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Abstract:

The study aimed to identify the impact of Financial Leverage as moderating variable on the relationship between
Financial reporting quality and investment efficiency on non-financial listed companies on Palestine Exchange in the
period (2015-2021). The study relied on the data extracted from annual reports of all non-financial listed companies, the
study sample consisting from (31) Companies within (3) sectors; industrial, investment and services sector.

The study showed that there is a discrepancy between economic sectors in earnings management practices. Also it
showed negative impact of financial reporting quality measured by modified Jones model on investment efficiency.
Additionally, it showed that there is no effect of financial reporting quality measured by Kothari & Wisely model on
investment efficiency .Furthermore, it concluded that there was no effect of financial leverage on the relationship between
financial reporting quality and investment efficiency.

The study recommended: Urging companies to Focus on financial reports, submitting financial reports in timely manner,
and providing high quality information. And urge corporate administrations to attention to investment projects that
achieve investment efficiency without considering the volume of investment. Additionally, inviting professional and
educational organizations to organize training courses for CEOs to raise awareness of preparing high quality financial
reports.
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