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Measurement and analysis the reciprocal relationship between inequality in income
distribution

and economic growth in Iraq for the period (1990-2014)

Abstract

The research aims to measure, analyze and test the influences and reciprocal relationship between inequality in income
distribution as measured by Gini coefficient and economic growth as measured by the average per capita gross domestic
product (GDP) in the Iraqi economy for the period (2014-1990), by using modern econometric models based on tests of
stationary ,co- integration analysis and Error correction Vector model. Were the resualt findings that there is a long-term
equilibrium reciprocal relationship function between Gini coefficient and economic growth in Iraq during the research
period. the analysis ended the impact (GDP) on (Gini) was positive, which means that the increase in(GDP) by (100) I.D.
will lead to increase Gini coefficient by (0.5617) unit, There by increasing the inequality in income distribution. The
increase in inequality in income distribution by one unit will lead to decreasing (GDP) by (13.8517) unit , shows that the
disparity in income distribution inhibits economic growth and limits the average Capita real GDP.
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ahae o) Laadldis L oslasy Sl JSE Joay Lealasl y A
il 5 ¢ olal alal il Al o e @3S bl pall oda
AV e Lagie JS Dl (¢ pumial Jaliiall il ¢ s Leie
kil y bl s ysae 3 Gl 138 A e Loty o
S

Sl G Aol ABal) Jilaty el : AU el
rdad) ALY B galll g JA aujss B

JAA s b gl oy ABall gdgal il pite Y )
: ) A galaBy) gall g

Jss cmiban¥Wly gubasdyl Ja olal e 2l
s (Economic Growth) (sabaid¥l saill (uld <l phiye
G b el Jadh il b el ke 43 agune 5y
Sl Jaall T sie b Aol il 82l 30 4 AW Gmadl (53
U e 3l G Taagie HLEA) Gl 1aa 8 5 a8 a8l
per (1990) Zi (3Gl Hleul) ddal oV
sl Wlis capital gross domestic product(pGdp)
(2014-1990) 5 yidll ol
Jalao 5Lt 5 a8 Jaall w55 3 sl ybse L

Pla @l al 8 daall a3 6 sl Qlis (Gind) s
Bl cladll cl® o alaeWl 5 sl Gl 58
slaas (5385l leall < yaiiy (1998, 1993)c sinll
led sist A5 ¢ (2012,2007,2005,2004,2003 ) sill
Glly lad isn ¥ A gl W dlas) s g
Gl sl Jane 2LtV U a5 238 Zileas¥) Cila gsd]
2013 ) <lgiully (2012 - 2008) < gialt clily pa&s
il 3038 g i ghu ) JS o8 Alan) Gila gl GY (2014
5 Jsaally Ailan¥) cila gl il o adiad s Julas
i delres Jaa¥l ol @il e JS kil mn sy (1)
- (2014-1990) 5 yidll 3l yall
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G0y e M (i) S) Glagyh @l
Jisi ¢ Jadl w358 o @abatll sall yilh Laladl Elayl
sailly Jadll mis b sl gn G lad lyass
oo S daldl 8 el pla sl lag iy galamyl
3o Jaall haugie plii ) ae coglill mliasly i Al
dal e die 5 Jaall 355 o gobai®) sl B ol
Jal ydl & Jaal 8 gl 5 smd il Cam o galll (e dilid
Aiane 3 4 5 Hiae B gadll o2 E5 s (gaba@®) gl (e 3 %0l
capalidl dalpdl 8 G of Jd
On Lasne U Gipa U5 sl imie gy gl G S
Ciyay mal Lo gy Jaall ay5sill 8 coslinll y gabiai@y) sl
e 2008 515l) sl U iade f Q558 A

(340
daia (e Giadl clga al cllad el calia) sl

GU Al 3 bag

O (Al oaa leie aaall iyl dam ¢ i S A i
Wl 1€k 2l J5al e el Jledily ¢ g 5a0 Lgam jle
okial ol jall oda alaee 385 dua ¢ i 35S A il
sl g i ol A ae o sladY) dalal EDLY
Al YL Ll Jaall s sl e Jaall 8 ol
sell &y5h0 lgle Gy Lo g saill &aall 35kl (Uil axy
cuaiie & (Endogenous growth theory) i
¢ Sl ola1 A yy U cppabat) Ll Jsa3 cilialdl
b el e Jadll g5 ool iy s
&5 & sl o day i ki sae da g daall s
de Ui il ol il b gabai®) gl Rl
b3 iy ¢ (ol ALaBY) il iy TobaBl iyl )
shoudl aa o dplagl U5 Al DB asay il yhail)
Lo 355 o) Ll W1 sala®Y) sl e Jaall mjsi 3 o sl
ik O ERSUAY s PR - T LW R 3 PR [ P P
(2810 220134 yhal) Legin
o sl ol el Gy AL cla s
e JOE el 3 Y5 Alie hi Clen s Ll o J3dl 55
daph Jsa s Jaadl J1 3N Gaba®®) (e aaall (g Jaall
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Gl ol 3 5 8 WL sl ) e 28 G
JE e @l o sl Lobai®Vl el wi ) M oase
C sl ) Gulae
s osad (2002) Hlall sy il Ay diey
B S (59.0) s delee @l us Bgale JSE Jadl
Al e oAl 38 (Pla s Al el a5 (2002)
a5 1y Badlall bl dagig (2007) He Gy die
i i delres dad Cacaddll 5 8l ghae JIS) Jiate 2aly Jal
Lalidd cilaw ) (2013) WL § (27.70) ) <l
@Y Jlasll Giyoh ) eape aag Ak (3) s
BhlE b e lead L el o Lagsie oIS @l
leatly aldl o Go limadll Lin DA Gl laags
sa W IS 3 amill Ve gl alall U ol
o painal clith G 8 sl g ludl g 48aa @il ¢ gL 4
busie o Al Bli B0 gsuon delee il
) i dabaey Adalh JlaW) dsal il o 2 )il Cunas
Lee (0.05) (5 5ime 2ic Aslaal AN 53l 55 (0.293
Al Al dae gl On gsiee Bl 0 ae i
Lie 3l AV 3D s Ahall Bl W) edllee o Cus
¢ aba®l ) AT delsall Jlal ae sadl g
ADle agag e g asm gl JUll (Dbl 5 delaall
dalie HE agay B pmally uSey ¥ @l paddl o dhd
JSAlls o pats DAV ga s (8 Cana G Rl aal o o) Legin
ciadh &l e aHill Cual skl g Jull (2) Sl
(2014-1990)e2all (3 5al 3 im debaas il L)
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Sla¥l b bl e 2pdl Caal haugie (1) dgia

dalre | ual b gia & giead) el | Qual hagie |l giud)

s [ on N G 2
Aaal) i Al gl

35. 1024. 200 3 1660. 1
0 7 3 7.4 8 990

41. 1533. 200 3 579.9 1
0 1 4 91 991

42. 1553. 200 4 747.5 1
0 5 5, 09 992

38. 1660. 200 4 947.4 1
0 9 6| 29 993

30. 1634. 200 4 957.9 1
9 4 7 49 994

31. 1691. 200 4 953.0 1
7 4 8| 70 995

32. 1728. 200 4 1028. 1
0 2 9, 90 6 996

32. 1778. 201 5 1194, 1
0 0 0 1.0 9| 997

31. 1909. 201 5 1564. 1
7 7 1, 40 8 998

29. 2095. 201 5 1786. 1
5 5 2 5.0 5| 999

27. 2191. 201 5 1758. 2
7 8 3 7.0 6 000

25. 2091. 201 5 1746. 2
7 5 4| 80 5| o001

5 1578. 2
9.0 1| 002

(2014-1990) 22l 3 yall i i dalasy
lasdl 5350 Slead ¢ Luladdl 35 aad
8 yite dlian) Cle gana
gl olial (2) Sl JRAl5 (1) Jsaadl e sy
(1991) ale die Jla¥ Jadh milill (e 358 Canai Jaw s
(1999) ALl i L (1786.5) 1 Juas in Jasale JSiy
& 0 (1024.7) I Jeay s oaapaill (mliai¥l 1y &
G deas s aoul plENL 1y & (2003) Lo
& FEY G s jas (2014) e & Sln (2091.5)
Qe L) aalill 5 )S0 Jlo 3oall s I oW1 sy
Wilad 1531 Led IS 35 Aalaiall <ol iV 3335 (o) sall 5 ol3a)
busie o o ey gaba®¥l LU oy Jaadl G 8
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oo AL (5588 (5l Judldl) Baas) Lia o o gia
et &5 . (Hill and et al ,2011,p.488) jiall 4a
O Lo da 33 - 9 58 Dol A3 Judladl (8 LYl
Ol @l jlaal e aaddl dlias T (n)s T (0) Liall
AL S e e IS i il (AW )
a5 g Gl o a5 Lo AS1 (pny Lyl il (505 g3l
pod Canyll 1 3

ey g e L)
Augmented bickey-Fuller

Gy s Ay 3l Judlall 4y ) BN @l Ll Gulad ae
2 Tl i

AX, = +By,_, + ¥ AAy,_  +E
S )
Dy il i X e I Gl die & o s
By e 0 Ll e Tl
oW oyl Alled) W ey

G f o Sodl e (S Hlaal sk

saby i m Ps 0 bl new g BTO Ly
b 4Sha ALl Gy san gl j3n dsay b ARG aaall dpa

Test (ADF)

¢ Al B A e S0 G gunall T6 A culS 1Y Ll g

£ oo 8 Be As culs 13 el da i Jad A

S Gl Aakiuly Slel Aalad) i alas iyl
vie 4le il Al Alulud cal€ 13 L aaadl il
.(Dickey and Fuller,1981) A &4

Phillip-Perron(PP) : (s _ ol Jlidl-o

(Phillip-Perron ,1988,p.335) (s m _ (uld oy
oVl ()5S Qe Ban sl Hia a5 Genaldl (g jhiall (ol
M S dapal dee Y L) Glis DA G L
sl Ul I Gl el Gl Y 1 ) e
o3l T VY IS prllay el (A ppeadi S
. (Verbeek,2004,p.273)

co- integration & jidall Jalsill o Ladl-2
analysis tests :
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+:—- --J‘—'h gin

f .
1000 ‘l'. N 30

Gl @l e adll Cual haugie ol 1(2) JSS
(2014-1990) 3aall & sall 6 s Jelaes il Jleal]
Jsaall clily Jeo alaeVUL plialdl dee (e ol

(1)

—hasiiocall Akl cudl) — Ll

JAg ) R @ jladi-1
Unit Root Test  3aa gl jda jLad) o
Gl 38 8 SlasW) Jilaall Jo¥) dls pa Jias
DBl e A pad ¢ A3l Judldl 4y 58 Ll 8
ol 1 L e Gl gl ¢ pualll gadh e el )
Cloa die 5 Lgbsine 8 ASLa iyl Jg 3l Judbal)
Bl 33 8 Lo Z )81 T gy G L LN G55
3 e Ayl dudball oS5 Q1 13U ¢ dgie 3 Judladl dilas
8 e Ayt i Aluludl aeiy . Agihie B o Jpuandl 2y o8
(6= 22015l (ailasll 38a3 2ic
el e Rl o e g ]
. o)l ne Variance ¢plall il -
ALl Zie W ALl o8 G 93 Jalsi )l dsa s ple—
5 yallall
QoS5 da s o pmaiS Ayl B b gede il
=T R TP PR PRI U L K EPR WO - LA A
Yo el Judladls o ) A el e ALdSie e
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By sadoa Ao LAY F scliaa) cahg & sale
;2 Hasal)
{RESg —RSSymy m

F = : I ¢ )
RSSUR,."I:ﬂ—k:I

»

. ::.J.xs.d\ 63\}\5\ c_ala\);_u\ Q_iL’_i)A tjm RSSR

.’éaes.d\ P ‘;ﬁ\}.ﬂ\ c_ab\);_u\ k_iLu)A & s :RSSuR
e alanll ¢ i sae tM

Z_IJAMZA‘)J:H'K
sie iyl T8 2 e 5 Bguad To i s 136
K" 0
A_xm‘ﬁj\ 54.1)3.;45\4.\.;4)&\ Uad )¢ 4 giea (5 g
. 3Ll

Johansen Test : bt s JLidl -
pail @ pEd JlSll uilass Ak adid
PRI R I W KN R R
Gyhall st Eus o S JN A pall esasg His e
e Aﬁabaza"‘ﬁ\ a\).y'.id\ uan ol s QI 6 dalandl)
YWY s o) okl JaYl b Aals S U Lpa
3 jie AN 3 il il Ayie 3l Judladl 55 o da sy
Sopall il Ala 3 ailg oSay ¢ Aol o o
O S asas Al iy (5022007 ¢l 5
v idl JelSill Gleate 230 paa3 dal ey 0 i
bl G A o Guise opilasl gplaal Hasil
trace ) S ,laal La  Likelihood Ratio test (LR)
Maximum Eigenvalues «lasll 5 jaeall 2l lial 5 (test

. test
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el e sl -
Granger
Ll e lad aadiay

Causality test :

Causality
dasdll oladl 43 ,2d (Granger,1969,p.431): Granger
Miad (Salvatore,2002¢p.248) Anlaid¥l <l yueidl u
@ D Lo ppid Qlall ol (B ) ol gaeas 0o

Dlaadh zdged Al il pa UL ey o A) e of
- @N\ ééj é\:}

p
1;=5a+25 +Z£{ Xy + Ut oo (5)

X—cxa-l—Za: X:;"'ZE; gt Vi .....(6)

“ 5 « A,
cu)ﬂaﬁujmébu(:

S ol hangiey Gl Gl Gadlpde gaa UtV

O S5 (OLS) i)k ahassnly gililadl joadi s jiea

M N eVl gl Lkl e
(Gujarati,2004:p.697)

X e unidirectional  culall Zalal dpps ddle—1

XJ de geae ol caladll cldee cul€ 1) Azl Y

=iy #0

"B_.r nﬂ.ij

de ganag O ) (1) Hsladl 8 Lilas) & sies
dosine pe (2) Abledl B Y J5o0dl i3l Gl cildas
M = =
.EFi B;=0 o ¢l Lilasl

Y (= unidirectional — ulall dala) dues A2
X J e seal Sl calanll cldee cul€ 1) Azl X
q — .
l=1?‘3r 0 O @ (1) Aaledl § lilias] dysiae pe
(2) Aol 3 Y J 50l el Ciladll cildas de ganay

J“’I =

.EFlEf #0 O @) Libiant &y 5ias o5

Loaie yehaig Y 5 X o bilateral 4sl 4w 48e—3
. Lilan!
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2.635 % level
PP G o s
oladt 5 i CulEl B
ole dle o+ s
0.627 -1.942 - Gin
0.919
-0.061 -4.568 - Gdp
1.513
-2.664 -4.394 - 1% Al
3.737 level ia )
-1.955 -3.612 - 5% ]
2.991 level
-1.608 -3.248 - 10
2.638 % level
EVIEWS el Loall cils e i
é_aL».uS\ )\M‘}I\

sl g a dalae Audpall @ paie of a3l

LI s clldl J o g siad) die 8 ey (gabai)

Lad Y ¢ (e oladl 5l sy ¢ e olad il ¢ )

0.055 0.01) (s s die 5 Adgaall 5 e 8 45 gundll S
. PP s ADFil jlial caa (0.10 5

Ga Al 331 ey Ll yall ol puxid 515N L) o 3) Jsas

AP
ADF jghall g8 <3 i)
ale olaiit &b Culd
615.-5 - D(Gin)
298.5
-7.283 = D(Gdp)
7.752
-4.416 - 1% Tagh
3.752 level s
-3.622 i 5% 2ol
2.998 level
-3.248 - 10%
2.638 leve
PPO s Cunld JLas)
ale oladit b s
-5.763 - D(Gin)
5.327
-7.312 - D(Gdp)
7.749
-4.416 - 1% Sagh
3.752 level .
-3.622 - 5% 2t
2.998 level
-3.248 - 10%
2.638 leve
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Vector (VECM) lad) sl daia 73 gai-3

Error Correction Model
AL paadl Uadll cmial 4aie zised aadiay

il gl i 8 JaY) ALl 8yl 4y s
JelSill asas rigadl 138 Gudsi gyl aal (pes ¢ Apalasl)
Cligall Alla 8 alps Koy ails s HliaY EPRERAR]
il axie zise of o(Greene,2011,p.959) 3 jaal
B i) aadioy Le Ll s 33 lasdl z3sa 5o Uasl)
Cpoprie Wl o€ A6 L g Eaal cdyeidl g Adalal
B ey 40l 20 Zapa e culsie Koy Ve Lan
DA apall (38 Uadll sl 4aie 23 503

AY, = ayy + ay, (Y., — Bo— ByX,_,) + v t®
AX, = ayo + ayy (Y — Bo— ByX,_,) + V5" :

o adll st Jalee Dy %21, A1l
RTARIPOA|

gl i) (lat g a2 S

A sisay) ksl -1
saill s a dalae o Adalall ADLll jasdy ¢ o,dl Jd
AW a2l Gl o iy Wicia (53]
i dabad a3 Judladl 2 il 5T e 2 il
5 (2) o¥sads (2014-1990)sadll s gabai®Y) a5
il PP 5 ADF i yh cauea A5 il S lavass (3)
LG5l

Zd all i pid saa gl s el 3(2) s

ADF  jghall jligh 3 jLid)

sladl g i yga | olaib il il
(;Lc (;Lo
-0.623 0592.- - Gin
0.919
-0.114 -4.656 - Gdp
1
453
-2.664 -4.394 - 1% il
3.737 level | .
11,955 3612 B 5% 2
2.991 level
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Om da¥ Alsh asjls D dlia o)y Uadll maaat 4at
. il
s} sl dada gl gad gilis -3
el 4aaie pied CValee oUas Sl 5) Jsaadl jeda
e gaxid Uasl

Lol eyt 4o 2 903 il £(5)d 53

Cointegrating

Eq: CointEq1l

GINI(-1) 1

GDP(-1) 0.039823

0.0143

[ 2.78515]

C -100.3972

Error
Correction: ey D)
CointEq1 -0.159097 -6.28329
0.07196 2.17079
[-2.21101] [-2.89447]
D(GINI(-1)) -0.160715 -13.8517
0.22157 6.68428
[-0.72535] [-2.07228]
D(GDP(-1)) 0.005617 0.199692
0.00453 0.13671
[ 1.23957] [ 1.46073]
C -0.78007 55.26966
1.14546 34.5562
[-0.68101] [ 1.59941]
R-squared 0.224382 0.414543
Adj. R-squared 0.101916 0.322102
Sum sq. resids 561.6663 511179.8
S.E. equation 5.437038 164.025
F-statistic 1.832196 4.484423
Log likelihood -69.38284 -147.739
Akaike AIC 6.381117 13.19469
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EVIEWS Zasnll daall ala 3 0 jaadll
bl Sy
5(3) dsandl 3 i daled JsY1 il aa) il
dedba A A el @l paie Jigad o5 Sa gabai@Y) gl
sailly s alae A yall ) jrie o) Baadly ¢ 5 i dyia
Al ¢ cull) AV a8 fue Gapal (gabaiE)
Dpguadl S5 Ae8 OV ¢ (ple oladl 5 cull (51 ¢ ple Hladit
0.055 0.01) Zsiee (ssime ey Adsall 5B o S
il Sl uils pa HLEA) Gark ASd iay Lee (0.10
ghalall A0l daph e Sl Uadll cmial 4aie zisaig
1 gideall Jalsill cpudls s jlidl —2
trace W Jelae dad (4) M) deaal ey
352 A yre LegDla e S 0 LEANT DS 5 ¢ eaal Al
cabatY] sl i Jalae o ¢l il Jalsal
il 53 Fngia 8y k) JAS LT (4) Jas

Hypot Eige 0.05 P

hesized nvalue Trace | Critica rob.
Statisti 1
c

None = | og7 55.399 25872 |0
9369 78 11 | -00

At 0
most 1* | 0.55 15.214 12.517 017
1013 47 98 3

Hypot Eige kg 0.05 P
hesized nvalue ) 1@ ia,a) L@ | rob.

None 0.87 40.185 19.387 0
G 9369 31 04 .00

At 0
most 1* | 0.55 15.214 12.517 .017
1013 47 98 3

bl o) EVIEWS fune il Zejadl cla jie 1 yaad
bl Al s SV HLasl Cuan 5 (4) Jsaad o sy

Y1 sl i debes e LSS liles Gl g
bl Gl Al iy Lee (0.05) (0o J8 4G sine (5 sie 2ic
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oy a6 L s i wsag (13.8517) e gl
il Gl i ((BiaT)J 5
o] jadl € LAY mil -4
oS A a3 2(6) Jsea

Lags: 2

Null Hypothesis: ) F- Pr
bs | Statistic ob.

Gdp does not Granger 4 2.13 0.
Cause Gin 3 559 | 1472

Gin does not Granger 4.44 0.
Cause Gdp 923 | 0269

Lags: 3

Gdp does not Granger 4 2.06 0.
Cause Gin 2 638 | 1478

Gin does not Granger 4.77 0.
Cause Gdp 263 | 0157

Lags: 4

Gdp does not Granger / 1.54 0.
Cause Gin 1 724 | 2508

Gin does not Granger 4.60 0.
Cause Gdp 766 = 0174

Lags: 5

Gdp does not Granger / 3.47 0.
Cause Gin 0 688 | 0502

Gin does not Granger 3.93 0.
Cause Gdp 063 0362

bl SaaY EVIEWS Zasepall o jall s jae t jadl
ol e AaT dpa D Glia o sl el
(4)5(3)5 (2) ela¥l &l 38 Pla s dalae I galaidYl
3sas e gat iy Undll nad anie &5 0aSy L 12a g
@l sl o a1 Al gl 4yl 58 ALISS A8l
sk A (2014-1990) Auhall 33 P s Jelas
sl A dis delae (e 4nT Lo A0 dlia o) L
daie mili oS5 Lo lay (5) a5 DA galai@l)
i On Al A WDle 2 Jully Ul maas
candl Gl yi Jsd s GDP 5 Gind 4 pall
ilina gil) 5 claliiiuy)
b Ly adling —rlalisuy) Y
Sl m e el a8 Cat dangie il -1
¢ (1991) e 4 sl (579.9) sl Jlall
& O (1786.5) M Jiay (Aa b pale JRI a8 )
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Schwarz SC 6.578594 13.39216

Mean -0.582609 65.72174
dependent

S.D. dependent 5.737251 199.2177

abadl Jlaa¥) EVIEWS doae sl dajall s A 1 Had
Aok Ahls apilg Al dls of (5)dsaall pli ek
a3 ¢ galiaBY) saill g Jsaal 35 8 coslal g Ja)
Lo ADle dla ¢ I (Gini <l datas) 35V daladl)
b sl 3 (GDP) ooliaiBY) saill (e s Ja¥) ALk
35l Wadll st aa Ades ¥ @l (Gini) JAN a5
(1) S s Zygiee Lo LS AL 5 L3
Ll iay 1385 (0.159097) s sbay Undll prpniat aa Julas
LS ¢ dashll sadl o clasall (5 (%15.9) s
@ity saill s (Gind) Jsaal mijs S sl o) e
Ll | ysiie s dbae 058 Leaie & jidie JulS5 Legd (GDP)
Jadl a5 8 sl o gobaii¥l sl il acay 138
Aalee Lpdi WS L JaW) gkl 5 3 peadll 38 jall z3lall 3
i W o I el JaW) clalee DA (05 (Gini) < sl
S Baal g Baa g Jale jualll JaY) 4 gl el 8
¢ 3255 (0.005617) laiey Jaall 355 3 gl g lis )
il ) P e ¢ daall gy 8 gl saly Jull
s - Jaall s b sl 3l o Lilad) aaliy ol
G sl e anm Jall Al 4y ) g5 ADle la gl s
i€ &ua (GDP) oWl saill Y (Gini) Joaall a5
Ly (1) Dlid) Goun Gysiney Al Uadll moaad aa A

Ols dashll gadl 3 4y 31 5l DRl daa s 48 (e 33 108
Aoy Aaladll uifiy pisadll 3 Bagn e Undll ppaas 44
s dabee alis dishll JaW1 3 o3t ams D sasad
O @) b sl Adled (6.28329) Uadll s
Joaell aydl g Cadl st sa il PGy
DA (e (GDP) ooy sl Aol 5 LS . prpmaaill g
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