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The Role of Ownership Structure in Reducing Agency Costs in Bahraini Listed
Firms

Abstract

This paper aims to shed lights on the role of ownership structure in Bahrain listed firms, and its role in reducing agency
costs. The ownership structure is divided into four basic components mainly, concentrated ownership, board members'
ownership, institutional ownership, and foreign ownership. The data were collected based on longitudinal data which
consist of (31) firms for time series extends to (13) years (2002-2014). By using the firm fixed- effect approach. The
findings of this paper reveal that the components of the ownership structure could lead to a negative role in the
Agency's costs of Bahraini listed firms, with the exception of the board members' ownership, which lead to a positive
role but not totally effective in reducing agency costs.
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A gl il (ka4 0009 (ol A s (B Ayl IS D B Al JSn

A yall il il g il plalEl e ol (A8l aaa
e FSe BBl dasi g o agi AS 80 aaa gl AELA)
e 3, 8l o as ool el LY s IS Callss
PUa e il 138 (a8 08 5 el jall Aladliall i)

S Jsnal g ganal oapdall 3y 5le Sl

AS 58 3l 8 agilal s ae oJi il Dle @Dl s
Oy el &Y 5 das M el il Juadl (3a5 g
OF adsiyy ATl Zadl Il Sl 138 uld W N5 . agalic
G daud) a8 AS N Callsn ke D 4l oS
(Myers & :Jie a8l cbud jall jlye Je oyl dua y g
Majulf, 1984; Williams, 1987; Lasfer, 1995; John,

.2010)

(2014-2002) 5 &) JMA dud jall Aalial) 5 oyl < piia) Ja gia  (2) ady Jgin

find el (JLaa ) da) s o Lt Jind s laadl o MBI A@l L el 55l bl of Jarque-Bera Loy Apesdl Luca sl an
[(Gujarati, 2003) xall 4xs355 o Lariall B L) ey (2) B0 e ca i el e il (o T 6l N Aed %5 % e Lpngeda e e i)
(L 13 X A8 55 31) saalie 403 & ke JS B il sae L) xSyl s 3 el Lexy 355 00 i Y 3 i) dalles 3

an) @ pdial

Jarque . o . il jady) o )
-Bera e el s e & bl )

486.2 6.973 1.963 0.000 1.941 0.367 0.292 S s
(0.000)

35.6 1.515 0.139 300.26 000.98 900.23 600.59 Lk 8 5
(0.000)

280.0 14.478 3.463 0.000 47.140 9.900 3.342 MY Gdae LSk
(0.000)

28.1 2.029 -0.463 0.000 94.510 26.869 54.736 Loyl LELY
(0.000)

38.2 1.989 0.597 0.000 94.510 30.000 31.630 Luia¥) 180
(0.000)

35.2 1.533 0.162 0.000 1.155 0.321 0.431 LI L8
(0.000)

39.4 16.952 3.822 4,008 12’224’4 2’1258’95 775,144 Tz\ljjf ::;
(0.000)

1.5% 3.310 0.001 14.000 54.000 9.893 25.816 B E e
(0.474)

JSon oy AL gl Jlasl i jall (e ¢ 3l 138 palad
Bay ot a8 RIS Gl ALl
s e Bl Cpend ) Rl Ao o 15 ) s0n )
s LY S @l pi5e (e pise JSI (Median) Jasw s
Jsma¥) e L) A (MEAN) Jamssie s 25 and S
o ol LAY 5 ((2014-2002) Gl 3 5% P

Ol 3 e il siall 20y el 138 (el 5 A8l e
Bl gl 13 058 o) wisis Al pal gl ) Al
ANl s ae dyue

b AN il g Alal JS p ABSall daaall Jalas
rCm ) A g b Aa paal) IS i)
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= 0o Gide @83 3 @I Gulae Gt ) B 4Ol
Pl o5 4o mih Lae A8 0l 5 5l 48 yall (g5d
ALY Al o3 bl A8l o PDltul g ¢ seadl]
RIPV TN

2ANS oY ALK 5 5 oy (udaa Aokl ABMY)

S il 8 S i g 5 yla1 alae ESLe G 38D U
3 SRS Sl B 5l o cons Lld eyl Famy 5 6 Al
Osonall Legd g 3l il 5 (3) s, dsaadl (e
o Sall e ISl CallSs Lo il agul) (e oS A
OS 28y ¢z oyl ZSLe e Duaddidl LU cd S 3 g
Oe gl o) (1) oo JE die Ay siae ATVS 13 DAY 13a
Gl el 3 my 835 5 a A< 3 N“j O Ol @l gab
Osbens—a Cnpad) OV elgie dasll il il 418
Aaad il seallias San 4 3 AS ) bl

Or—ie On @A Hlaald taadl HLEANT alasiul &5 Gpandl)
Lats «(Two Independent Samples T Test) il
' s g e s )S Ol ) il el e
— gl & yeda 285 .(Kolmogorov- Smirnov Z Test)
(3) A Jsad

PS5l s g ASLal) S 5 ABMRL

P Al pall Ao apndi 25 a8 (3) W) Jsaadl G jeday LS
(5 Siaa 33 (5 ATy iy Bl K 3 Sy
S5l sd Syl Bl a8y AW S5 e paiiie
cosl 3 e peal¥) e ST gl Gy el misid) LU
S 38 8 Jsa¥l e g Y1 A cailS Lay (%35.5)
GO 13 ¢(%21.2) Gl L Gai padl LY S5 el
L85 (%1) e Sl 2ic dilias) 3N 13 OIS S, o
Lyl e odam 1385 . oedadl e Sa¥15 ol >
Gl S5 g L5y Aoyl A Dlay Jasi 2K K5 3 e

(3) at ds
(2014-2002) 5 sl JA gl agd @l il b Aglal JSu CDEAY lagd AUS ) Ciles culy g D)

S 2 e iiat Toges o A o L AL s 35 gf (55t A IS S tdagen g Aa o By Liminia 5 Al duii pe ) AL IS e ppud
o oS Al 635 il o Jlaa) B gl (e LW L Jaogie dlad 548 JC by ALY Timiiie S AN e e A 90 Loy AL dai e
taic Agilian) VS 13 Lnitid) (AN 5 Aadyal LY Jpa¥l e g LY Lo 8 G o a3 e 0 (D-ValUB) (2 G s o Lete Jid g laad

10% 4 %5** f Y1***

B3N el

O g N A

ol & Sl Gslall Ja @ ke
Z-test t-test
2.299*** -3.917*** 2.21 $adi IS K
(0.000) (0.000) 5.35 LR
2.458*** 5.689*** 0.51 $adi sy s 4L
(0.000) (0.000) 8.23 LR
3.245%** -6.909*** 2.16 $adi sl LY
(0.000) (0.000) 5.40 LR
3.149*** -7.182%** 7.15 Ani ya L) 1&L
(0.000) (0.000) 8.40 LR

aial s A Al A 553 il kYl alide el
Ol 5 (3) o) Usaall opedny Lo e AU Callss

LS o) S g Ann ) ALY (s ABDMY)
S P8 LS sa (5 5ie e it (O Dbnyall UL in i)
d— o s 5 3 (Hamdan & Sartawi, 2013)
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T DA o 4l 5 il () 5 Bl (i) 3,0
sl e gl

O3 AS 5l RIS (5 ghas 25 g asadll & Culill Aad i
6 AY! Adagliall oyl 5 AL S Jod ge g3l 2ad
sl b Al 5 Aiad) el il Jadl 1By g

() 38,50 6 A<l Ky Ao ¢duate yuaie :CONCOWN
e S0 AShe G G DA (e Al 35 o(t) Al
Opetls e S AL B o

a3 5 (ulas A8 Ay tduaie e :MaNgOWN;
(1) At (i) s

A, Al 6 el ASL 4 tdiaie yaie :InStitOWN;

A(t) el (i)
(i) 3 pal 3 A ACL) A sduate yuxie :FOreOwny
() 3

Ladl 3 (1) 380 20 dad) ) i duaie e Leveragey
Jsal g sane o il 5N ¢ sene 0o o ole 25 (1)
a8 o(t) ndl (1) 48,80 aaa tdiate yuxie :Sizey
Sl Jpaal g panal gl e Sl 4l

(1) Al 8 (1) A58 e tdaatie suxie AQE

g il ¢ 55 a(dummy variable) s sixis :dindustry;
i A8 A0 S Y (1) W amyy A<l Al w3l
Syl (Sha) )l copne g Uil

e ol saiall Uasll sy

Baagl jda jludl

Llle ydic 230 sad) saies duie ) dlaba I 4l Hall 28 aiiug
eyl JalSs dayn e Goatll Jal ey «(2014-2002)
A3 AL lull oS LA 5 Al all 3 sed 8 Al
dal e sddaill 3 40 5 s (Unit ROOt 351 )3a)
Pt i Al Al ) L el Ul palis
«(Stationarity) Judbull Gl i jEial s e 3 Judball
el O LS el S Ly Lehagie 05 0 Dol Al
e b 82 dat e ) o )% o (Covariance) sl

o Lo laad) S8 SIS s 8 Ll |50 i
Al ad g 3l 1 0S5 ol L 3 55 eyl U
Gl yall Cpe O piioall (a8 3 gay a8 g ol yaY) Calidia
a8 g palias) A QS (agdas 8 aa ) o0
Cpoall aalgsl 8 el dalse Jax S cdlad
st Aald g o IS A 3 b sl oiied
24 ol S g Aduial) AKlal) (p ABNa)
LUSLA A ey Dl dsmy e Uil olinig Lo (DA e
) ae Y 1y SIS Rl mdsS 3 i)
o it (3) iy Jsaall o V) sl 481K 5 58l 5 380
AL s @l b Jundl s Jgal) (e g Y S
G elld dgmy a8 L A ASy CallSs L 5 caiaind) ZiaaY
A0l @il e oSl Lo palisd) Jlly ¢ 3 saall aaaey
s Gl aslas G pal Lo mlisils Y Jlel e
AWl sa s 2L e Jadd agalaial g bl Ll
A s AW Llaadlly
sdgiadaty) A jal)
Gos odd all 23 5a3 Jilas oy S Al all (e o 3l 138
Qi edinia (o B 8 bl Sl Culld sladial o
i o S Jal e o, LEaY Ugeay cadl jiate o 2L
ol il oy
ol A ) gl pad
O—e aall 8 KL O L0 Gl ) Al el sda Caags
o5 Opoadl Faay s 8 da ) IS Jal A clel 3
e 5 o(1) Ay g asall oLy 5 ) IS N AT aias
iy o SRS Gl S ) e ) 48k
Sl & dalall g dsadh @l padl ge el 48k
VIS 53 ailiad g A8L
Agency Costs,, = S, + ,ConcOwn,, + £,MangOwn,
+ S, InstitOwn,, + B, ForeOwn,,
+ p.Leverage, + S,Size, + [, Age,
+ B Industry, + &,
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A gl il (ka4 0009 (ol A s (B Ayl IS D B Al JSn

Gl Gans o (4) 8 dsaadl 8 L) il el
ALl Al 5 it KL g b oY) Gulae K1) Ay 3l
I Goal sl die 5 (s giad) vie ALy (RSN aaa g
e b cis L SLaaY) sale) s (1% difference) (s sl
3 sine (5 gimnmy U Gl e ASlas il 3 1 JuS
by Gl Lenall Tp pdl o 5 ML (%) e J8
3 Lo LAY (S s 65 Hfiue yae Al jall e 1 )

A s ghall 8 il yall sl

A ) B a3l Se oals (Lag) e 5 sedl
Jl8 4y o @8adlly L (Gujarati, 2003) lash uls
(Augmented "musall Jsi St Hlial slasiul 8 sl
"5 ould' sl s el Dicky-Fuller test ADF
J—Dlll 8 Y Sledl e (Phillips-Perron PP)
ol el a5 LIS 58 vie g3 sall 8 Alalal Al

(4) Ay sl

A ) Judladl San gl Jia L1 gl (4) o) J gead

(RS e L e 5 s (e g iat L ) (non-stationary) s itee e L3 bl of o PPy ADF (obsal (g desall L i) s
6 sise die DSl Lt 31 AL of 1 Sge N LEAY) 13Y Jlain¥) Ll (p-value) cowsé o Leie Jind 5 Fisher Chi-square Loy s oS ded

(sl e %10% %5** (Yl***

ds¥) Al 5 Foall s

PP ADF PP ADF
Agency

238.149*** 135.603*** 94.853*** 150.914*** Costs Al i<y
(0.000) (0.000) (0.005) (0.000)

23.770*** 7.1125%** 5.216*** 5.129*** ConcOwn ALl S
(0.000) (0.000) (0.000) (0.000)

18.755*** 16.499*** 5.767*** 0.746 MangOwn Bl
(0.000) (0.000) (0.000) (0.990)

17.296*** 6.831*** 4.959*** 4.926*** INStitOWN | Al ASLaY
(0.000) (0.000) (0.000) (0.001)

6.839*** 5.046*** 3.174** 1.595 ForeOwn Gy AsLY
(0.000) (0.001) (0.033) (0.470)

274.200*** 124.538*** 79.863* 70.403 Leverage PRV
(0.000) (0.000) (0.063) (0.217)

194.234*** 101.805*** 49.713 45.866 Size Q800 ana
(0.000) (0.001) (0.870) (0.938)

12.401%** 6.279*** 5.644*** 5.646*** Age A< e
(0.000) (0.000) (0.000) (0.000)

(firm il e il Gl 1 sl sl 23l

Ly Gal Ll Gl s fixed-effect approach FE)
O AL_lidl o) ((random-effect approach RE)
O—e Caldl Ly Al (g il o adie Galiladl G sl
Dy (@l al) Laaidl cas o Jedadl Lls j¥)

Pt ) Cilaa B LY A gl bl g3 pad
¢Aadalal) llall 5 aie 3 Judlall by gu & el B8 Laie
e S Claglan Jhai b Akl bl o Juass
el y il oy Jala s el il st gl el
a—uiifi s .(GUjarati, 2003) i<l seliSy ¢ S 4y sy
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Jalae alad 554 35 ey el il e uiie JSI
Lulie Juledl 138 343 31 ¢(Variance Inflation Factor VIF)
1 o Jpaall 1) LAlEd i el g bls Y18
—hall 3l A e ssay el (5) e Sl (VIF)
—3 8Ll (VIF) i old sadde 5. el Jotuall yisiall
e (e o sl g Ayl 23 5a Biadha 355 (5) A5, Jsaall
N 4l i Al Cpels s el 18 L kY Jalsl
¢y laal) e S5 AL aal e J81 2ie dilian)
DA s o 45585 z3sall Bagn Sl jdge easen s
ot A adl S, A 8 AN Callss s AL JS o
o (R?) waaill Jules Gloan iy 38 41305 .y sad) S ) 5
Pl e sl Ll AN S 3 e 5aal e (%34)
5 AY! ddagliall il s KL (<

AN il b sl S

Gl S5 8BS S e Ll apa s Al caa
Sy AL 3 S o sash Ll ase s ine (IS
(5) i Jsaall b oAl bl 3 N e pat) (e g iyl
O el Sl (e p Y] s 8 2K K5 ik Jsm
O—e 8 3 ie duliaa) AND ) Legiy Ll 3Dk s
Gyl S 8 AU K ok il sy inss £(%1)
o Omins Oetbuas s 8 TSL <5 O cya LAUS)
Gl S5 5 G G all Aua gp A A ) il
AN A platy G Y dagh s eclS ) ol 8 2SS
Sl el gy it S il (e paall S,
dagull 538 ) L(Frith et al., 2008) A<l caill<s 4 A<kl

ol JLA) 5 S el jaY) DLl HAY ey s a8
A sgalliae o 38,80 allas culid s A8,

(SN & s iy ) gAY Jl sall) B sl
ol o B IS 13 L (ESL <) X5 5 jmid i
59Ss 2l il 8 350 ol coitaiipe e X5 5
o a5 AR e Al 23 ea i Wy cJuadl
W)y ol f agm s cml il ) (o€ Y il 23S 2l
Ll () s ¢l yall 3 gad 6 Alid) < il g 5 giiall
8 Y JS s 8 ASLl S 50 o Bl ) asa s
AeeDle S A3l ol HEI 3 pad Baadad (pe Jamg Las (A8,
(Hausman "ol s’ sl ox<h L 138 5 .2l yall Zaglal
Al eyl 23 ga @l N (g eaall iyl 45 sTESE)
Gihise ye (EF) agl sdall <l 58l 23505 @ yaisy (FE)
O e Lla (5 €5 ol (i anall a3 13 U
Aasi ul Jadl ey ccanlic pe A0 gdiall cl B0 235
i Sl slat Jlaial eda a5 AN cul 8l 2350
Lee £Gilas) WIa (5) iy Jsaall 2 5 alall Gl yll 3 el
Jil Jand) s (FE) Gl el il o3 e el 53 o imy
-l e X's 55l odaldl Gl 8l K5 Lo s g DL
Jsaall 8 Al < il zasas SN il e W tade
S5 "5l 5 oyl Al canl O Ball 4ies ¢(5) &,
(2-5-1.5) JLaYI 13 mDU gl i o8 a5 (2.241)
0555 Ladie agailis ) Gl ¢ sl ) spabaiV) yedy 5
A5 O 0535 (2) Oe A Dygndll " il s ald Aed
I 0 B 5 [P PR L ER A B PRI g K AT

(General Linear »Lall . aall #3sadl 558 ) -insas
O e JS Pliial Lm 8 e Gl Jaxs Model  GLM)
ol Bl ek, 13 Fia o 13 il el jiad)
I oot (S Vs o akill wloay ¥ Saie ALl adl
T S PR REN SV R S R C S SN L DU PO QR DU
(Tolerance) Julas wluials «(Collinearity Diagnostics)
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Lo Ae pas ) adl "Jpa¥) e g Y Aot ) il s ALY (K < pde oo s ABDNe el o NS RIS 8 L (K i pid i asas pae o Lesad i i)
Loa s die da al (F) af . Mol e 2.32651.6455 1.282 @8 %99 %95 %00 48 (5 siuag «(402) Lo sy die da alh (T) Lo AN oSty L8N IS < 8% O
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1#EFF 5 %57 (%10% e S die Afliaa) AN i (p-value)

Al eyl gt
VIF & pial)
t-Statistic B
9.168*** 0.829 Constant Tlsalll 8 cullh
(0.000)
tAslal) S & jukiia
-5.286*** -0.365 1.095 ConcOwn FESIVI]
(0.000)
0.050 0.001 1.099 MangOwn 51 Ludas 48
(0.960)
-6.609%** -0.005 1.791 Institown L) ALY
(0.000)
-2.241%* -0.002 1.772 ForeOwn Lo 4l
(0.026)
sidadlial) il paial)
0.455 0.032 1.892 Leverage L &a 0
(0.650)
-3.788*** -0.046 1.900 Size A, aaa
(0.000)
1.028 0.002 1.296 Age 1,80 e
(0.305)
0.583 R LY Jales
0.340 R? s Jalae
26.917%** F-Statistic "o )
0.000 p-value (F) "’ L) Jlas)
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2.241 Durhin-Watson stat s s ol las)

a8 Aa el IS 8 Adlias) ANVY @l oK
A el 33 (maias LS g ol Al o3gd oy yadl
Lia)5r 6 Aa el €Al 8 2SN Gl (ymggas
a8l il 5l (o aall il ae Aagill sda (365 Y . (g
Cmaias 851 Gl T Lilias] U |yl cann s 3
s Al Ang et al., (2000) 4l )y Leiey ¢4 gl Cadllss
DN Galls y e 35 e idd o 5,0aY) 280 oLa o

DA Y s B 5 oY) Gl diSle
e A el e Gl dlla s a5 ) L Ly
i 8 g (Jilugl o Loy 5 agad UG o S,
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O Fine 2D 3 s Jllys A8 o 5 0Y1 (ulae el
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