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The impact of long-term financing on the risk & profitability of the companies (Analytical
Study: industrial sector, ASE)

Abstract

This study examines the impact of long term finance on both of the risk and profitability of industrial companies listed in
Amman stock exchange for the period (2009-2014), the researchers addressed a random sample consisting of 20
companies.

The researchers used the regression model, which connects the dependent variables with the independent variable, where
They found that there is statistically significant impact of long term finance on both of the risk and profitability for the
study sample during the period under consideration, so the researchers circulated the results to all industrial companies
listed in Amman stock exchange - industrial sector.

The researchers recommended that corporate managers have to realize how to know the required level of long-term
financing in the structure of debt maturity consideration the degree of risk and profitability, As the researchers
recommended that the search for other factors by prospective researchers, because of the ability of the explanatory models
used in this study stood at 39%, 41%
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b Jasall pliad Lagl o e i) e silall LS ALl Gsia oo by ol e xbld)
Olalll Aasiud oo W G daas A daludl @S, el Al all il yxie o Bl Y deles Caoadid
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A Halt 5y
S als Aubyal 338 A Jeally s J ) @8 -
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dghas (1) a5 dsa
(Correlations) 4w

Gt G Dblay)

ROE Risk LTF
Pearson Correlation 1 0.004 0.003
ROE
Sig. (2-tailed) 0.003 0.028
Pearson Correlation 0.004 1 0.0035
Risk
Sig. (2-tailed) 0.003 0.165
Pearson Correlation 0.003 0.0035 1
LTF 5
Sig, (2-tailed) 0.028 0.16
** Correlation is significant at the 0.01 level (2-tailed).
* Correlation is significant at the 0.05 level (2-tailed).
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Bigied) Gsime o (3) iy LI Jypall e Liad oty
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L sine (5 shue die Jafe zisall o Lin 1285 ¢ 0.05 J sl
.0.01 4 size (s sius 2ic o 0.05

byl i) L) clay)
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el ¥ A il LT A o JUN Jsaa

da¥) dash Jagail) i) ol s milid (4) a8 Jgaa

Coefficients a

Model (1) B Std. Error Beta t Sig.

LTF -.068- .047 -.324- 2.698 .015

a. Dependent Variable: Risk

2016 Jhadl cila i e alaie YU pliall dac) (e jdaal)

Jiadl il sl A Guy el (4) Jsasll e
P Ge 4l mayy o(Risk) sy ol padl ae (LTF)
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2V dish ol Aglian) ANa 53 1 2ag 4l ey
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Osuom byl delee DA ey oDlel Jsaadl e iy
dé il Gn ANa @l Adle aag Y 4l ((Pearson)
G il s i plal G oaae e Jy 1aay Lhdas
die g *#(0.01) ANV (6 siue die S el g ¢ Glall g
il lee Glialdl JuS) ol ayle 5 ¢ #(0.05) ANa (& sie
the ) (VIF) sl dee Al o5 oyl Hladd
Zahall 48300 30 @iy Le 98 5 ¢« (variance inflation factor
AaDle (52 A yaaly Al jall gdgel 8 deadiud) il G
coal il (F) sl dad Glalll sle Llss 4084 5 il
P A gl ania s sl ¢ ol o
zisaily ualdll ANOVA (b) F Lasl (2) by Jgsa

J¥
T
s e
Regrltlessio 147 2 074 0.:(;)0 50(.:1))
1 Residual 462 ; 027
Total 609 ;

(A) Predictors: (Constant), LTF.
(B) Dependent Variable: Risk.

2016 Jiaal s i e alae WU sl dac) (et jdusal)

zisally saldll ANOVA (b) F tss) (3) o, Jssa

ki
Model SO el F Sig.
Squares Square
Regression 137 2 .065 0.0029 | 5(a)0.0
1 Residual .382 17 .031
Total .519 19

(A) Predictors: (Constant), LTF.
(B) Dependent Variable: ROE.

2016 Jiaall s e e alae WU sl dac) oot jdusal)

gisall Dysiadl (i o) (2) W) Jo¥ sl e g
Jsidl Aysindl (55ime dad e Jil 585 0.003 Al Al )l

:0.01 4 5ire (5 slaae ic
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zasaill il 5 y0dl of axd odlel Jsaadl o yeday Lesy
Lo i apaiay (LTF) Jitadl piaidl o Siesy (%41) sl
(ROE) il yuxidl 3 Chaat ) il il (e %41 dpand

) ) el

il 8 5ol sl Sl didadll il e g DU ey
F YIS Fd il sl adly 250

4 2,050 (4) ) dsaadl o gDl oy 1 N1 Aa gl
(0.05) ANl (5 gie (e S 25 (0.0023) 4 s0all (t) s
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~2009) 5yl du ol Gie clpE ha e Ja) dish
My AL il jall el 5 L HSE e Gy 1385 (2014
gl s Hhlie iy JLd A1 G5 jhala dllia ol el
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4 3l (5) ) dsaadl o g OURYI aey 350N Al
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%41 4ipus Lo gt S 23 sl g Ui tda 1 Aol

a1 Jash i sai g g ) i il (5) o) dsaa

Coefficients a

Model (1) B Std. Error | Beta t Sig.

LTF .102 .063 .358 | 1.627 | .009

A. Dependent Variable: ROE

22016 Jdath cila jia o alaie YU Slaldl slael g el

& (LTF) Jiiadl jpd) 5lasl &g opn odted Jsaall o
Aad Om BHE S e 4l s ((ROE) 585 adlill yacidl
58 Ay pad) (£) ded o a3 Ay pead) (1) Leds s (€)
Ond) A ade s (0.05) e i Ay giedl Aedlly Adsaall e
Aball A il J s 5 Apenall A il

2V dish Josall dglanl A0 53 1 ang 4 iaa
(2014-2009) 5 il 2l 5l e S A Gy o

A Qlald Js I gasall &yl 8 ul A8 el
solial J ganll & LS Julal

g salll &y i) 5,81 (6) aby g SV

. Std. Error of
Model R R Square Q(;]u:;ig the
q Estimate
1 457(a) 0.423 0.39 .05413

a Predictors: (Constant: Risk), B, LTF

2016 Jdath s jia e SlaieWl Glald) Saed e sl

zasaill il 5 y0dl of axd odlel Jsaadl o yeday Lesy
akiny (LTF) Joadl paidl o ey (%39) caly JoY)
Al pd) 8 caas O Gyl e %39 i Loy
-(Risk)

dag olialdl Jsls U 23 sall 4y il 5 5080 43 el
solial J ganll & LS Julal

A 73 adll Ay pandsl) 3408 (6) ady Jgaa

el sall A (e il ) 8 s 3 e el o
<yl (e %59 Al Lo o) ey s GllA ¢ Al all Ll gl
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. Std. Error of
Model R R Square ﬁ?u:::g the
q Estimate
1 492(a) 0.465 0.41 .06483

a Predictors: (Constant: ROE), B, LTF
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