (389 ¢l idial) Jalsil) 2-5

(9) sl b iDlall ARDL imgiad V) sl il Gladll el

ALV AL G3HU Bal) G ) g ey pimill

(2) 5 (1) Galdl LS Al il

Alal) GhU Glal (3gms e Uil Ja) Alyghally Ja¥) 8 psaill cDlalas i il (9) Jsanl
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Variable Coefficient Std. Error t-Statistic Prob.

D(BAN(-1)) -0.029 0.082 -0.347 0.729

= D(BAN(-2)) -0.36 0.078 -4.615 0.000

2 D(PR) -0.01 0.008 -1.271 0.206

3 CointEq(-1) -0.2 0.065 -3.094 0.002
3, Long Run Coefficients

S Variable Coefficient Std. Error t-Statistic Prob.

PR -0.048 0.025 -1.922 0.057

C 7.781 3.321 2.343 0.021

Variable Coefficient Std. Error t-Statistic Prob.

D(INS(-1)) 0.052 0.091 0.574 0.567

D(INS(-2)) -0.151 0.082 -1.833 0.069

i D(PR) -0.037 0.011 -3.448 0.001

o D(PR(-1)) 0.034 0.011 3.209 0.002

3 CointEq(-1) -0.346 0.077 -4.479 0.000
3‘) Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

PR -0.029 0.004 -7.387 0.000

C 5.282 0.498 10.608 0.000

Variable Coefficient Std. Error t-Statistic Prob.

3 D(PR) -0.011 0.003 -3.69 0.000

) CointEq(-1) -0.391 0.072 -5.459 0.000
7z Long Run Coefficients

j Variable Coefficient Std. Error | t-Statistic Prob.

K PR -0.028 0.005 -5.809 0.000

C 4.828 0.603 8.009 0.000

Variable Coefficient Std. Error t-Statistic Prob.

. D(PR) 0.006 0.007 0.862 0.39

% CointEq(-1) -0.092 0.038 -2.403 0.018
:’j Long Run Coefficients

3 Variable Coefficient Std. Error t-Statistic Prob.

PR 0.066 0.069 0.956 0.341

C 0.025 8.611 0.003 0.998

Variable Coefficient Std. Error t-Statistic Prob.

_ D(IND(-1)) -0.327 0.114 -2.864 0.005

: D(IND(-2)) -0.256 0.102 -2.504 0.014

_,‘f’ D(IND(-3)) -0.249 0.083 -2.983 0.003

3 D(PR) -0.008 0.011 -0.727 0.469

a, CointEq(-1) -0.402 0.116 -3.478 0.001
Long Run Coefficients

Variable | Coefficient | Std. Error | t-Statistic Prob.
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PR -0.02 0.025 -0.826 0.41

C 5.91 3.189 1.854 0.066

Variable Coefficient Std. Error t-Statistic Prob.

D(TOU(-1)) -0.146 0.061 -2.377 0.019

= D(TOU(-2)) -0.16 0.061 -2.639 0.009

,w D(PR) 0.099 0.141 0.699 0.486

rj CointEq(-1) -0.491 0.044 -11.038 0.000
,!;‘ Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

PR -0.25 0.048 -5.241 0.000

C 54.936 6.201 8.86 0.000

Variable Coefficient Std. Error t-Statistic Prob.

D(AGR(-1)) -0.171 0.087 -1.956 0.053

_ D(AGR(-2)) -0.236 0.086 -2.736 0.007

’w D(PR) 0.002 0.004 0.649 0.517

:-?—; CointEq(-1) -0.05 0.034 -1.478 0.142
TS, Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

PR 0.047 0.062 0.759 0.45

C -0.918 7.875 -0.117 0.907

Variable Coefficient Std. Error t-Statistic Prob.

D(INDEX(-1)) 0.28 0.083 3.368 0.001

D(INDEX(-2)) 0.252 0.085 2.96 0.004

D(PR) -0.596 0.399 -1.493 0.138

=5 D(PR(-1)) -0.199 0.466 -0.428 0.669

3: D(PR(-2)) 0.123 0.457 0.269 0.789

3 D(PR(-3)) -0.851 0.386 -2.205 0.029

b CointEq(-1) -0.125 0.029 -4.272 0.000
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

PR 0.407 0.448 0.907 0.366

C 58.558 59.516 0.984 0.327

5H6 agag I skl Ja¥) Gladee afi WS ¢(0.2%30=6)  lasY) Eviwes ouldll sLsBY) meliy cilajie
Ge 2 Apadl elhdll My st gn ouSe i
S s Lpgie AE laiey admdl 52l o 13 ¢(0.01) bl shradl gladl) o

A gl @iy lyss adass (0.05) e Geudl ilse (aléas)
dishll Ja¥) (4 padl gladll dle, sl o dusall
oalias) Hhaliag adaill Y ama g Ul olad dagad Jiai o) Say
Lalaidy) Gluhall (oaey a4l i WSy o Jaall daeal) dagal)

On da¥l dish JalS5 agay (I (9) dsaall ml s

(-0.20) Uaill ey Aalaa (Y ¢ pamaall g Uaill Nile 5 adacal
gl dalaa aig ¢(0.05) J8) Jliial (ggine die dysinag Ay
SN Al e DA asaa & oilall sl ol Uaal)
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On V) dish QeSS asmy () (9) dsaall miln ek
(-0.39)Uaill mmaci dalaa (Y ¢ L] g lad Nihsey aduaill
ol Adaa Gty ¢(0.01) J8 Jliial (gina vie dysina Aulla
Lpfi lagy pde Al Pla damaas 2y ilall Plal gl Uaal)
sas M dashall Ja¥) e i LS ¢(0.39%30=11.7) oY
Gsisa Yo lELY) plad dhes admill o aSe b
S s Ausie Al laiey pdzill saly o) 13 ¢(0.01) Wil
Law by dhass (0.028) ey jlainl) glad xilse (alids
JaV) Sual dladiad aas (ol Sjuadll Llaiul) <Al s
oda Lyl gl die I Bl eall sl e an
e Giaily o(0.01)ce J8) Jlial (gsine die Aygiae dylaiuY)
L) g Uad dlge s adill G djidie JalSi dga ade A
B el L (3) Galdl 4 LS sl jlas) zianw
g pe o patl Al aaall s 3 Al ) (3)Galdl
sy L) gllad dlsey adzill g jide oSS ABle
Go o) s (14.23) sk Asund) F oY Al dua )
Jliia) (ssiwe e (7.84)als Ally agal) Y ley) aall
(0.01) e J8

claadl) pld o

(-0.092) Uil pensi Adlaa o (9) sl il ek
gl Aalaa uig ¢ (0.05)J8) Jlial (5ie e dysinag Alla
O Ll &L A0 P damaal oy lall Plaal ) Uaal)
el WS ¢(0.092%30=2.7) N «leadll g ki Slse s adxil
Lyine ADle dgag ae I JaV) pailly Jyshll Ja¥) cildes
¢(0.05)Jlia) (g5in die lerdll plad Nlsey adzmill G
Ghall G b larall g s AS5Lae Al ) el Jiled (S
~2005)405)1ial) agull 23e Jansgia il 13 L) G5 el
aen¥) dae Laugial Adlaa) Al (1 %1.35 sy L (2015
cadal) A Joi Flia) elal LS (3 Jsandl Llail) dlglaial
glad dlses aduill o daV) Alsk 4g)ls ADle say 2o ()
sl e JBl ay (3.0) sk Al dysesall F oY cclaral
(0.05)J8 sise die (4.9) sl sMlly 35aall HLEAY )
(3) Galdl Jelay LS
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Ll il iy oS0 8yl cand ABle 4 dlud) 4 o
o Dale DAl i opsn oWy adal) galady) Llad) e
gyl o) WS ¢(Adrangi et al ,2002) dpadl gl Xl
Jame b g @) ) i djead) gl 3 Ayl degl)
o Laiy QL) o 38l aduzill Yo dailly 3)5hadll
O 4 dal) Bjal Ll dsa cdal) 8l Alainl) il
Isas e Apa e Gaailly o Apadl ¢ Ul Sle ) adail
L) Ak (padl g Ul Sles adill o diide JalS
Lnp & I (3)Galall il juii . (3) Galall 3 LS cagaall
pdaatll G @idie JelSS ABle agag ae e pall Ally paall
Slel 25 (9.7) st Lgmad) F oY ¢ dyadll il Xl
Jlial (gsie die (7.84)ads Al 30al) HLEY eV aall o
- (0.01) 5 J8)

Calil) plad o

O daY) dish JalSS sy I (9) sl il ek
(-0.34) sl mamst dabee (Y (el gl Moy adl
ol Aadaa Guis ¢(0.01) 8 Jlaia) (gsiua die Ayginay ddls
NV oAl s DA aaaa ay jlall Paal ol Ul
3say ) diskll JaY) cldes i LS ((0.34%30=10.2)
Gsiwe e (palll gl Sy adll Gn oS 00
& g Aadi laiey sl 32l ol 131 ¢(0.01)Jlas)
et Lty Ly 4k (0.03) laiey (ppalill ¢ Usd 2ilse (alisi)
Aad da¥) Bpaal latial 35y (M da¥) Bppadl) dlaiu) &l
glhd Sle ) adaill Jaeal dpludly 4lad) spall adcadl) o
(0.01) e J8 Jldia) (s5ise die dygina DLlaiu] oda ¢ pualil]
dlges adazill Gn dlide JalSS agag ade dumpd e aaall
el (3)Galdl LS cagaall L) myai opalill g Uad
Iy pie o pat Jlly sl Luni & ) (3) Sl @l
F oY comldll gl 2l adaill o lide JalSs 3dle
sl HlaaY eV aall e el a5 (10.55) sk 4 snll
(0.01) e 8 Jlain) (s5ine ie (7.84) il Al

Sl plad e
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gladl dley adaill G dygies ADle 25y ax A JAY)
Cana ) el gy 8y ¢(0.05)0las) ssiue de o eyl
13 ¢(2015-2005)s2all Il 3sud) & el ¢ Uaill 48 )L
LS (3 Jsaall i) %0.4 il agu) 23e Jaugie &
4l ABle asag pae o) caaall dpajd Jsd 2aal) lial ekl
Lpundl F oV el g laill dihses aamill o Ja¥) dlysh
@V 25aall JLERY ) asll e BB s (1.24)sskess s
(3)Galdl eday LS (0.05) 8 (s5ime die (4.04)ssbs

Gl alall Jdsall

izl G Ja¥) dish ols i o Jeanll it el
e Ayginag Al (-0.12) Uadl) s dalaa (¥ calall 54l
Ay sl st () Aalaall 038 (pasis 0.01) 8 Jlaia) (55t
Lales i WS ¢(0.125%30=7.5) 0N ¢l dass 3o i) Dl
WDle sy ) Al el B Ane) sl sl JaY)
oo die Al sl Nley adaill G dsiee dSe
AL Slahal) Gany 3l ae 38155 dagill 1y ¢(0.05) i)
et )lays cgmall JW Gsudl 3 (Ahmed, 2015)3u)0 e
JaV) Addee oyl WSy ¥ 4 (Shukairi al, 2012
Loig calall isall o dBlul) ed) 2D aamill L5 il
paazil) ( dysine AL dgag pae () dyshall Ja¥) dalee 50
e Aggiee e adaill Aalae ¥ caladl lsall Nilses
O ide JalSS agay pe dumd e @Eaally ((0.05)s50e
& WS gl jlaal mpaius (Geadl aladl jA54) Slse s aduill
S gl el mh () ) agaall LAl el (3)all
Lswadl F oY plall d5all dlses adaill (g iide JalSS
@y a5aal)l LAY JeV) asll e S (9.55) sk il
(3) Galdl Leday LS (0.01)d8 Jlaia) (s5ise 2ic (7.84) g5k
Shes adamil G JaY) Jish pbe JelSS dlia i L
c3sanll LR s Aabpall 330 DA Al 34l
4 e ladly A babay) Lad): Ll c)lady) 3-5
aay
EUSY g plia) calag WL S LAY LAl Yl
Lagrange Multiplier Test of Al o S JLlau
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Sl pladl o

(-0.40) sl moniai dalaa o) (9) dsaall miln el
O Aabeall 538 Gaiis (0.01)J8 Jlain) (s5ise ie dyginay Al
Sy pamll G i Loy de B DA S sl o
da¥) Glades i WS ¢(0.40%30=12) ¥ ¢ e liall & Uadll
wiazmill G Rusine WDle 25a5 pie G JaY) pailly ook
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On sme WDle My ae ) i Jighlly el sV
Y adaill EYaea o (e Ju 138 e luall ¢ Uailly adaill
el b meaalgll Qi) ) o) (e 85 e liall kil e
ek LS (2015-2005)52a0 DA g ladll 138 0 Al gluial)
GlE el B el palini e sl ((3)dsall i
A 2005 ale 48,5 (30)lSyall e Y ¢ eliall ¢ Uadll
pae agaall jlidl el) s 82015 e 455 (19)meal
G daY) Alish A5 ABle 3ny iny Las ¢ paall dpin i 58
Gy Agead) F ooy eluall gl Mle, aaal)
@My apall Y eV sl e S) (7.88)sk
(3)Galall yeday LS (0.01)J8) (s5ise dic (7.84) g5k

bl pladll o

O da¥) dish JalSS 2y (I (9)dsaall @lars ek
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OY i Ly pde dwed PA damaan o )l Pl
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e e alud) plal e, sl Gn eSe 0
(% Baals Aysie Al oy admill 3alyy o) 131 ¢(0.01)Jlaial
K5 WS ki (0.25) oy abuad) g Usil) s (aliasl )
gladll Moy adiaill o JaY) Al A8l agag dgaall Hlodl
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L) GhsY) ahal) e cleUail 9130 Ll V1 L) il

(10) Jsasll selays Residual (Brush- Godfrey BG)

Sl o el LS €Y g peine sl (10) Jsasl

: . F-statistic 0.721 Prob. F(1,121) 0.398
ypaall & Uadll
4 g Obs*R-squared 0.758 Prob. Chi-Square(1) 0.384
3 o Ll F-statistic 0.000 Prob. F(1,123) 0.994
L Obs*R-squared 0.000 Prob. Chi-Square(1) 0.994
. F-statistic 3.089 Prob. F(1,121) 0.081
Luall ¢ Uadl
«" < Obs*R-squared 3.187 Prob. Chi-Square(1) 0.074
Gl o U F-statistic 0.460 Prob. F(1,121) 0.499
el Obs*R-squared 0.489 Prob. Chi-Square(1) 0.484
) . F-statistic 0.638 Prob. F(1,127) 0.426
Loy | ¢ Uad
Sasdle Obs*R-squared 0.655 Prob. Chi-Square(1) 0.418
il o L F-statistic 0.226 Prob. F(1,127) 0.636
< Obs*R-squared 0.232 Prob. Chi-Square(1) 0.630
Lt = Uil F-statistic 11.726 Prob. F(1,130) 0.000
e Obs*R-squared 11.312 Prob. Chi-Square(1) 0.000
W s F-statistic 0.130 Prob. F(1,118) 0.719
e Obs*R-squared 0.141 Prob. Chi-Square(1) 0.708
Galdl el . (%5) e de Ji) 5 eV) sl s Jaal) Eviwes bl olai@) malin Glajde tuad)

3l c¥aleall JS o) By ¢ CUSUM il il (4)
13 ¢ alall el dslee Uil dushall 300 Pla Ayl
392y 1305 2009 ale el (amy DA HLEWN) (e z5a ek
dle DA L) Ghall G & oSN ol ol Gadss )
. 2009

clbuagilly clalitluli-6

Glaliiuy) 1-6

Gadt 2 A GHS Glall (g 8 Jshll ciise g lisy) 1
Glda 2ae 33l BA e 2009 ale s Jolal) LU
lily Gy Joluill aany Al agull 2 g linly Jhull
s LI G Gall e b Aoyl IS A8 ) Aol
Al Baa

AS5lae A aletily AL LAY Ghall (e paa s 2
Set caly 3 eV sl bl 8 Ll Gl 3hall G
i S by ¢ 2015 e (%4.8)inn Al
ASHlie sime (S8 e Ju 1y ¢ 2008 ale (%1.4)4y
S Glall Gsm g (Sl Jaa¥) ol Ul 4 (gl
N
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il
L) Al past Y cleladll apen o oMol gl s,
Ak Aallee (Sapy coabiad) gl ol sl o )
i el (11) dsaally (Bsdll Gk Pla G 131 LLs Y

allaal) aay 30 LLENY) Ladl
Sl i) LS U wSY (e sl (10) Jpaad

F-statistic 0'23258 Prob. F(1,126) 0.607
Obs*R- 0.2736 Prob. Chi- 0.600
squared 96 Square(1) 9

sl Eviwes  ouldll ala@¥) maliy Glajiae 1 jiadll

il
Dl Gl oSe 0 Bl giladll AgEay) LR Ll
Bl SIS g senal
Gdy ol Zagaill o5& ¢ Recursive Residual (CUSUM)
)l CUSUM sy gl Lall o< 13 (CUSUM) 4sph

Cumulative Sum of

23l o3 0S5 e b (5%) Ausine (g sina dies il (gl
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QAT Flad¥ly AR e Jeo 585l Gaull
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Oo i) da Ly Ahall Wl (5 sudl Al
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clelad JUal Ll GHoU Ghall Bsw 520l gaus .2
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R SR TG Ly o [ S SV S [ P ) PR PR ¥
(14)4Il GhsY) dua i 465l dealud) 1S,
Ay ~lady) clllia L) el 2012 el 4854
Slo 55 Gilujleall @l e aall 3 dealud) Ciag
LS sl il piga
) Aubdl Gn Gaadiy JalS dla 0 o) Hg a4
sl o 48,0l aells hal) (53S)all il b Abidia
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Jae &l 3 2015 —2005 saall adail) Ci¥aee X -3
ale (%0.6) I Juadd Lamisil & 2006 ale (%53.2) sl
oalidsly el 3 malll Y1 addl Sl S5 ¢ 2009
52012 ple (6.1) ) dad (Al e pdiy & cpduzmill Y xe
sadl il o 3 ¢ 2015 ale (1.4) ) daad paisyy
L) hU Ghall G el e dle cilulSal ol

D — S aalul sl sasgdl s sl ekl -4
Gob Gaki oS 4l (PP)osl ol Jlisls (ADF)assal
o) gl sl = daal il Jie il sl Jalsall
e iy Uadll caa 4atie dpmgies il JalSall Cpulasa
b (Saps el oAbl @lprie dudle S
Jie & ARDL dcjsal) clla¥) 53 S Jlaad¥) z3sal dmgie
PN

glhad Nl cataill Auejll Judlall oSl lia) jeday -5
Ddnall dlge el g laill Mle chlarill g Uad Ml pualil
(ADF) ,lia) Caua L) (ssind) die 3jise y¢ L) calall
Liw cled oY1 @l 28 e Byfins mual LSl (PP) lasls
Mo s sl g Ui ¢ Al g Uaill el dgie)l Alulall el

(ADF)_ia) sy abadl plaally  cliall g Uasl)
e ¥l siadl die ByEas il Judd) o (PP) lasls
L)

O AwSe ) ABle sy ouldll Jidaall il cpelal -6
¢ ol gl ipad) g U ) e JS send Sses adall
sy ¢ ARDL Hlid) cuas (o Abad) gladle Hldnuy) g Uad
irad) gl gl ey il Gu SV sk ol
oatl Ally Auhall A Jed S L (2015-2005)s0
Gsw Glelad agul Ny st dule e dla) le
O X daill sdag. (2015-2005 32l Adlall 3 (3)all
s s Jagad 313 Cund AL G e G b pend)

adil)
On Agine ADle g axe culdll Qlaill A cyedal ~7
el gl (ladll pUd) o S mend ey adiil
@ o) Sy ¢ (2015-2005) 32l PA( b3l g Uadlly
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(el & aaaill Ll GlaladY) (:2006) a0 jehae cxlla
Dl Glabadl ey aaaml s G dD) s Cued
l). Mk olaiBY) =M Spal) S pall LY

Cia b Ll bl e ((p2016)pklS Ml layy o Sslial
Al L Aald )l ae plise sl aludl ual)Lénay)
cBhall calany Axala ¢0/)s30 da g pb/ ¢ 3hall LS

o3 cdaaly dese Al mE s o eg cuse o deae ig)serdll
Ll aged) Gow Gl D) Jdas ((p2011) 0
LolaidY) aslell dlae ASpaY) axid) G 3 galaEY)
:204-191 ¢( 63)17 <2y dealad 4,00

Gb ¢ Aad) ((;2007)2en) Dlal caeas shen vnallie ¢ jualil
salge Cilily Aladinl) mphal) I ) z3sa) A5, s
LolaBY) alell dne o(Ghad 3 AAlal) jealiall Gand Sy,
272-251 « (48)14 calay Axalad 4,0Y);

oy b dpalady) Glorall J ((52012)gmn sle s ¢ B
Ul (2011 — 1980) sadl Ghall 4 JSI LB s
c bl oD S Arala ¢ giea Lo
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ol Gl Sl
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22012 ey cqnlil) ggiad) 5 cAdlall GhSU GBlall (3 gm

22015 ey ¢ e ) (i) Lyl Ll 33U Bloal) (3

22013 iy ¢ alall (gl Lyl AL U Bl Gom

Gall ALYy Ay AaleaiBY) ciluleadl 5 aglasill 5l
-@ball ¢2lany 220104

Adrangi Bahram, Arjun Chatrath, Antonio Z. Sanvicente,

(2002)Inflation, Output, And Stock Prices: Evidence

From Brazil, The Journal of Applied Business

Research ,18(1)61-77.
Ahmed Uwubanmwen and Igbinovia L.

Eghosa(2015)Inflation Rate and Stock Returns:
Evidence from the Nigerian Stock Market
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